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Diana driver over drink limit 


sbS. 
Jcbii 
S:ri= ; 

rr. ?iz 
■ 7a _ 1 







wmsm 

ft * M 





Liiii J » - ' irTTvZdttr 



■ *4 i r T7^7TTxr firm 1 



9 




~° r y~ ft p 1ft HUHpyiiie bank hi p r afaw ... 

-A**®? 15: World stocks, Page 32 ... 

, **“»•*»■» economy «on brink of growth* 

After nearly a decade 
of decline, -the Russian 
economy is on the 
brink of growth, prime 
minister Victor Cherno- 
myrdin (Left) predicted. 
“In August the con- 
sumer price index basi- 
cally did not change 
and the fell in gross 
domestic product . 
ended," he said. His 
comments follow six 
Tears of . turbulent economic reforms and nearly 
' a decade of steady economic contraction. Page 2 

PfomodA* Mde for rivals: French 
supermarket group Promotes launched a 
FPt28bn ($4^bn) takeover bid for its rivals : 

. Casino and Rally e, triggering the start'of a new 
round of restructuring in the country’s retailing 
sector. Page 17; Lex, Page 16 

Israel eases borte restrictions! Israel < 
began to ease the closures it imposed on the ■ 
"West Bank and Gaza after the double-suicide ■„ 

. bombing at a Jerusalem market in July. Page 4 

SoMumberger plane ftiasalaa mouse 

France American oil sendees group Schlumber- 
ger is to make a big push into Russia afte- los- 
ing numey in an earlier expansion into the - 
country. Page 17 

TOC may reopen auction of Ucencesi 

The US Federal finmirntritcatimm Commission 
may reopen an auction of wireless telephone 
licences that had promised to raise gltibn. ; 

Page 16 and Lex 

Frontline launches hostile bid! \ 

.. Bermuda-based shipping company Fronifine 
plans, to create one of the world’s leading-tanker 
fleets by launching a SKz3.12ha ($397ln) hdstfle 
takeover hid for Swedish rival ICB Shipping. 
Page 17 

Mexico acts against apple imports: 

Mexico imposed anti-dumping duties on two ; 
varieties of US apples the government claims 
have been flooding the market Page 8 

Mobil’s Japanese, arm cuts staff: Mobil 
Sekiyu, wholly owned Japanese subsidiary of 
US oil group Mobil, Is to cut its staff by 30 per 
cent The Japaneseafl. industry has seen sharp 
profit falls since liberalisation last year. Page 17 


Chauffeur 
had three 
times the 
permitted 
legal level 

By Liam HaIBgan, Andrew 
Jack and Jimmy Bums 

The driver of the car in which 
Princess Diana was killed had 
more than three times the 
legal level of alcohol In his 
bloodstream, the Paris prose- 
cutor’s office said yesterday. 

: The driver, named as Henri 
Paul, 42, died alongside the 
princess arid her companion, 
Harrods heir Dodi Fayed, 
when their 1996 S-280 Mercedes 
crashed in a tunnel near the 
Seine early on Sunday. 

■Mr Paul had 175 miTHgi-anm 
of alcohol per 100 millilitres of 
blood. The French legal limit 
is 50 mtHtgrama. . “This meant 
that be would have drunk the 
equivalent of at least a bottle 
of wine,” said the Royal Auto- 
mobile Club, the British road 
rescue organisation- 

.The revelation came as 
Buckingham Palace 
announced a service for Diana 
in Westminster Abbey on 
Saturday following a proces- 
sion through central London. 
The princess’s remains will 
then be taken to the Spencer 
seat at Althcop in Northamp- 
tonshire and interred in the 
fltmtiy; vault next to those of 
her father. 

Amid outpourings of 
national' and international 



t>-- ■?' .-wV 

Japanese prime minister Ryutaro Hashimoto bows before a portrait of the Princess of Wales at the British embassy in Tokyo 


grief, it became apparent that 
normal Kfe in Britain would 
come to a standstill for the 
11am service. The government 
said that considerable logistic 
difficulties would be overcome 
to make “the people's funeral” 
an occasion of genuine 
pageantry. 

"The prime minister [Tony 
Blair] is clear that be wants a 
major national event” said a 
spokesman. “Buckingham Pal- 
ace is clearly of this thinking 
too." Palace authorities - 
whom the princess accused of 
undermining her during her 


15-year marriage to Charles, 
the Prince of Wales - said it 
would be “a unique funeral tor 
a unique person”. 

US President Bill Clinton 
and French President Jacques 
Chirac are expected to be 
among the 2,000 invited guests 
at the Westminister service. 
Mr Clinton yesterday 
expressed bis condolences to 
Mr Blair in a 20-minute tele- 
phone conversation. Pope John 
Paul n also passed on his con- 
dolences to the Queen. “Deeply 
saddened at the news of the 
tragic death of Diana, Princess 


of Wales, the Holy Father has 
offered prayers commending 
her to our Heavenly Father's 
eternal lave,” the Vatican said 
in an open letter to Cardinal 
Basil Hume, the Roman Catho- 
lic Archbishop of Westminster. 

Across Europe, politicians 
called for a re-examination of 
France’s already tough privacy 
laws in the wake of concern 
that the pursuit of Diana's car 
by paparazzi photographers on 
motorcycles was a contribu- 
tory factor in her death. The 
UK's Press Complaints 
Commission, became the first 


body to respond to calls for 
curbs on paparazzi, with its 
chairman. Lord Wakeham, 
launching an urgent review. 

His move came as it emerged 
that German and French 
authorities were also contem- 
plating fresh action to prevent 
a similar tragedy. The French 
government called for a code 
of good conduct by the press, 
while Mr Pierre Manroy, the 
country's former socialist 

Continued an Page 16 
Reaction. Page 8 
Privacy law. Page 14 


Korean bank* tighten rescue rules: The 

presidents of 35 South Korean banks agreed that 
companies seeking bankruptcy shelter mist 
give up management control and their unions . - 
most agree to Job and pay cuts. Page 6 . — • 

CUna set for Janflae bank stake: Ea : 

Wah Bank, Hong Kong financial arm of China!* 
investment vehicle Otic, is set 'to take a stake in 
Jarthne Fleming Bank, jjart of Hong Kang-based 
Jardine Renting group. Page 17 . ... ^ ; 

Indonesia curb* speculation; Indonesia’s - 
forward foreign exchange market dried up as 
banks tried to. gauge the impact of* new limit • 
un forward currency speculation by foreigners. ; : 
The rupiah fell to a low of 2^60 to the daHar, 
before recovering slightly: Page 6 V-. 

Nepal granted lend Hnkto Bangladesh; 
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ByQuy Dinmore in Belgrade 

Crowds pT Serbs hurled stones 
yesterday at US troops guard- 
ing an . important television 
transmitter in .north-east 
Bosnia,: the latest focus of a 
power struggle between the 
western-backed Bosnian Serb 
president* Bfljana Plavsic, and 
supporters of her hardline 
nationalist predecessor. 

Major Chris Riley, spokes- 
man for the Nato-led stabilisa- 
tion force, Sfor, said the Amer- 
ican unit had used tear gas 
after being attacked by a mob 
of about 250 people aimed with 
sticks and stones near BMri- 
jina. There were no immediate 
reports of casualties. Robert 


repels Serb mob with tear gas 

*i rr “1 ' % ' * - • j i northern Bosnia and is trying 

Karadzic supporters are suspected 


Gelhard, the US special envoy 
to Bosnia, warned the hard- 
liners last weekend of the 
“most serious imaginable” con- 
sequences if they persisted to 
blocking implementation of 
the US-mediated Dayton peace 
accord that ended the 1992-95 
Bosnian war. Mr Gelbard 
accused Gojko KEckovic, the 
Bosnian Serb prime minister, 
and other hardQinera of incit- 
ing mobs to attack Nato forces. 

Sfor officials suggested the 
crowd had been organised by 
supporters of Radovan Karad- 
zic, the ex-Bosnian Serb presi- 


dent indicted for war crimes, 
who wields power covertly 
from his base in Pale, eastern 
Bosnia. The officials said some 
people in the crowd used 
walkie-talkies and some had 
been bussed in from outside. 

US soldiers took up positions 
outside the locked compound 
housing the Udzigovo trans- 
mitter last Thursday, the day 
pro-Karadzic mobs attacked 
Nato soldiers in nearby Brcko. 
The transmitter covers 
north-east Bosnia and parts of 
neighbouring Serbia. 

“We’re ontside the transmit- 


ter to prevent clashes between 
rival Actions,” Malar Riley 
said. Since Thursday, US 
troops have disarmed 25 
Karadzic supporters and sent 
away Serb Radio and Televi- 
sion (SRT) employees who said 
they were on the side erf Mrs 
Plavsic. 

Mrs Plavsic, in the 
north-west town of Banja 
Luka, controls SRT transmit- 
ters and police stations In 


northern Bosnia and is trying* 
to extend her authority east- 
wards. She accuses Mr Karad- 
zic and his faction of corrup- 
tion. 

The Serb-controlled half of 
Bosnia, known as Republika 
Srpska, has split in two. The 
Pale-based government under 
Mr Klickovic has cut off ties 
with Mrs Plavsic. 

Nato warned last week it 
would use farce against SRT, 
the only broadcast media to 
reach all Bosnian Serbs, If it 
continued to issue inflamma- 
tory propaganda against Sfor. 


Landmines 
ban urged 
at Oslo 
conference 

By Tim Burt in Stockholm 

Delegates from more than 100 
countries were yesterday 
urged to unite behind a world- 
wide ban on anti-personnel 
mines, fulfilling one of the 
last campaigns supported by 
Diana, Princess of Wales, 
before her death at the week- 
end. 

The Oslo diplomatic confer- 
ence on landmines, opening 
under the auspices of the Nor- 
wegian government, was told 
the princess had given fresh 
impetus to the drive for an 
international treaty outlawing 
the weapons. 

The first day of the three- 
week conference was launched 
with a minute's silence in 
memory of Diana. “She dem- 
onstrated her deep concern for 
the mHlinms of innocent vic- 
tims,” said Bjorn Tore Godal, 
Norwegian minister of foreign 
affairs. “We shall spare no 
effort at this conference to 
achieve the goals she had set 
for herself.” 

Conference officials warned, 
however, that hopes of secur- 
ing a multilateral treaty could 
be jeopardised by a series of 
amendments, proposed by 
countries - including the US - 
with reservations about a 
total ban. 

The US, which only joined 
the Canadian-sponsored “Ott- 
awa Process’* last month. Is 
expected to argue that some 
parts of the world should be 
excluded from the treaty, par- 
ticularly the line betereen 
North and South Korea. 

“The Washington delegation 
maintains that South Korea 
cannot be defended without 
anti-personnel mines,” said 
one conference organiser. 

Others reluctant to endorse 
a worldwide ban are thought 
to include Russia, which has 
yet to join the Ottawa Process 
and has only observer status 
at the conference, a number of 
south-east Aslan countries 
and Turkish-occupied north- 
ern Cyprus. Obstacles to a 
treaty prohibiting the use, 

Continued on Page 16 


Shell plans 80% stake in 
$2bn Indian power project 
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controlled Vietnamese. company to bu3d a 
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By Stefan Wagstyt, 
industrial eefitor 

Royal Diitch/Shell,- the 
Angjo-Dutch, oil group, plans 
to lake an 80 per cent stake in 
a *2bn power generation proj- 
ect to India. The project would 
be one of the largest foreign 
investments to the country 
since it launched an economic 
liberalisation programme to 
1991. 

*. The power" project is to be 
developed jointly with Essar 
Group, an Indian industrial 
concern controlled by the Ruia 
family . 

India suffers from chronic 
shortages in electricity .and 
power generation and the proj- 
ect is to line with the Indian 
government’s policy of attract- 
ing investment in Infrastruc- 
ture, including electricity gen- 
eration. 

The Shell scheme ranks 
alongside the counter’s largest 
■toward investments such as 
the $2.6bn Dabhol power star 
tton bring built in Maharash- 
tra by a consortium led by 
Enron, the US energy group. 

Although the government 
has said it wants to bring capi- 
tal into the country rapidly, 
most investments, including 


Joint venture 
for terminal to 
import liquid 
natural gas 

fered from repeated political 
and bureaucratic delays. 
Enron’s project was actually 
cancelled by the Maharashtra 
government in 1995 amid accu- 
sations that it was too costly, 
“corruptly" negotiated and 
environmentally unfriendly: It 
was renegotiated and restarted 
last year. 

The Shell scheme will give 
IK Gujral, the prime minister 
who took office in April, an 
opportunity to show whether 
his government is any better 
than its predecessors at Imple- 
menting big investment 
schemes. 

SheB and Essar would build 
a teno.inal.foT imparting &5m- 
tonnes of liquid natural gas a 
year, rising to 5m tonnes, at 
the industrial centre of Hazira 
on north west' India's Gujarat, 
coast They would also expand 
the capacity of an Essar-owned 
power station at Hazara from 
6ISMW to about 2,1J00MW 
using the imported liquid gas 
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The 20 per cent of the project 
not taken by Shell would be 
held by Essar. 

Provided negotiations are 
completed and government 
approval granted, the partners 
hope to bring the project cm 
stream to 2001. 

“The project is bring given 
the highest priority and we 
hope to receive all the neces- 
sary approvals and taken an 
investment decision in the 
near future," 1 said Vikram 
Singh Mehta, chairman of 
Shell’s Indian businesses. 

Khali has two Other Indian 

ventures - distributing lubri- 
cant oils to partnership with 
state-owned Bharat Petroleum 
and oil and gas exploration in 
northeast India. 

The company is familiar 
with the difficulties of doing 
business to India*, to 1993 it 
pulled out of a 25-yearoId part- 
nership with Arvtod Mafatlal, 
ft textiles and chemicals group, 
after long delays over a 
planned $2hn petrochemicals 
complex. 

The new project is part of 
Shell's programme, announced 
earlier this year, of expanding 
into gas-tired electricity gener- 
ation. 





No.l Specialists in 
Computer Supplies 

Orion Group 

£31,000,000 

Acquisition 

Transaction ted and arranged by 

Royal Bank Development Capital 

£7^00, 000 Equity ted by 

Royal Bank Development Capital 

Senior Debt arranged and underwritten by 

The Royal Bank of Scotland pic 
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NEWS: EUROPE 


Chernomyrdin confident Russia will soon attract $10bn-$15bn in annual foreign investment European news digest 


Russian economy ‘on brink of growth’ Swiss Bank 

By Chrystia Freeland in Moscow upbeat comments after six years of hope comes from figures on Indus- reining in inflation. Interest rates annual rate of 5 to 8 per cent fl 1 C I'gll T I V r“ 

turbulent economic reforms and trial nutout. which was un 2 Der have droooed to below 19 ner cent Mr Chernomyrdin nmmued mu Kj k* * K k /K/WT M.M. T 


After nearly a decade of decline, 
the Russian economy is on the 
brink of growth, Victor Cherno- 
myrdin, the prime minister, pre- 
dicted yesterday. 

“Objectively, Russia stands on 
the threshold of economic growth.” 
Mr Chernomyrdin told a banking 
conference in Moscow. 

“In August the consumer price 
index basically did not change and 
the foil in gross domestic product 
ended," he said 

The prime minister made his 


upbeat comments after six years of 
turbulent economic reforms and 
nearly a decade of steady economic 
contraction. 

As Russia's painful economic 
transformation has dragged on, 
ordinary Russians have grown 
sceptical of their leaders* routine 
promises of growth. 

But this time, analysts and inves- 
tors appear inclined to agree with 
the government's optimistic prog- 
nosis. Russia's year-on-year GDP 
was unchanged In the first half of 
this year, in a sign that the econ- 
omy could be stab ilising . Further 


hope comes from figures on indus- 
trial output, which was up 2 per 
cent in the first half of this year, 
relative to 1996. 

“The economy is looking fine, it 
is stabilising,'’ said Anders Aslund. 
a senior associate at the Carnegie 
Endowment The question is. is it 
beginning to grow, and I think it is. 
But what we are likely to see is a 
very gradual improvement because 
there is so little competition." 

One reason for mounting hopes 
of a Russian economic revival is 
the government's success this year 
in bringing down interest rates and 


reining in inflation. Interest rates 
have dropped to below 19 per cent 
a dramatic improvement over last 
year, when fears that Boris Yeltsin, 
the president, might fail to win 
re-election drove annualised 
returns on Russian treasuries 
above 200 per cent 
Sergei Dubinin, the tough chair- 
man of the Russian central hanic 
said the government intends to 
continue holding down inflation. 
“We are sure that neat year we wm 
achieve single-digit inflation.” he 
said. He said the central bank's 
aim next year was to achieve an 


annual rate of 5 to 8 per cent 
Mr Chernomyrdin expressed con- 
fidence that, as the economy began 
to grow next year, Russian would 
soon attract SlObn-flSbn in annual 
foreign investment 
The inflow of foreign invest- 
ments, besides having a direct 
effect on government securities' 
yield and the value of the internal 
debt has reflected kindly on the 
central bank's reserves.” he said. 
“This in turn has enabled the cen- 
tral bank to increase money supply 
with more confidence, without hav- 
ing to worry about inflation.” 


Bonn in 
deal with 
eastern 
Lander 


German pay-TV faces EU rules 


By Frederick Studemann 

in Berlin 


By Peter Norman In Bonn 


The Bonn government and 
the governments of Ger- 
many's eastern states yester- 
day settled a damaging dis- 
pute over a joint funding 
programme In the new 
Lender that earlier threat- 
ened to upset passage of the 

1998 federal budget through 
parliament. 

.The breakthrough came 
after the economics minis- 
ters of the east German 
states agreed to do without 
DM200m ($108m) of support 
and accept delayed pay- 
ments to help plug a 
DM709m gap in federal con- 
tributions for 1997 and 1996 
to a joint subsidy pro- 
gramme for eastern Ger- 
many. 

In return. Gunter Rexrodt. 
the Bonn economics minis- 
ter. promised at a meeting in 
DQsseldorf that the federal 
government would find an 
extra DM2Q0m in its 1998 
budget and DM309m between 

1999 and 2001 to help finance 
investments under the pro- 
gramme, known as the 
Common Initiative for the 
Improvement of Regional , 
Economic Structure in the 
east. 

Yesterday's agreement 
was given swift backing by 
Helmut Kohl, the German 
chancellor, and will be incor- 
porated into the govern- 
ment's federal budget plans, 
which are due to start 
a two-and-a-half month prog- 
ress through parliament 
next week. 

When news of the shortfall 
in federal government fund- 
ing surfaced last month, gov- 
ernment MPs from eastern 
Germany threatened to use 
their weight in the Bundes- 
tag, the lower house of the 
Bonn parliament to hamper 
the budget's progress into 
law. 

In mid-August, the eastern 
state governments buried 
party differences to resist 
the threatened cuts In the 
federal funding on the 
grounds that they would 
damage the climate for 
investors and threaten jobs. 

The most recent season- 
ally adjusted figures for July 
showed a further rise in 
eastern German unemploy- 
ment to 18.2 per cent of 
the workforce, against a 
slight decline in the western 
German jobless rate to 9.8 
per cent 

Yesterday, state economics 
ministers from Mr Kohl's 
Christian Democratic Union 
and the opposition Social 
Democrats expressed satis- 
faction with the compro- 
mise. 

Kajo Schommer. from Sax- 
ony's CDU government, said 
the decision created cer- 
tainty for investment plans, 
while Burkhart Dreher. the 
SPD minister from Branden- 
burg. said it ensured that 
all investors would receive 
subsidies over the coming 
five years. 


The European Commission 
will decide the fote of one of 
Europe's biggest television 
alliances in the next few 
weeks when a three-way 
deal between Kirch Group, 
Bertelsmann and Deutsche 
Telekom to develop digital 
pay-TV in Germany Is sub- 
mi tted for regulatory 
approval 

The Commission must 
decide if a deal made earlier 
this year between the three 
companies to establish a sin- 
gle technological standard 
for the reception and distri- 
bution of digitally transmit- 
ted programmes promotes or 
hinders competition. 

A separate deal between 
Kirch and Bertelsmann to 
merge their digital pay-TV 
networks must also be 
reviewed. 

For Brussels, this will be 
something of a rerun. 

In 1994 the Commission 
considered an earlier pro- 
posal from three companies 
to develop digital pay-TV. 
That venture, known as 
MSG, was blocked and led 
Kirch and Bertelsmann to 
throw themselves into an 
expensive and acrimonious 




Seeking approval for digital pay-TV deal: Mark WOssner chief executive of Bertelsmann, 
Leo Kirch of Kirch Group and Rem Sommer, chairman of Deutsche Telekom 


battle to develop separate 
digital pay-TV services with 
rival decoding technologies. 

In a bid to make sure there 
Is ho repeat of the MSG deci- 
sion. the companies have 
been busy lobbying in Brus- 
sels and at borne. CLT-Ufo. 
the Luxembourg-based com- 
pany In which Bertelsmann 
holds a 40 per cent stake, 
recently distributed a 
detailed strategy paper spell- 
ing out the merits of the alli- 
ance. 

Essentially, the argument 
for the alliance is that the 
costs of developing digital 
television are so enormous 
that an agreed technological 


standard is necessary. Con- 
sumers cannot be expected 
to invest in two or more 
competing systems. 

To do this, CLT-Ufo and 
Deutsche Telekom, the par- 
tially privatised telecoms 
company whose importance 
to the venture derives from 
Its ownership of the bulk of 
Germany’s cable TV net- 
work, will each take 23 per 
cent stakes in Beta 
Research, a Kirch subsidiary 
which has developed a 
decoder technology. The 
CLT-Ufo paper stresses that 
the technology can be used 
by all would-be participants 
in the digital pay-TV market 


“It is a unique situation, 
especially when you com- 
pare it with other countries 
such as Britain where in sat- 
ellite pay-TV you have only 
one company with its own 
proprietary system.” says 
Ferd Kayser, managing 
director of Premiere, the 
pay-TV channel jointly 
owned by Kirch and CLT-Ufo 
which is in the process of 
being upgraded to digital. 

Such enthusiasm is, how- 
ever, not shared by Ger- 
many's public sector broad- 
casters. Peter Voss, head of 
Sudwestftuk, one of the big- 
ger public networks, com- 
plains that the Beta 


Research technology is dis- 
criminatory, as channels not 
owned by Kirch or Bertels- 
mann will be pushed to the 
outer limit of the channel 
spectrum. 

He says the public sector 
broadcasters will take "all 
possible legal measures" to 
ensure “fair treatment”. 

Germany's federal cartel 
office in Berlin is also scepti- 
cal about the grand alliance, 
though its reservations cen- 
tre more on Kirch's decision 
to merge DF-l, its loss-mak- 
ing digital pay-TV network, 
with Premiere. 

“With the two biggest 
broadcasters and suppliers 
linked together, it would be 
the final monopolisation of 
pay-TV," a cartel office 
spokesman said. 

While the cartel office will 
not be ruling on the case, it 
expects to be consulted by 
Brussels. It may also apply 
for the case to be referred 
back to Berlin on the 
grounds that it solely affects 
a national market. 

In 1994 Brussels tinned 
down a similar request from 
the cartel office in the MSG 
case. In that sense alone. 
Kirch. Bertelsmann and 
Deutsche Telekom may hope 
for a rerun of events. 


Swiss Bank Corporation has dismissed live ftwnlte 
Geneva operation after an Investigation Into 
embezzlement. The news came to light after one of the 
employees committed suicide. 

The bank indicated that the sum of money involved was 
less the" SFrlOm (86.75m), and that the case was not 
related to last week's arrest of an unnamed Geneva fond 
manager an suspicion of money laundering. 

The Zurich cantonal authorities are understood to have 
launched an investigation Into the affair since SBC 
Warburg; which is technically responsible for the Genera 
operation, is based in Zurich. Last week UK regulators 
fined Swiss Bank Corporation £480.000 and reprimanded It ; 
for trading irregularities Involving share transactions is 
regional UK electricity companies. Swiss Bank 
Corporation, the smallest of the big three Swiss han ks, ^ j 
has the reputation for being the most aggressive Its swtft ; 
response to the problems is Geneva and London suggests 
that it is keen to remove any suspicion that it has let - 
standards slip in its attempt to expand its profits more 
quickly t * ,nrl its rivals. WtUkan Ball. Zurich 


ALBANIAN REPATRIATION 


Italy extends deadline 


Italy yesterday extended the deadline for the repatriation 
of Al banian refugees until the end of November in a 
compromise to avoid a diplomatic clash with the new 
Albanian government 

Under a directive signed by Romano Prodi, the 
centre-left prime minister, and to be published today, ah 
Albanians without temporary immigration permits 
together with those who have disappeared from Italian 
refugee camps will be immediately repatriated by the 
Italian authorities. However, in a concession to the 
Albanian government, Italy has agreed to the gradual r 
repatriation of all other Albanian refugees by November 
30. The I talian government had originally set a deadline 
of August 31 for the repatriation programme but had 
come under pressure from Albania to delay the deadline. 

The directive has already provoked controversy in Italy, 
with opposition parties accusing the government of 
conducting a muddled immigration policy and giving wav 
too easily to Albanian demands. Paul Betts. Milan. 


TURKEY 


Slovak currency under 
devaluation pressure 


Slovakia 


Rsal GDP. (N change on prwfous yam) 


By Joe Cook in Bratislava 


Slovakia's economy is 
showing the same signs of 
stress that earlier this year 
triggered a currency crisis in 
the neighbouring Czech 
Republic, prompting calls for 
a devaluation of the Slovak 
koruna. 

Despite the government's 
recent measures- to correct 
economic imbalances, 
including a 7 per cent import 
surcharge. Slovakia's cur- 
rent account deficit may 
widen to 13 per cent of GDP 
by the end of the year, 
against a central bank target 
of 5 per cent, according to 
Merrill Lynch, the US Invest- 
ment bank. Forecasts for the 
year-end trade balance vary 
but are mostly well over the 
more than 10 per cent of 
GDP for 1996. ING Barings in 
Bratislava forecasts as much 
as 13 per cent 
Eugen Jurzyca, president 
of the Centre for Economic 
Development in Bratislava, 


an economic think-tank 
sponsored by British Know- 
How Fund and other west- 
ern agencies, argues that 
devaluation would be more 
effective than import sur- 
charges. 

"The losses for consumers 
are greater than the gains 
for producers and govern- 
ment," he said, pointing to 
government predictions that 
the surcharge may increase 
inflation by 2 to 3 per cent 

Other government mea- 
sures, including recent price 
increases for water, electric- 
ity, heating, petrol and rail 
travel, may add another 1 
per cent to inflation, predicts 
ING Barings. 

The central bank has to 
date followed a restrictive 
monetary policy, resulting In 
an annualised inflation rate 
of about 6 per cent among 
the lowest in central Europe. 
But analysts note high inter- 
est rates may “choke off" 
domestic activity. 

“There is probably a 


threshold beyond which the 
central bank is not willing to 
impose risks on economic 
growth,” said an economist 
with a major US Investment 
bank in London. 

Vladimir Masar, governor 
of the central bank, says the 
main problem of the Slovak 
economy is the structure of 
GDP growth, which is driven 
primarily by domestic 
demand. This, combined 
with a lack of corporate 
restructuring, is “gradually 
undermining economic 
growth and the external bal- 
ance”, said the European 
Commission In a recent sur- 
vey of Slovakia's economy. 

The Slovak economy has 
enjoyed high growth 
recently. GDP grew by 7.4 
per cent in 1995 and by 6£ 
per cent in 1996. The finance 
ministry forecasts growth of 
5 to 6 per cent this year. 

However, the recent pas- 
sage of an “enterprise revit- 
alisation" law, described by 
the European Commission as 



Trad* bailancv {Hot GDP» 



EU customs deal in disarray 

Turkey's prime minister. Meant Yilmaz. said yesterday a 
customs agreement with the European Union faced 
difficulties because of what be called the EC's failure to 
meet Us obligations. 

“Because the union did not fulfil its own 
responsibilities, our customs union agreement faces 
serious problems," Mr Yilmaz told reporters before 
meeting Luxembourg's foreign minister, Jacques Poos, 
whose country currently holds the EU presidency. Mr 
Yilmaz did not elaborate on the problems affecting the 
20-month -old treaty. He said he would also discuss 
Ankara's longs tanding bid for EU membership with Mr 
Poos. 

Mr Poos told reporters that Turkey had yet to meet 
conditions on joining the EU and would be treated the 
same as other candidates. 

Bulent Ecevit. Turkey's deputy prime minister, was 
earlier reported as saying the Ankara government had 
wanted to renegotiate the customs deal because it bad 
had a negative Impact on Turkey’s trade balance with the 
EU. The deal, a pact bringing down trade barriers, has 
been hampered by a row over EU financing aimed at 
helping Turkey to adjust to the more competitive 
conditions. Reuters. Ankara 
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Russia announces debt plan 


a “major step back from 
market mechanisms", may 
undermine sustainable 
growth. Under the law, 
struggling companies based 
in areas of high unemploy- 
ment can apply for govern- 
ment debt write-offs. Some 
1,200 companies have 
already applied for inclusion. 

Revitalisation may aggra- 
vate Slovakia's internal bal- 


flnance the deficit with for- 
eign borrowings. 

Slovakia faces some hefty 
import bills between now 
and Christinas. Technology 
imports needed to complete 
the Mochovce nuclear power 
plant, telecoms equipment 
and oil and gas deliveries 
from Russia look set to 
undermine this year's 
bouncy export performance. 


ance of payments. Citing a. Exports rose by 15 per cent 
“significant" decline in reve- in the first half of this year. 


nue collection in the first 
half of this year, ING pre- 
dicts a year-end budget defi- 
cit equal to 5 per cent of 
GDP. compared to last year's 
3 per cent deficit The Slovak - 
government intends to 


against 7 per cent growth in 
the whale of 1996. 

“Monetary policy has been 
holding back the waters." 
saidone economist, “but per- 
haps a crack in the dam has 
started to appear." 


Russia will close its agreement with the London Club of 
commercial banks to reschedule S35bn In debt no later 
than November, Alexei Kudrin, first deputy finance 
minister, said yesterday. 

“From the beginning of 1998 we shall start to service 
our debt to the London Club in full," be said. “The closing 
will happen no later than November.” 

Previously, the finance ministry had said it would 
announce the schedule for closing the agreement during 
the annual meetings of the International Monetary Fund 
and World Bank in Hong Kong in September. But the 
ministry had said it could take until the end of the year to 
close the agreement. Last week Russia said 78 per cent of 
the foreign debt which it inherited from the Soviet Union 
had been reconciled. The restructuring agreement can be 
signed once 90 per cent of the debt is reconciled. 

Mr Kudrin also said Russia would enter the Paris dub 
of creditor nations in two weeks, seeking repayment on 
$37bn in debt Reuters, Moscow 


OLYMPICS SABOTAGE 


Finance centres need global view 


Athens target of bomb attack 
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competition 
intensifies 
J between 
Frankfurt 
and London 
for financial 
business in 
Preparing advance of 

for Emu 

monetary 
union, there 
is just a chance that both 
might be missing the big pic- 
ture. Earlier this year Dresd- 
ner Kletnwort Benson, the 
merged German bank and 
British investment bank, 
announced it was amwiggnm . 
ting all of its asset manage- 
ment subsidiaries. 

Rather than place the 
$S0bn business in its London 
or Frankfurt offices, how- 
ever. the bank opted to lead 
the fund from San Francisco. 
By strange coincidence, 

, BZW, the British investment 
bank, has also relocated the 
headquarters of its global 
asset fund - BGI - to San 
Francisco. As BGI is an 
index-tracker rather than an 
“active" asset manager, how- 
ever, geography plays much 
less of a role for the hank 
than for most equivalent 
operations. 

“From our perspective, the 
London versus Frankfurt 
issue is pretty meaningless,” 
said Peter Allen, director of 
Kleinwort Benson's asset 
management fund. “What 
matters to us is to have a 


seamless global operation 
with a strong presence in 
each major region.” 

Despite this, no one 
expects a flight of business 
out of Europe to US loca- 
tions, for the simple reason 
that in most types of finan- 
cial business it is important 
to be within the same time 
zone. “Ultimately, financial 
centres are where people 
want to work.” says John 


the next few years. 

However, a successful cur- 
rency union without the UK 
would eventually lead to 
some migration of jobs from 
London to the continent. 

Gflnther Thumann, a Lon- 
don-based economist at Salo- 
mon Brothers, agrees that 
London will stay the most 
important financial centre, 
at least in the near term. 
“Regardless of whether the 


Emu, attention will focus on 
which European country can 
achieve benchmark status 
for international Institu- 
tional investors. 

France has worked hard to 
try to keep a step ahead of 
Germany by developing a 
wide spread of government 
bond maturities and stating 
early on that existing debt 
will be converted to euros as 
soon as Emu starts. Ger- 


Flnns are evenly split on whether their 
country should join European economic and 
monetary onion, according to an opinion 
poll, Reuters reports from Helsinki. 

Asked how parliament should vote next 
year on Finland's membership of Extra, 41 
per cent of respondents said members 
should support: it, while 42 per cent said the 


single currency should be rejected, the 
research institute Taloostutkimus said. 

In a similar poll in June and July. 37 per 
cent said Yes to Finnish participation in 
Emu and 43 per cent said No. The 
government has said it will propose to 
parliament that Finland joins Emu in the 
first group. 


Butler, fixed income analyst 
at WestLB Research in DQs- 
seldorf. "You're talking 
about people, not manufac- 
turing businesses where fac- 
tories need to be near rivers 
or have access to materials." 

For non-European invest- 
ment banks which have to 
maintain a strong presence 
in Europe - for eurobond 
operations, European equity 
funds and foreign exchange 
trading - the jury is stiU out 
on whether Frankfurt is 
making any headway on 
London. Despite the efforts 
being made in Germany and 
France to streamline their 
bond markets ahead of Emu. 
London's dominance is not 
seriously in doubt over 


UK is In or out of Emu, Lon- 
don as a financial centre wifi 
be ready to play its part to 
the European competition.'’ 

Eventually, however. Mr 
Butler believes the UK will 
join Emu anyway, if it turns 
out to be a success. “Either 
way, London will remain, the 
premier financial centre in 
Europe. So it wDl be the cen- 
tre of a future euro bloc, like 
New York for the dollar and 
Tokyo for the yen.” 

Bankers and officials in 
other European countries 
might not see it quite that 
way. Frankfurt and Paris 
have ambitions to becoming 
more than financial satel- 
lites of London. Once cur- 
rency risk disappears with 


many, with a bigger bond 
market in which foreign 
institutions play a much 
more significant role as 
investors, has made similar 
moves, though more tardily. 

In Mr Butler’s view, 
France, Germany and the 
Netherlands could ail aspire 
to benchmark status. “Theo- 
retically, you can have more 
than one country as a bench- 
mark." Yet regardless of 
which country's bonds are 
used as benchmarks and 
which financial centres 
emerge supreme, the charac- 
ter of the new eoro-based 
capital markets is set to 
change considerably. 

As European governments 
strive to curb budget deficits 


and debt in line with the 
Emu convergence process, 
their debt issuance will slow 
down. This should open the 
way to a more flourishing 
market in corporate bonds, 
as in the US. “Corporate 
debt Issuance could 
explode,” says Mr Butler. 
“The chances are that the 
bond market will resemble 
the US more, with govern- 
ment debt still the largest 
component but corporate 
debt right up alongside it 
The market is more balanced 
to the US - this could be the 
future for the European mar- 
ket if fiscal consolidation 
continues.” 

Mr Thumann says inves- 
tors will push the trend in 
this direction anyway. In 
Europe, bank loans still 
dominate corporate financ- 
ing for historical and tax 
reasons, whereas the US is 
characterised by a high level 
of equity and corporate bond 
fi na n cing. “But we will see 
Europe approaching the US 
way of doing things. Inves- 
tors want this.” 

Thus the continental scuf- 
fles for capital market terri- 
tory will eventually seem 
trivial against the pace of 
global change. Europe’s mar- 
kets will be forced to adapt 
and the euro will speed up 
this evolution. 


A bomb exploded outside the offices of the Greek Olympic 
Committee In central Athens, in an apparent attempt to 
derail the city's candidacy to host the 2004 games, police _ 
said yesterday. The bomb, made from three gag canisters 
and a can of petrol, went off late on Sunday and started a . 
fire which was brought quickly under control by 
firefighters. Police said a group called “Struggle against 
power" had claimed responsibility in a telephone call to a 
Greek newspaper and television chann el. 

The group has already claimed responsibility for half a 
dozen explosions in public buildings in the last few years, 
none of which has caused extensive damage. The attack 
happened five days before the International Olympic 
Committee is due to announce its choice on the location 
of the 2004 Olympic Games from five candidates, which 
include Athens. 

This is the first violent protest against Athens’s 
Olympic bid, which is supported by a majority of Greeks. 
Stockholm, another candidate city, has been hit in the 
past month by at least eight bombings and fires 
apparently designed to destroy the city's chances of 
hosting the games. AFP, Athens '• 


ADRIATIC-BLACK SEA LINK 


Talks on highway project 


Andrew Fisher 
Edward Luce 


Transport officials from nine countries convened in 
Bulgaria yesterday to discuss plans for a highway HnhW 
the Adriatic with the Black Sea. 

In atte n da n ce at the three-day meeting in the Black Sea 
city of Burgas are the transport ministers of Albania, . 
Bulgaria. Georgia, Macedonia, Turkmenistan, Turkey and . 

U zbekis t a n and Officials from Azerbaijan and gawtlthann 

The planned road is one of nine trans-Balkan highways 
whose construction the European Union will help finance. 
However, work has been stalled by political and economic, 
instability in Albania, Bulgaria and Macedonia. 

The US government has given 530m to help Bulgaria 
build its part of the project, which is expected to cost 
some S2bn in afl, said Valya Luleva, spokeswoman for the 
Bulgarian transport ministry. The highway, with ferry 
links from Albania's Adriatic port of Dunes to Brindisi in 
Italy, and from Burgas to Poti in Georgia, is envisaged as 
a cargo route between western Europe and the former 
Soviet republics, and through Turkey to the Middle East 
The blueprint includes some l .000km of new roads 
paralleled by railroads. It also envisages the enlargement 
of sea ports in Burgas and Dunes. AP, Sofia 
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_ : . ' -hi Tokyo • 

- v ** 8^5^ : Japanese. games 

v-^oompfcny,' mid- -Sumitomo, 
JapaQ's-ieading-traidr 
.%■ ;; to^congjanies, plan to bring' 
■&P *iS®eeh amusement games 

* tlkBH fitnam ■ • • - . - 

'vCK- -two Japanese coxnpa- 
:> tia ve linked up with a 

•., ; govemmeHtecintroned Viet* 

• aam fi se company tobufld a 

• j games arcade in Hanoi’s 
; .^v Leinn Paris.- 

f-V ; ®*e thane park - Viet- 
nani'a first — will be a 1,000 
y : -;£ *P*®» metre games arcade 
j _.■ complete with virtual reality 
winiul a t ion games machines 
. .. and tiie latest products. 

/ • ; Sega, Sumitomo and Hanoi 
Green Trees Park, which is 
controlled by the govern - 
; . - meat, are setting up a joint 
venture company, Amuse- 
: : .inept World. of Vietnam, to 

- - develop ai»d -operate a soles 
: of amusementparks in Viet* 

■ : warn.- - .-I- - ;'. • • i 

The joint venture, . which 
aims to open its first arcade 

• to February .1996, will be 40 
per cent owned by Stnni- 

• tamo, 30 per cent by Sega 
and 30 per cent by- Bfonoi - 
~ ' Cx&sd. Trees Company . 

v The . joint ■ venture •com- ■ 
! \ pany was established at the 
request of .the Vietnamese 
government, which is keen 
. V to provide the public with an 
- entertaining way of bufldtog 

- computer skilfe. accord- 
= tog to a- Sumitamo.represen.- 

■ , tative. 

There are no amusement: 
pa rks m Vietnam, where per 
. capita gross. domestic prod- 
act amounted to- US$274 in, 

- 1995. In the past, only about » 

■ 10 second-hand commercial 
games machines have been 
introduced into' tf»A country. • 

■ ' , Recently, Sumitomo and 
J./Shga donated I2 machines 
each of PicO; an- educational 
gazhes machtoA and Sega 's 
Saturn video .. games 

• machine, to the country’s' 

. Children Palace, an. educa- 
tional centre; 

The games ^rcade wfil fear 


tore popular products^ such 
as the Jfrmi ;dbah, machine 
-which offers . instant -photo 
stickers, and. is expected to 
attract aqQJMO victors in its 
.first -year. Anxasemsnl World 
of Vietnam eventually plans 
to ..open; more and bigger 


The foray into Vietnam 
represents the seventh .over- 
seas joint venture for Sega, 
which has already!, opened 
. more -than. 100 amusement 
parks throughout the wqrid. 

Although it does not have 
specific plans to introduce 
its latest-generation 32-hit 
g am e s machine,- the Saturn, 

■ into Vietnam immediately, 
the / company notes : that 
there is a posaWHty it. could 
commercialise the Pico/ a 
games machine offering edu- 
cational entertainment to 
.young children., 

Sumitomo, which has been 
involved to a project to build 
an industrial park to Viet- 
nam, was approached by the 
Vietnamese, government 
with a request to cooperate 
to the- coating of a theme 
park aimed at combining 
entertainment and the teach- 
ing of, computer drills,, the 
trading hww «*i«i 
“The Hanoi government 
believes that by offering the 
public the chance to ..gain 
familiarity with computer, 
toanipul ation - through 
amusement'' facilities - and 

gsrrhftg ft r rpght be possible 

to nhrtmfe technical workers 
necessary to attract high- 
tech industries to Vietnam,” 
the companies said. • 
to October last .year; Viet- 
nam opened its first leisure 
and rotertatomapt cotiqder, 

the $L5zn Saigon Superbowl 
.with a 32-lane bowbng aRery. 
The leisure complex; has 
4J0OO sq to .df retail space, 
and includes a' western-style 
supermarket and a food 
COTrUMazoeSjSUch as Rev- 
lon, the cosmetics retailer, 
Adidas sportswear 'and 
Swatch- the. Swiss. watch- - 
maker,.: have also opened for 
business.- - : r - 'A -*'. ... '•••' 


Mexico imposes dumping duties in dispute with Nafta partner 


US apple exports cause row 


By Daniel Dombey 
in Mexico City 

The Mexican government 
yesterday ..imposed anti- 
dumping duties on US “red 
delicious” and “golden deh- 
dotm” apples that Mexico 
says have flooded its domes- 
tic market 

The duties, provisionally 
set af 101 per cent for both 
varieties of apple, cap the 
latest in a series of disputes 
which have upset the multi- 
billion dollar business of 
Mesico-US. agricultural 
trade. 

V Last year, Mexico exported 
$2»4bn of agricultural prod- 
ucts to the US, while the US 
sent $3.5bn of agricultural 
goods to Mexico. 

The Mexican trade minis- 


try said as a result of an 
investigation begun in 
March it had concluded that 
the apples, which have 
become increasingly visible 
to Mexican markets and 
supermarkets, “have come 
into the country under con- 
ditions of dumping”. 

"This has provoked foils in 
the country’s apple produc- 
tion, in Mexican apples’ 
share of the domestic mar- 
ket; in the amount of laud 
cultivated, in jobs, and in 
the profits of apple produc- 
ers,” the ministry added. 

The investigation had 
been sought by a regional 
fruit growers’ association to 
the northern state of Chi- 
huahua. 

The results appear to con- 
firm that agricultural trade 


between the US and Mexico 
has become one of the most 
sensitive areas of the North 
American Free Trade Agree- 
ment (Nafta). 

Under Nafta, US apple 
imports in 1994 were subject 
to an 18 per cent tariff, 
which was to be gradually 
reduced by 2 percentage 
points a year. 

Mexican producers have 
claimed that US exporters 
have sold the fruit at below 
its cost since 1692. 

Under the terms of the 
Nafta agreement, many agri- 
cultural products have b een 
free of tariffs since 1994, 
although both countries 
have the right to protect 
their most sensitive crops 
until the beginning of 
the next decade. 


However, the beginning of 
free trade has prompted vari- 
ous accusations of dumping 
and unfair competition. 

Last year, a long-running 
dispute over tomatoes was 
resolved in favour of the US 
when the Mexican govern- 
ment agreed to stop all 
tomato exports to the US 
below a certain price. 

Complaints by Florida 

growers bad made the dis- 
pute an election issue in the 
US. 

However, earlier this year, 
avocado growers from the 
poor western state of 
Michoac&n were allowed to 
ship the fruit to 19 states in 
the US from November to 
February each year, so end- 
ing an 83-year ban. 


Transit route realises dream 
for Bangladesh and Nepal 


By Kasra Nap in 
Bangabandh on the 
Baogtadosii-frKfia border 

Bangladesh • yesterday 
formally opened its land bor- 
der to .traders from, the 
Himalayan .kingdom of 
Nepal, realising a dream 
oyer more than two decades 
tor both sides. The move was 
made possible after India 
decided to grant Nepal a 
transit route through a 60km 
corridor to the Indian terri- 
tory joining Nepal and Ban- 
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Local people and newly 
appointed customs' and 
immigration officials 
watched the ceremony mark- 
ing the opening of the new 
route in an area that has 
been slow to- develop 
regional trade. 

“This is an epoch-making 
day for the tn»fa relations of 
our two countries,” said Sar- 
bendra Nath Shukia, the 
Nepalese commerce minis- 
ter- 

LK. Gujral, the Indian 
prime minis ter, agreed to 
grant Nepal the transit route 
through its territory in June 
while visiting Kathmandu. 


This opened the way tor the 
implementation of a transit 
agreement that Nepal and 
RangfaripgTi signed to April 
1976. 

The transit route through 
Bangladesh offers Nepal an 
alternative to using the peat 
of Calcutta in India, where 
Nepalese traders have been 
complaining of prolonged 
waiting times for berthing 
rights. Traders also com- 
plain of high berthing costs. 

Nepalese traders will sow 
be able to use Mangla part 
an the Bay of Bengal which. 


officials say, has unutilised 
capacity. 

An east-west highway in 
Nepal and a north-south 
highway in Bangladesh 
cover most of 1,100km 
between Kathmandu and 
Mcngla port 

But much road improve- 
ment work and a number of 
new bridges are needed to 
bring roads on the rest of the 
route to the standard needed 
for the passage of heavy 
trucks. 

“This tends to help 
increase bilateral trade 


rather than lend itself to a 
huge growth in Nepalese 
imports through Mangla 
port,” said one observer. 

The volume of trade 
between the two countries 
stood at l.066bn Nepalese 
rupees (about $20m) in 
1935-96. 

India expects that its good- 
will gesture to allow transit 
through its territory will 
encourage Bangladesh to 
grant India a transit route to 
its seven north-eastern 
states through Bangladeshi 
territory. 

This is a sensitive subject 
in Bangladesh, where the 
main opposition parties are 
vehemently opposed to the 
idea on the grounds that it 
would undermine Bangla- 
desh's sovereignty. 

Tofail Ahmed, commerce 
minister of Bangladesh, 
expressed the hope that all 
parties would agree to 
remove economic develop- 
ment issues from the politi- 
cal agenda. 

“We have not even dis- 
cussed it yet,” he said, when 
he was asked about when 
Bangladesh might grant 
India a transit route. 


WORLD TRADE NEWS DIGEST 


US sanctions 
threat lifted 


The US has dropped a threat to impose economic 
sanctions against Ecuador over its failure to ratify an 
intellectual property agreement signed in 1998. Zn addi- 
tion. US companies have been subject to multi-million dol- 
lar compensation claims to the Ecuadorian court for tenn- 
ipating agreements with their Ecuadorian 
representatives. 

The threat of sanctions was lifted after top level meet- 
ings, prompting the Ecuadorian Congress to repeal the 
legislation under which former Ecuadorian representa- 
tives of multinationals could seek compensation claims. 

It is also possible that changes to the bilateral intellec- 
tual prope rty agreement may be negotiated in order 
to improve its chances of ratification by Ecuador’s 
Congress. Justine Newsome, Quito 

M JAPANESE CARS 


Domestic sales fall again 

Japan’s Jpadtoc carmakers remain bullish, to spite of con- 
tinuing weakness to domestic marteM Nissan, Japan’s 
second largest carmaker, said yesterday that the company 
was an track to reach projected sales of L13m units in the 
cur ren t fiscal year in spite of weaker-than-expected sales 
since an increase to the consumption tax to April 

Figures released yesterday by the Japan Automobile 
Dealers Association showed domestic sales slipped 103 
per cent to August, for the fifth month in a row. Both Nis- 
san and Toyota, Japan’s largest carmaker, suffered 
declines of 9 per cent, while Honda lost 15.5 per cent Of 
the fop five carmakers, only Mazda saw an increase. 

Sales of imported cars, meanwhile, which have been hit 
by a weaker yen as well as the higher consumption tax, 
fell 18A per cent. Michtyo Nokomoto, Tokyo 

■ JAPAN-CHILE TRADE 


Ministers seek improved ties 

japan and Chile yesterday agreed to strengthen bilateral 
ties by promoting trade and investment through a series 
of events marking the 100th anniversary of the signing of 
a trade treaty, nhfioan foreign minister Jose insuiaa, who 
is visiting Japan with nhflpan President Eduardo Frei. 
reached the accord in talks with Japan’s foreign minister, 

V iilrihflm Tkatin 

The two countries wffl hold a series of events this year, 
todnding a m Rating to Chile this month of an economic 
committee between the two countries, and industrial exhi- 
bitions to each country. The Tokyo Chamber of Com- 
merce a*iH Industry will said a 35-member miasinn to 
Chile later this month to discuss the possibility of 
pypmdmg two-way trade and Japanese investment 
to Chile. Kyodo, Tokyo ' 

■ Ireland's Sean Quinn Group has placed a DKriHCm 
($36m) order for a cement clinker production unit from 
Denmark’s F L Smidth & Co, which won the order against 
competition from French and German companies. The 
order is one of the few European orders for new cement 
production facilities to recent years and reflects the high 
level of building activity in the Irish Republic, according 
to F L Smidth. The plant, with output of lm tonnes a 
year, will double the Sean Quinn Group’s cement produc- 
tion capacity. Hilary Barnes, Copenhagen 
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way you look at it, life is for living 





Today we live twice as long as 
people did. a century ago — thanks in 
no small part to medical progress. 

Of course, our longer life expect- 
ancy makes us more vulnerable to 
the diseases of old age. 

Modem medicines 
for better quality of life 
your whole life long . 


At our pharmaceutical company 
Hoechst Marion Roussel, research- 
ing and developing medicines to 
treat the diseases of old age is 1 a top 
priority. 

That goes just as much for 
cardiovascular diseases as it does for 
cancer; rheumatism, osteoporosis, 
metabolic disorders, and mental 
illness. 


We work with one goal in mind: 
preserving quality of life for people 
- even at a ripe old age. 

Hoechst AG, D-65926 Frankfort 
hrtpy/wwwJbwecbst com 


Hoechst is an international group of 



in Life Sciences and Industry. With 
mare than 140,000 people worldwide, 
last year’s sales totadedDMSl billion. 


Hoechst " 
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NEWS: INTERNATIONAL 


INTERNATIONAL NEWS DIGEST 


FIS leader 



Abassi Madani. head of Algeria's outlawed Islamic 
Salvation Front (FISi, has been placed under house arrest 
the Algerian interior minis try said yesterday. The new 
restrictions on Mr Madani, who was conditionally 
released in July after serving half a 12-year jail term for 

threatening state security, came two days after he made 
an appeal for dialogue addressed to Kofi Annan, United 
Nations secretary -general. 

Mr Madani had written to Mr Annan saving he was 
“ready to launch a call to halt the spilling of blood imme- 
diately anti prepare the opening of a serious dialogue." 
but the Algerian government accused Mr Annan of inter- 
fering in Algeria’s internal affairs. 

The UN chief said the international community could 
not abandon the Algerian people to its fate and that 
words of condemnation were not enough. “It will be nec- 
essary to go beyond that quietly and discreetly," he said. 

The Algerian foreign ministry on Sunday said Mr 
Annan's remarks were “unacceptable because they go far 
beyond the area of responsibility of the top leader of a 
global organisation founded on the respect and sover- 
eignty of states and on non-interference in their internal 
affairs". AFP. Algiers 

KENYA ECONOMY 


IMF firm line hits shilling 

The International Monetary Fund's refusal to resume 
lending to Kenya despite sweeping government promises 
to eliminate corruption yesterday further undermined the 
shilling, which had rallied briefly on expectations of a 
deal Brokers said the shilling, which plunged following 
the [und's suspension of its $220m loan programme on 
July 31. closed at a commercial mean rate of 66 to the US 
dollar compared with Friday's closing 65.72. 

The arrival of an IMF mission in Nairobi last week trig- 
gered hopes the fund would fix a date for negotiations 
over disbursement of the second and third years of the 
lapsed agreement. But before leaving Nairobi the mission 
head stipulated that President Daniel arap Moi would 
have to deliver on specific pledges to eliminate graft 
before any credits were released. 

Kenyan commentators yesterday said Mr Moi could not 
afford to clean up revenue collection, set up an indepen- 
dent anti -corrupt ion authority and overhaul the power 
sector as it meant sacrificing his closest aides. 

“The biggest headache for Moi is that fingers always 
point at his 'most trusted' deputies, allies and powerbrok- 
ers." said the Economic Review. 'These are the same 
people who keep the Kanu political machinery properly 
oiled, hence Moi depends on them to remain in power/' 

Michelu Wrong. Nairobi 

IRAN 


Spy for Great Satan’ hanged 

Iran has executed an Iranian man convicted of spying for 
the US. the official Iranian news agency Iraa said yester- 
day. It said Siavasb Bayani had left Iran for the US in 
about 1981 but returned three years ago to gather infor- 
mation for the CIA. It quoted a military court In Tehran 
as saying Bayani had confessed to “disgraceful activities 
spying for the Great Satan, America" and had received 
$1,000 to $1,500 for each contact. Reuters. Tehran 


Israel eases border restrictions 
for some Palestinian commuters 

Move will bring little relief in the West Bank and Gaza, where the economy is 
squeezed on several fronts by an Israeli stranglehold, writes Judy Dempsey 


I srael yesterday started 
easing the closures it 
imposed on the West 
Bank and Gaza after the 
double-suicide bombing on a 
Jerusalem market in July. 

The announcement by the 
defence ministry was made 
ahead of the visit by Made- 
leine Albright. US secretary 
of state, next week. 

Initially, only -1.000 Pales- 
tinians. married and over 
the age of 35. will be allowed 
to enter Tsrael to work. 
Before the bombings, more 
than 35.000 commuted to 
Israel each day. Some 2,000 
traders, married and over 
the age of 30, will be allowed 
to resume business with 
Israel. 

In addition. 250 teachers 
from the West Bank will be 
allowed to travel to work in 
Arab East Jerusalem while 
200 Palestinian Authority 
employees will be able to 
travel through Israel 
between the West Bank and 
Gaza. 

Western diplomats have 
repeatedly said the closures 
- which often include inter- 
nal closures that prevent 
free movement between Pal- 
estinian towns and cities - 
amount to a “collective pun- 
ishment" by Israel of Pales- 
tinian ci tizens . 

“With these administrative 
measures, you realise the 
extent of the vulnerability of 
the Palestinian administra- 
tion and its economy." said a 
senior western diplomat. 
“Because there is no safe 
corridor between the West 
Bank and Gaza, no airport or 
port, Palestinians are com- 
pletely locked in and com- 
pletely dependent on the pol- 
icies of the Israelis." 

Diplomats, even US offi- 
cials, have also sharply crit- 
icised Israel's decision to 
stop the payment of revenue 
“clearances” to the PA. They 
said these sanctions, 
imposed for the first time 
after the July bombings 
have nothing to do with 
security. 

The clearances, agreed 
under the terms of the Eco- 



Israeli border police yesterday grapple with a Palestinian protesting that Israeli settlers 
were cultivating Palestinian land north of Jericho Assocmeu p™ 


nomic Protocol of the Oslo 
Interim Agreement, consist 
of value added tax, excise 
taxes, customs duties and 
income tax collected by 


Israel on behalf of the Pales- 
tinian Authority. They are 
used to pay the PA’s officials 
and police. The Israeli 
finance ministry last week 
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paid one-third of the out- 
standing ShkI34m ($38zn) 
owed for July to the PA. But 
an adviser to Benjamin 
Netanyahu, the Israeli prime 
minister, said there were no 
immediate plans to resume 
full payment. 

The combination of clo- 
sures and sanctions will, 
according to a report issued 
last week by the World 
Bank, “threaten what has 
been a promising improve- 
ment in economic conditions 
beg inning in mid-1996". 

The International Mone- 
tary Fund and the Palestin- 
ian finance ministry proj- 
ected real gross national 
product would grow 8 per 
cent this year. But this fig- 
ure was based on the 
assumption that 35,000 Pales- 


tinians would be working in 
Israel each day. trade would 
expand and that the PA 
would be able to attract 
investment. 

The World Bank has now 
shown that each day of a full 
border closure results in a 
loss of $L35m in earnings by 
Palestinians. From July 31. 
when the closures were 
imposed, to August 2S. the 
losses amounted to $31. Im. 
In a region where unemploy- 
ment is over 30 per cent, it is 
often the case that a Pales- 
tinian working in Israel is a 
household’s only bread win- 
ner. 

Trade has been badly hit 
as well since exporters have 
been locked into the West 
Rank and Gaza, and farmers, 
because of the internal clo- 
sures, have been prevented 
from getting access to their 
land to farm and sell their 
produce. “Crops requiring 
harvesting are rotting." the 
World Bank said. The EMF 
had estimated that exports 
for 1997 would total S366m. 
Since the closures, export 
revenue has fallen S29.9m. 

In the short term, the Pal- 
estinian economy will 
recover from these closures. 
But the longer-term damage 
to the region's economic 
prospects is immense. 

“Private investors will shy 
away from the West Bank or 
Gaza." said Mr Salam 
Faayad, the IMFs represen- 
tative in the World Bank and 
Gaza. “They want certainty. 
Even if the closures are 
lifted, who is to say when 
they will be imposed again." 

Private investment 
reached a peak of $12bn in 
the late 1960s. but bad fallen 
to S527m by 1994 before 
plummeting 56 per cent 
$52 7m to $225m last year. 
World Bank officials argue 
that unless the extraordi- 
narily imbalanced relation- 
ship between Israel and the 
PA changes, “the Palestinian 
economy's longer term 
growth potential is likely to 
be hampered by the disin- 
centive to private investors". 
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27 October 1997 , Hotel Inter-Continental, London 

Building on the success of the 1996 event, FT Conferences are organising a 
second major one-day Diamonds conference. 

This year's conference will provide a high-level forum to review mining, financing 
and marketing, and to discuss trends in major consumer markets. 


Confirmed Speakers Include: 


Hon David Magang MP 
Minister of Mineral Resources and 
Water Affairs 
Botswana 

Dr Joseph Lazarovich 
Director of Mineral Resources 
Department of Indian Affairs and Northern 
Development. Canada 

Mr Richard Wake-Walker 
Director 

Archangel Diamond Corporation 

Mr Mike A Mitchell 

General Manager, Rough Diamond Sales 

Division 

Argyle Diamonds 


Issues to be Discussed Include: 


Botswana: The World's Leading 

Diamond Producer 

Update on Russia 

Canada on the Brink of Production 


To register NOW fax this form to us on: (+44) 171 896 2696/2697 
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Egyptian clean-up hits 
securities brokers 


By Mark Huband in Cairo 
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De Beers 
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maybe necessary 
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Worldwide 

Developments in the Indian Market 
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Egypt’s financial market 
regulator has suspended two 
Cairo brokerage firms for 
illegal practices and publi- 
cised the cases as part of a 
new strategy of transpar- 
ency aimed at building 
investor confidence in finan- 
cial institutions. 

Two Cairo firms. Intercapi- 
tal Securities and the Egyp- 
tian International Brokerage 
Group, have been suspended 
from dealing for two months 
following allegations of 
“over-the-counter" dealing in 
bank shares (dealing that 
can be subject to abuses). 
Intercapital . has denied 
involvement in any illegal 
practice, and the result of an 
appeal against the suspen- 
sion is expected today. 

The cases are the first in 
which the Capital Market 
Authority (CMA) and the 
Cairo Stock Exchange (CSE) 
have enacted a newly agreed 
practice of publicising 
actions taken against compa- 
nies providing financial ser- 
vices. Action taken by the 
authority and the stock 
exchange will now be posted 
in a regular bulletin which 
will be widely available. 

“The CMA and the stock 
exchange will be putting out 
regular statements. In these 
transactions the law has 
been broken, and there may 
be further investigation." 
said Sherif Raafat, chairman 
of the Cairo Stock Exchange, 
yesterday. “You have to deal 
at market prices, and the 
price discrepancy from over- 
the-counter trade is unac- 
ceptable." 

The current case involves 


the sale of shares in a Cairo 
bank, which included both 
sales of listed shares and a 
direct “over-the-counter" 
agreement between the 
buyer and seller. Intercapitai 
Securities bad handled the 
sale of listed shares on 
behalf of the buyer, but was 
not involved in a parallel 
purchase of shares at a dif- 
ferent price. 

• “The CMA without any 
investigation, took action. 
We didn't know that there 
was a parallel agreement," 
said Ahmed el-Helw, manag- 
ing director of Intercapitai, 
who is expecting a CMA 
arbitrage committee to rule 
today that there was no 
impropriety. 

The cases have 
exposed the need 
for rapid overhaul 
of the surveillance 
mechanism within 
the market 


“Nobody should be 
suspended without an inves- 
tigation.” he said, insisting 
that evidence of Lutercapi- 
tal’s handling of the pur- 
chase suggested the CMA 
had moved too quickly. 

The CMA’s determination 
to act firmly against broker- 
ages proven to have acted 
illegally has led to increas- 
ingly tough measures. The 
two-month suspension of 
Intercapitai, which is 30 per 
cent owned by ING Barings, 
deprives the market of one 
of Cairo's leading houses. 
Since its launch six months 


ago it has bandied ££l.S5bn 
(8545m) of transactions and 
captured up to 23 per cent of 
the market 

As part of a sweep against 
illegal practices, the CMA 
has also suspended dealing 
in shares of the Egyptian 
Poultry Company, owing to 
confusion arising out of the 
clearing of share sales. It has 
also taken action against an 
individual investor who 
failed to disclose that his 
purchase of shares In a sin- 
gle company had exceeded a 
10 per cent ceiling beyond 
which disclosure to the com- 
pany is required. 

The cases have revealed 
the authorities' willingness 
to act but also exposed the 
need for a rapid overhaul of 
the surveillance mechanism 
within the Egyptian market 

Both the regulatory insti- 
tutions and finance houses 
view the checking proce- 
dures wi thin the system as 
inadequate in view of the 
current volume of trade. The 
CSE is now looking to install 
facilities which will allow 
trade to increase from its 
current 15.000 daily transac- 
tion capacity to 100.000. 

In the expectation of surg- 
ing investment from Egypt- 
based mutual funds in the 
coming months, the CMA 
has also barred funds con- 
trolled by a single fund man - 
ager from exceeding 5 per 
cent of the CSE’s total mar- 
ket capitalisation, currently 
standing at E£64bn (Sia.Sbn). 
Mutual funds operating in 
Egypt have also been asked 
to provide three -monthly- 
accounts including audited 
statements and a list of all 
the funds’ holdings. 


Transfer 
pricing: 
confusion 
over tax 
treatment 


By Christopher Adams 
in London 

International tax authorities 
are causing widespread con- 
fusion in the way they treat 
multinationals over the 
transfer of profits between 
countries in which they 
, operate, says a report pub- 
j fished today by accountants 
j Ernst & Young. 

The survey of 400 multina- 
tionals urges OECD coun- 
tries to adopt a more con- 
sistent approach to 
enforcement measures and 
policing arrangements. 

Goods which may be sub- 
ject to transfer pricing 
account Tor about half of all 
world trade. The tax charges 
can run Into billions of dol- 
lars for Large companies and 
influence decisions over 
where to invest. 

Nearly two-thirds of mul- 
tinationals have been inves- 
tigated by tax authorities 
because of the widespread 
perception that some compa- 
nies transfer profits between 
countries in order to reduce 
tax, says the survey. 

The consequences of 
avoidance, intended or. not, 
can be huge. In 2993, Nis- 
san, the Japanese carmaker, 
paid nearly YlTbn <51 Mm) 
in penalty taxes to the US 
Internal Revenue Service 
after an IRS ruling (hat the 
company avoided US taxes 
by transferring part of its 
income from the US to 
Japan. 

But some companies are 
falling victim to vague rules 
on transfer pricing, says 
Ernst & Young. While the 
OECD has drawn up broad 
guidelines ou how to tackle 
the issue, member states 
often apply them inconsis- 
tently. 

This means that compa- 
nies can sometimes find 
themselves suddenly liable 
to pay several years of back 
taxes in one country, bat 
not gain a corresponding 
refund in another. 

It's a war between the 
fiscal authorities with the 
multinationals caught in the 


middle." says Gary Mills, 
transfer pricing specialist at 
Ernst & Young. “There's 
very little guidance at a 
local level and the OECD 
tends to be very much ou a 
theoretical plane. “ 

In the UK. the government 
is expected shortly to recom- 
mend that the Inland Reve- 
nue be given powers to 
judge when transactions are 
designed for the purpose of 
tax avoidance. 

This will strengthen its 
position and is likely to 
shift the burden of assessing 
transfer pricing liabilities to 
the companies themselves. 
But the UK accountancy 
firm says there is a need in 
the UK for practical guid- 
ance and companies may 
incur additional tax simply 
by misinterpreting the 
rules. 

The OECD recommends 
only that goods and services 
sold within multinationals 
be charged at prices which 
an independent party would 
pay. It endorses two 
approaches, one which ases 
comparable transactions 
elsewhere as a benchmark 
and one which compares 
company profits with those 
in similar industries. 

In practice, however, at 
least a dozen methods are 
used around the world and. 
without local guidance, 
multinationals are using 
methods required by the US 
- the most prescriptive 
regime - even where the US 
is not involved. 

Tax authorities are step- 
ping up their anti-avoidance 
measures and SO per cent of 
companies expect to face a 
transfer pricing inquiry' in 
the next two years. Half the 
companies investigated were 
unable to defend their 
accounting methods. 

The Ernst & Young survey 
found multinationals faced 
the most number of transfer 
inquiries in Canada. Ger- 
many, the UK and the US. 


THE EMERGING MARKETS STRATEGIC FUND 
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Notice is hereby given to flic shareholders of The Emerging Martels Strategic 
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NEWS: ASIA-PACIFIC 


Financial turmoil in south-east Asia □ Tightening starts to hurt banks and companies 

Philippine bank lending rates forced higher 


By Justin Marozzi in Manila 

Philippine banks' overnight 
lending rates soared yesterday to 
an average of 33.5 per cent, follow- 
ing the suddea tightening of 
domestic liquidity last week, send- 
ing the stock market to a four- 

year low. 

Rates jumped from 12 per cent 
on Friday in response to the cen- 
tral bank's move move last week 
to raise commercial banks' liquid- 
ity reserve requirements from 5 to 


8 per cent in an effort to prevent 
further weakening of the peso. 
The move to lift reserves, which 
stood at 2 per cent in July, has 
now taken 63.6bn pesos ($2bn) out 
of circulation. In late European 
trading last night the peso was at 
30.2 to the dollar, up from 30.4 late 
on Friday. 

The upward trend of interest 
rates was confirmed at yester- 
day’s weekly government auction 
of treasury bills, with the average 
rate for the bellwether 91-day bill 


leaping from 14.2 per cent last 
week to a five-year high of 19.3 
per cent. 

News of the soaring interest 
rates once again hit the stock 
market which continued its six- 
day losing streak, plunging 2.3 per 
cent to 1,975.28 points. Property 
companies, which have recently 
warned that high interest rates 
are hurting sales in an overheated 
real estate sector, were badly hit 
with blue chips such as Filin vest 
Land and C-&P Homes falling 13 


and 24 per cent respectively. 

Mr Roberto de Ocampo, finance 
secretary, moved swiftly to calm 
anxieties. "This is a very tempo- 
rary situation that will not have 
any major lingering effect on the 
economy." he said. His remarks 
come as fears intensify of an eco- 
nomic slowdown in the wake of 
the regional currency crisis. Signs 
of a downturn emerged last week, 
when the government announced 
first half gross national product 
growth had slipped from 7.5 per 


cent a year ago to 5.9 per cent. It 
was the first , time growth had 
slowed since President Fidel 
Ramos came to office in 1992. 

“The risk, of course, in all this 
is that prolonging a tight mone- 
tary policy will cap the ability of 
the economy to grow," said Mr 
Chris Hunt, head of research at 
Indosuez w.i. Carr Securities. 
"Domestic credit will become 
tighter, the ability of companies 
to finance their growth will be 
inhibited and this will all trans- 


late Into lower earnings growth, 
certainly below market expecta- 
tions. for 1998.” 

Ms Caridad Valdehuesa. 
national treasurer, said yesterday 
the high interest rates had forced 
the government to postpone 
planned bond offerings of five- 
year, seven-year. 10 - year and 20- 
year debt The government would 
now have to look at alternative 
revenue sources, she added. 

Real lesson from Asia. Page IS: 
Markets, Page 32 


Sihanouk 
peace 
plea wins 
support 

By Ted BarttecK* 
in Bangkok 


Doubts over Indonesian curbs 


By Greg Earl m Jakarta 

Indonesia's forward foreign 
exchange market dried up 
yesterday as banks tried to 
gauge the impact of a new 
weekend limit on forward 
currency speculation by for- 
eigners. 

The rupiah fell to a low of 
2,960 to the US$ from 2,860 
but later recovered slightly, 
while the Jakarta Stock 
Exchange composite index 
lost 1.5 per cent of its value 
as traders warned of a for- 
eign investor backlash 
a gains t the new limi ts. 

Bank Indonesia, the cen- 
tral bank, announced on 
Sunday that there was now a 
35m limit on lending to any 
one non-resident customer 
for forward market transac- 
tions and on the overall out- 
standing position of the 
bank. 

Foreign bank treasurers 
said they were confused 
about exactly what lending 
was permitted by a provision 
which allows lending for 
genuine trade and invest- 


S el ling continued yesterday in the 
Singapore and Thai stock markets, but the 
Kuala Lumpur market was closed for a 
holiday, writes James Kynge in Kuala 
Lumpur. 

In Singapore, a sense of nervousness over 
falling regional markets, a weakening 
Singapore dollar and apparent disarray in 
financial policy contributed to selling 
pressure. The Straits Times Industrial Index 
ended down 19.20 points, or 1.06 per cent, at 
1786.44. 

Thai stocks ended lower for the 13th 
consecutive session due to unease over the 
baht's weakness. The baht briefly sank to a 


new low of 34.70 to the US dollar before 
recovering slightly. The composite SET 
index dropped 8.39 points or 1.67 per cent to 
close at 493.84. 

■ The Australian stock market was 
subdued yesterday as traders bided their 
time until New York resumed trading after 
its long weekend, writes Elizabeth Robinson 
in Sydney. The All-Ordinaries index was 
down 222 points at 2590.8, after it fell 63-5 
points on Friday. Expectations of farther 
interest rate cuts this week pushed the 
Australian doDar towards the bottom of its 
trading band against the US dollar at 73.15 
US cents. 


meat, supported by appropri- 
ate documents. They were 
also unsure how a bank's 
overall exposure was to be 
calculated and were await- 
ing a briefing by Bank 
Indonesia. 

The central bank is under 
severe domestic pressure to 
cut its punishing 30 per cent 
short-term interest rates 
because of threatened bank 
collapses but is concerned 
the rupiah will be severely 
hit by forward market sell- 
ing once it indicates an 


easing of monetary policy. 

One senior foreign banker 
in Jakarta said yesterday he 
did not think Rank Indon- 
esia would allow a leading 
bank to collapse but he 
believed Indonesian state- 
owned banks would already 
be examining the books of 
up to a dozen troubled small 
hanks in preparation of 
absorbing them. 

Economists said it was 
possible that some of the 
smaller banks might fail If 
the currency controls did not 


ease interest rates sharply. 
But the prospect of lower 
rates seemed remote to 
some. "The effect of this 
very severe credit squeeze Is 
likely to continue until early 
1998." said Mr Rajeev Malik, 
senior economist with Jar- 
din e Fleming Research in 
Singapore. 

While bankers in Indon- 
esia said they were con- 
cerned the new rule would 
generate nervousness about 
investment in Indonesia, 
some said they could under- 


stand Bank Indonesia’s 
desire to limi t foreign specu- 
lation as it tried to engineer 
an interest rate reduction. 

Many people expect the 
rupiah to dip significantly 
below 3.000 to the US dollar 
before stability returns. 
Although there is a large off- 
shore rupiah market in Sing- 
apore. there was also uncer- 
tainty about whether the 
offshore liquidity was suffi- 
cient to allow the develop- 
ment of an offshore hedging 
market 

Some observers say that 
the main reason for the new 
rule was to retain the rupiah 
within the domestic econ- 
omy as part of the move to 
ease domestic liquidity con- 
ditions and tha t the main 
demand for dollars against 
the rupiah is now coming 
from domestic companies 
with foreign debts rather 
than speculators. 

Although the restriction is 
for a limited time, it maiks a 
significant reversal for 
Indonesia's commitment to 
an open capital market. 


Thais warned 
on IMF targets 


By William Barnes and 
Ted Bardacke fir Bangkok 

The Import-Export Bank of 
Japan warned Thailand yes- 
terday that disbursements of 
its S4bn contribution to a 
Si72bn rescue package were 
conditional on Bangkok 
reaching macroeconomic res- 
cue targets agreed with the 
International Monetary 
Fund. 

Mr Chaiyawat Wfbul- 
swasdi. the central bank gov- 
ernor, who signed the loan 
agreement, said the first 
instalment of £L6bn would 
arrive this month, along 
with $2.4bn in initial pay- 
ments from Asian central 
banks. 

In Bangkok a Thai official 
said the World Bank would 
top up its $ 12 bn contribution 
with an extra S25m to help 
restructure battered finance 
houses, but not to bolster 
liquidity. 

The IMF organised its big- 


gest rescue operation since 
. Mexico in 1994 after the 
Bangkok authorities dramat- 
ically depleted their foreign 
reserves In a futile defence 
of a 13-year peg to the dollar. 
The baht had to be floated 
on July 2. 

The IMF-sponsored rescue 
tar g ets inflation of between 
7 and 8 per cent before 
almost halving the figure in 
1999. But inflation picked np 
sharply in August Thai con- 
sumer prices rose 6.6 per 
cent year-on-year, driven by 
sharply higher food and fuel 
prices caused by the baht 
devaluation. 

Prices rose 4.9 per cent 
year-on-year in July, making 
the month-on-month rise 2.6 
per cent, a level that ana- 
lysts said was unsustainable 
if Thailan d was to meet the 
IMF target. Prices of food 
and beverages rose 9.5 per 
cent year-on-year, with the 
price of rice and flour up 42 
per cent 


New Delhi 
increases 
fuel prices 

By Amy Louise Kazmin 
and Mark Nicholson 
In New Delhi 

India’s United Front 
coalition government yester- 
day announced a long- 
awaited increase estimated 
at 5 to 20 per cent in the 
price of petroleum products 
to help cover the country’s 
mounting oil pool deficit. 

The price of petroleum 
will rise by one rupee per 
litre while the price of diesel 
ftiel will go np by Rsl.8 a 
litre from today. 

The increase will be too 
small to offset the govern- 
ment's oil pool deficit, 
which is estimated at about 
$5bn. Instead the govern- 
ment has decided to issue 
bonds totalling Rsl82bn 
(J5bn) to cover the deficit. 

The bonds will have a 
lock-in period of five to 
seven years and carry inter- 
est rates of 5 to 10 per cent 
and could be pledged 
against borrowings by the 
state owned oil companies. 

The limited amount of the 
increase and the need to 
resort to bonds to cover the 
deficit is a measure of the 
United Front’s political 
weakness. The oil pool defi- 
cit is paid by the govern- 
ment to compensate oil com- 
panies for selling refined 
products at the low interna- 
tional market prices. 

The petroleum price rise 
has been a hotly contested 
issue among India's 
multi-party coalition gov- 
ernment The finance minis- 
ter, P. Chidambaram, has 
been pushing for months for 
a price increase to help 
cover the oil deficit How- 
ever with elections looming, 
political parties have been 
reluctant to take any steps 
that might antagonise vot- 
ers. The price of kerosene, 
used by the poor for cook- 
ing, has not been increased. 


Taiwan’s cable customers tied up in knots 


G overnment enforcers 
no longer go around 
snipping wires, but 
service has scarcely 
improved since Taiwan's 
cable television industry was 
legalised four years ago. 

In fact, for most of 
Taiwan's long-suffering 
cable subscribers, quality of 
service has gone downhill 
and prices have gone up - 
and the situation is unlikely 
to improve soon. 

“Taiwan’s cable industry 
is a mess right now,” says 
Andrew Rybicki, chairman 
of Asia Digital Broadcast, a 
Taiwan-based start-up tele- 
communications company 
planning to launch direct-to- 
home broadcast services. “A 
few years ago everybody 
jumped in because they 
thought there was easy 
money to be made in cable. 
Now they're all losing 
money and tbe customers 
are unhappy.” 

Not everyone is deterred 
however. At the weekend 
Sony Pictures Entertain- 
ment, a unit of Japan's Sony, 
said it would take a 25 per 
cent stake in Super TV, one 
of Taiwan's biggest cable 
broadcasters. Philips, the 
Dutch electronics concern 
that is Taiwan's biggest for- 
eign investor, is the only 
other foreign entrant. 

“This investment in 
Taiwan, the most developed 
cable television market and 
one of the largest advertis- 
ing markets in Asia, is a crit- 
ical element of our overall 
strategic plan for [Sony Pic- 
tures Entertainment's] pres- 
ence in Asia,” said Jon 
Feltheimer, president of 
Columbia TriStar Television 
Group. 

Sony and Super TV plan to 
produce original pro- 
grammes to be sold across 
Chinese language markets 
and will launch a new pan- 
Asian action-adventure 
channel called AXN. 

Sony's announcement fol- 
lowed a decision by the Eco- 
nomics Ministry to revise 
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cable television laws lifting a 
ceiling on foreign invest- 
ment from 20 to 49 per cent 
of domestic cable ventures. 

Seventy-five per cent of 
Taiwan’s 5.8m households 
are wired to cable - the 
highest penetration rates In 
Asia, according to industry 
experts. But foreign inves- 
tors face many challenges in 
this crowded chaotic market 
One of these is the ram- 
pant tapping by “customers” 
into their neighbours' 
cables. Mr Rybicki estimates, 
that at most two-thirds of 
subscribers actually pay for 
their service. 

Before legalisation in late 
1993, there were at least 600 
cable operators across the 
island. The number has 
since dwindled to about 100 
due to consolidation and 
industry experts believe the 
number could fall to 10 or 20. 

The impetus behind buy- 
outs and mergers is the 
inability of smaller operators 
to purchase attractive pro- 
gramming material. In the 
past, quality foreign pro- 
gramming was free because 
was simply pulled off the air- 
waves. Now operators are 
disgruntled because they 
have to pay fees. 

A big problem is that there 
is no standard for fee struc- 
tures in the industry, says 
Jack Hsiao, vice-president of 


Cycloria, part of the United 
Communications group. 
“The small operators are 
lowering fees to build their 
subscriber base, in the hopes 
of getting a better offer from 
potential buyers for their 
network,” he says. 

Frustrated customers are 
subjected to constant switch- 
ing of programmes from one 
channel to another. Favour- 
ite channels are terminated 
without notice or explana- 
tion. "You just feel so help- 
less,” says Martin Chen, a 
Taipei resident "If you call 
to complain, nothing hap- 
pens. You can switch to a 
different cable operator but 
they're all Just as bad.” 

Some of the problems 
result from clashes between 
the two dominant cable com- 
panies in their rivalry for 
market share and revenues. 
They are United Communi- 
cations, controlled by the 
Koo family, and Rebar Tele- 
communi cations, controlled 
by the Wang family. Both 
families run leading busi- 
ness groups and the chair- 
men are senior figures in the 
ruling Nationalist party. 

Under the cable television 
law, tbe island was divided 
into 51 districts each .of 
which can have a maTimiiwi 
of five cable operators. No 
minimum was set however 
and consolidation bas left 


only one or two operators in 
many districts. Often those 
operators are allied with the 
one of tbe two big multi-sys- 
tem operators, Rebar and 
United, leading, in effect to 
a monopoly. 

Regulators so far have 
been reluctant to intervene, 
attributing the problems to 


“market forces”. "The cur- 
rent regulations are not very 
clear,” concedes Hung 
Chong-chuan, of the GIO reg- 
ulator. 

Some industry experts 
question whether the gov- 
ernment has the political 
will to step in. The aggres- 
sive approach of the Rebar 


group has raised the spectre 
of a monopoly situation in 
the future, industry experts 
say. Rebar now claims one- 
third of Taiwan cable view- 
ers and Chen Mian-chuan, a 
vice-president, says it will 
control 45 per cent of the 
market by next year. 

"We are very concerned 
and we want to revise the 
laws to prevent Rebar from 
taifiwg- over the market.” 
says Ms Hung. But she 
added that the chairman's 
son, Wang Ling-Iin, is a par- 
liamentary legislator and 
may try to block such 
changes. "We hope United 
wifi fight back and be more 
competitive.” 

In the next two years the 
market will be opened to 
“direct to home” services, 
which is expected to net up 
to half a million customers 
in the five years after 
launch. 


Laura Tyson 


King Norodom Sihanouk s 
appeal for an end to hostili- 
ties in Cambodia’s smoulder- 
ing civil war gained momen- 
tum yesterday Prince 
Norodom Ranariddh, .the 
ousted first prime minister, 
said he was willing to return 
to his country for peace 
talks while his rival, the sec- 
ond prime minister. Hun 
Sen. asked for an audience 
with the king to present the 
outlines of a peace proposal. 

King Sihanouk, a constitu- 
tional monarch who reigns 
but does not rule, returned 
last week to the* ancient 
Khmer capital of Siem Reap 
from Beijing where ho had 
been receiving medical treat- 
ment and pleaded with both 
sides to stop fighting and 
enter peace talks wish him- 
self as a referee. 

His son, Prince Ranariddh, 
speaking in Bangkok where 
he been exiled since being 
forced out of office by Mr 
Hun Sen in a bloody July 
putsch, accepted the Icing’s 
proposal and laid out some 
negotiating conditions. 

These include a ceasefire, 
protection for the Home 
20,000 refugees and the for- 
mation of independent com- 
missions. with involvement 
by the UN and the Associa- 
tion of South East Asian 
Nations (Asean), to help 
ensure the safe return of 
political leaders and oversee 
elections next year. 

Asean has already pro- 
posed similar conditions and 
has actively sought the 
involvement of King Siha- 
nouk. Prince Ranariddh said 
he would be willing to 
attend talks in the king’s 
palace in Siem Reap despite 
Mr Hun Sen's pledge tn jail 
him should be return to the 
country. 

Aides to Mr Hun Sen said 
he was preparing a proposal 
for talks and wanted to meet 
King Sihanouk by the end of 
the week to present his 
ideas. His proposal is likely 
to differ radically from that 
of Prince Ranariddh, with 
analysts saying Mr Hun Sen 
wants to control next year's 
elections directly and wants 
the Last remaining royalist 
soldiers to lay down their 
weapons. 

But the tacit acceptance of 
a role for King Sihanouk is 
new for Mr Hun Sen, who 
previously has rejected any 
political or governmental 
role for tbe monarch. Mr 
Hun Sen is coming under 
more international pressure 
to create stability in bis 
country and must carve a 
niche for the widely popular 
king. lest he abdicate in dis- 
gust and disgrace the strong- 
man before the elections. 
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spirit of bipartisan consensus is set to disappear in the new session 

Back to the old ways for Congress 


• /^IjP*** has. enjoyed 

v* August 

holiday more 'than 
iSS? .J* 1 *' ye ^- bathed in 

tai^giow of legislar 
“ve succ^ss emanating from 
historic bahmcetihudget 
agreement , 

That enfl-of-sessioh tri- 
. mnph allowed Republicans 
.M' Democrats to.daim vic- 

r I?*7 before -disappeari ng to 
: *■■ w° ‘beach; the foriner for the 
...- first apbstantjal tax cuts in 
: lV ,, ° Ver . a decade, staid the latter 
for concrete plans to erase 
the public deficit by 2002: 

.• Oh' the return .of the Sen- 
ate today and the House 
tomorrow, - however, the 
spint • of htpai' twan causen- 
sus is llfcely to dissipate rap- 
. wily - particularly once Pres- 
ident Bill Clinton comes 
" back from his own extended 
- break- this we ekpmH . 

.. Republicans will' be keen 
to renew attacks on Demo- 
.'....cratic'hxiidxulsmg practices 
*' hi last year’s elections. while 
Democrats wflZ be watching 
; closely to see -whether Newt 
. Gingrich, the embattled 
House speaker, can restamp 
his authority on- an increas- 
ingly festive party. Mean- 
r while, -both houses win be 
; facing off against' the presi- 
dent on trade, and other 
issues, while tackling con- 
tentious legislative debates 
; ranging from the tobacco 
settlement to. electricity 
<ieregalatiarL - 
’ First, .however, is the tra- 
ditional appropriations 
round, which - needs to be 


completed .jKiar to tibee com- 
pletion af file fiscal year' at 
the end. .of fire:, month. 

Although rfhft right ■ nffTt.qtJin d- 

ing bills should be navigated 
through. Congress, conven- 
tionally enong h J their final ■' 
.shape will be, scrutinised 
much more closely than.: 
usual' give n thO president’s 
new Hnerttem veto-. ';/• 

Mr Clinton exper im e n ted - 

.with his power toikffi indi- 
vidtuattemsfrcnn legislation 
Portly, before leaving -on 
holiday last mon^ ^hSdag 
out .three .minor; 1 sections 
from the budget agreement 

WhOe the measure's ctm- 
stitiffiqnallty has yet' to be - 
tested in court, he should 
prove more brutal with the 
traditionally pork-laden 
appropriations bills. He is 
also likely to oppose planned 
Republican spending cuts in 
pet areas such. as: the 
National Endowment for the 
Arts and Americorps, his 
community service project 
for young people. . 

At the top of the presi- 
dent's, agenda, however, is a 
controversial drive to per- 
suade Congress to grant the 
administration “fast-track 7 
authority to negotiate new 
multilateral trade agree- 
ments. jM r. Clinton has 
repeatedly emphasised this 
Is an area he is keen to move 
quickly , on as it would allow 
him to carry out longsle- 
layed trade talks with Latin 
America.' 

But many Democrats, par- 
ticularly Richard Gephardt, 
hdute minority leader and a 







Congress: the issues 






probable presidential candi- 
date in 2000, are strongly 
opposed to sucb a move, 
arguing that the 1933 North 
American Free Trade Agree- 
ment with Mexico and Can- 
ada should first be modified 


to give more emphasis to 
labour and environmental 
issues. The president is also 
planning to take on Republi- 
cans by pushing plans for 
new national educational 
qualifications in schools. 


But the sharpest clashes 
between the administration 
and Congress could well be 
in the appointments process. 
Mr Clinton is seeking to fill 
a wide range of political, reg- 
ulatory and ambassadorial 
posts, the most contentious 
of which will be his attempt 
to appoint William Weld, the 
former Republican governor 
of Massachusetts, as the new 
US ambassador to Mexico, 

Jesse Helms, the hardline 
North Carolina senator, has 
threatened to use his prerog- 
ative as nft fljp' nan of Che Sen- 
ate foreign relations commit- 
tee to deny Mr Weld a 
hearing - which would in 
effect kill off his nomination 
- on the grounds that he Is 
"soft" on drugs. However, 
Richard Lugar, a more mod- 
erate senator on the same 
committee, has given his 
hwfiriwp to the former gover- 
nor. potentially setting up 
an unusual public battle 
between two wings of the 
Republican party. 

Other internecine prob- 
lems for the Republicans are 
likely to re-emerge In the 
House, where Mr Gingrich 
was recently forced to fight 
off an attempt to unseat him 
by several senior aides 
because of his newfound 
willingness to compromise 
on conservative principles. 

The slimmed-down 
speaker has spent most of 
August trying to resurrect 
his public image and politi- 
cal authority by defending 
his position on late night 
television talk shows and at 


conferences, but whether he 
can regain the trust of the 
party faithful remains to be 
seen. 

To deflect attention from 
their own problems. Republi- 
cans will be hoping that the 
lacklustre Senate bearings 
QD ramp ai gn finance abuses 
in last year's elections - 
soon to be supplemented by 

a similar House panel - may 

yet stumble upon damning 
new revelations that force 
the appointment of a special 
progenitor. 

Should such information 
emerge, it could also give 
new impetus to proposed 
campaign finance reforms, 
which have conveniently 
stalled In the traditional leg- 
islative logjam. Other key 
areas where lawmakers hope 
to make progress are plans 
to deregulate the national 
electricity industry, the pro- 
posed $36&5bn tobacco set- 
tlement, and the perennial 
attempt to dismantle the 
1933 Glass-Steagall Act, 
which separates banks from 
insurers and securities 
firms. 

The odds that these initia- 
tives will receive legislative 
approval currently look no 
better than even. But pas- 
sage of any could prove at 
least as lasting a legacy of 
the current Congress as the 
balanced budget, which 
many economists fear may 
ultimately follow the sum- 
mer sunshine, disappearing 
rapidly after 2002. 

Mark Suzman 


Mexican PRI steps uneasily into future 


By Dianief Dombey fat MeodcoCity 

The 'first opposition dominated 
Congress in Mexico's history- for- 
mally began its sessions yesterday 
.after a weekend of political. man- 
oeuvres that at times seemed they 
might plunge' the legislature into 
'crisis.'.. - "• . .- ." 

Late last night President Ernesto 
Zedillo was set to deliver his state 
of the nation address, the speech, 
which has been file centre of much 
of the- controversy. Observers 
agreed his ruling ' Institutional 


Revolutionary Party (PRI) had 
come off the loser from the last few 
day's poBtickijpg. 

“The PRI adopted unsustainable 
tactics, which demoralised its 
members and united the 
Opposition,” said Guillenao Vald&s, 
an analyst at GEA, a Mexico City 
thmk-tank. 

“But the 'party has . finally 
realised that it is in the minarity. 
Now it. is up to file exec u tive to 
make the sums realisation and 
workout how. it is going to get its 
agenda through Congress,” he said. 


While the PRI retains control 
over the country’s Senate, it has 
only 239 of 500 seats in the mare 
powerful Chamber of Deputies. 
The other deputies are in an 
alliance of four ideologically 
diverse groups. 

The spectacle of a legislative 
crisis briefly appeared when the 
PRI refused to accept the process 
in which opposition deputies were 
sworn in and in which the new 
Congress’s chief officers were 
elected. 

PRI threats to install its own 


alternative Congress evaporated 
when it was unable to tempt any 
deputies away from the opposition 
block. It also retreated on 
suggestions that it would not send 
its senators to President Zedillo's 
speech, a step which would have 
denied Congress of the quorum 
needed to begin sessions. 

The PRI subsequently recognised 
opposition control over the 
internal offices and institutions of 
the House of Congress, including 
the right of veteran opposition 
politician Porfirio Mufloz Ledo 


formally to respond to the 
president's speech yesterday. 

Mr Mufloz Ledo, a voluble foe 
whose appointment the 
government had tried to veto, was 
chosen to deliver the response in 
his capacity as Speaker of 
the Chamber of Deputies, a 
rotating post he holds for 
a month. 

As a result of the conflict. 
President Zedillo's speech was 
changed to late last night from its 
original timing of early yesterday 
morning. 


AMERICAS NEWS DIGEST 


Breakthrough 
on telecoms 
in Colombia 


The Colombian government yesterday announced the 
rigorous conditions under which new operators will be 
able to enter the long distance and international 
telephone market to compete with the nation's state 
carrier, Telecom. 

The long-awaited resolution marks the end of Telecom's 
monopoly of both long distance and international calls in 
a market worth about $L5bn a year. 

It ends six years of attempts by the government to 
liberalise one of Latm America's last “closed" 
te lecommunications markets. A serious of changes at the 
top of the ministry of telecommunications and a powerful 
tpioonm nr pp p had frustrated international companies' 
efforts to participate in the sector. 

In theory, the government resolution allows any 
telephone operator to enter the long distance market But 
the gover nmen t believes the conditions stipulated, 
including demands that any entrant bold at 
least 150,000 lines in the country and put up 
a 10-year licence fee of approximately $ 20 Qm, will 
limit the number of new companies to between four and 
five. Adam Thomson, Bogota 

m PERU ELECTION 

Economy minister in alliance 

Carlos Bolofia, the Peruvian economy minister 
responsible for the country’s sweeping programme of 
structural reforms in 1991 and 1992, has entered Into a 
political alliance aimed at winning the general election in 
2000 . 

The move revolves around the creation of a “centrist 
alternative” in alliance with Rafael Rey and Jose Barba 
Caballero. The aim is to consolidate the economic reforms 
of the Fujimori administration but add firmer respect for 
the law and for institutions. Mr Rafael Rey, a member of 
Opus Dei, leads the new right-of-centre Renovacion, while 
Mr Barba Caballero’s political roots are in the much 
discredited leftwing Apra party. All three say no decision 
has been taken over which, if any, of them might be 
possible presidential candidates. Salty Bowen. Lima 

P PERU AIR CRASH 

Setback for tourist industry 

A weekend air crash in which ten European tourists and 
two Peruvian pilots lost their lives has cast yet another 
black mark against Peru's air safety record and delivered 
another body blow to the slowly recovering national 
tourist industry. 

Like tens of thousands of visitors to Peru each year, the 
five Germans and five Italians travelled south of Lima to 
examine the mysterious Nazca lines, huge figures etched 
into the costal desert and properly visible only from the 
air. They died when the two small aircraft wheeling over 
the giant motifs — mostly stylised animus and geometric 
shapes - collided in mid-air. Both of Peru’s airlines which 
offer international passenger services, Aeroepru and 
Faucett, have had serious crashes in the past 18 
months. SaUy Bowen, Limn 




For farther information please contact Mr. Husnu Aldum, Exec u tiv e Vice Pres id ent. 
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DEATH OF DIANA, PRINCESS OF WALES 


THE FUNERAL- By Uam Halligan 


Ceremony to reflect affection of the people put 


■ DEVOLUTION 

Activities 


on 


Buckingham PaJace yester- 
day announced that the 
funeral of Diana. Princess of 
Wales, will take place on 
Saturday morning at West- 
minster Abbey, following a 
procession of her coffin 
through central London. The 
Princess will then be burled 
at the Spencer family home 
at Altharp. Northants. 

As tens of thousands of 
mourners grieved outside 
Diana’s Kensington Palace 
home, and political parties 
ann ounced a moratorium on 
campaigning for the upcom- 
ing Scottish and Welsh refer- 
enducns, the government 
stressed the need for a 
“people's funeral", involving 
members of the general pub- 
lic. 

“There will be dignity, cer- 
emony and tradition, but the 
outpouring of grief reflects 
the affection people had for 
Diana, and the funeral 
should reflect that.” said 
Downing Street 

"This should not be just a 
formal gathering of the great 
and the good. It won't be an 
event to which all countries 
must send a delegate.” 

Buckingham Palace said 
the Westminster service, 
while not a full state funeral, 
would be “a unique funeral 
for a unique person". 

“Although there is no 
lying in state, we want to 
ensure that as many of the 
public who wish to can 
share In the grieving." 

Mourners queued for 
hours to sign four books of 
condolence which were 


opened at St James's Palace, 
where Diana's coffin was 
taken yesterday, and will 
remain until Saturday morn- 
ing. 

The condolence books, the 
first to be opened at a royal 
palace in recent times, will 
remain accessible to the pub- 
lic around the clock until 
midnight on Friday. 

At Kensington Palace, the 
Princess's London home, and 
Buckingham Palace, mourn- 
ers continued to gather leav- 
ing floral tributes, poems 
and messages scribbled on 
scraps of paper. 

There were tributes as 
well outside Harrods, the 
department store owned by 
Mohamed Fayed, whose son. 
Dodi died with Diana in the 
car crash in Paris on Sunday 
morning. 

Mr Fayed was buried on 
Sunday night, in accordance 
with Muslim tradition, in a 
Surrey cemetery after a ser- 
vice at a central London 
mosque attended by his dis- 
traught father. 

Invitations for the West- 
minster Abbey service will 
be sent to about 2,000 
people. Buckingham PaJace 
said, some of whom are 
expected to represent the 
numerous charities of which 
the Princess was patron. The 
service is expected to be tele- 
vised. 

Amid calls for a nation- 
wide two-minute silence at 
Uam on Saturday to mark 
the start of the funeral ser- 
vice, the Sains bury and 
Tesco supermarket chains 


said they would not open on 
Saturday until after the 
funeral. The National Trust 
will close all its houses, 
shops and restaurants on 
Saturday until 3pm and the 
British Bankers' Association 
is recommending its mem- 
bers close on Saturday. 

The National Lottery will 
take place on Sunday 
instead of Saturday and will 
not be televised. Saturday's 
NatWest Trophy cricket 
Final between Essex and 
Warwickshire at Lord's has 
been put back to Sunday, 
and officials are considering 
a postponement of the World 
Cup qualifying soccer match 
between Scotland and Bela- 
rus, scheduled in Aberdeen 
for the same day. 

Saturday's English Rugby 
programme could be post- 
poned, and a decision is due 
on whether horse race meet- 
ings should go ahead. 

Traders and employees of 
the London Stock Exchange 
and Liffe. the futures 
exchange, observed a min- 
ute's silence yesterday at 
11am and the stock 
exchange issued a press 
release to its 220 members 
asking them to do the same. 

The Spencer Chapel, 
where Diana will be laid to 
rest, is at St Mary the Virgin 
church in Great Brington, 
Northamptonshire. The 
church will host a small pri- 
vate funeral following the 
London service. 

Not all members of the 
royal family will attend the 
interment. 



Thousands of mourners thronged to the gates of Buckingham Palace yesterday to pay tribute with flowers and cards 


■ . CRASH DETAILS EMERGE- By Jimmy Bums 


Chauffeur’s alcohol levels may exonerate paparazzi 


Allegations that a ferocious hot 
pursuit by paparazzi to the bitter 
end was the cause of Diana's 
death were being questioned last 
night as new details about the 
crash began to emerge. 

The tragic events leading up to 
the crash began with Diana and 
her companion Dodi Fayed devis- 
ing a strategy for evading several 
freelance photographers. It is 
understood that they were under 
contract for some of the world's 
picture agencies to take exclusive 
photographs that would confirm 
to the world the intimate nature 
of their relationship. 

On Saturday night, after dinner 
at the Paris Ritz hotel, which is 
owned by Dodi's father, 
Mohammed Fayed, Dodi's regular 
chauffeur was told to drive his car 
to a separate residence in the 


hope of luring away the photogra- 
phers. At least one other "decoy” 
was used in the form of a separate 
vehicle. 

A small group of photographers 
nevertheless identified the car in 
which Diana and Dodi were trav- 
elling and began to follow it. It 
had been easily out-distanced as 
the moment of the fatal crash 
approached. 

Friends of the seven photogra- 
phers detained by French police 
near the scene of the crash 
insisted that none of them were 
sufficiently close to the car to 
force it to swerve or accelerate as 
earlier reports suggested. 

At the same time the Paris pros- 
ecutor's office revealed that the 
driver of the car had an “illegal” 
level of alcohol in his bloodstream 
at the time of the accident 


The driver was nam ed by Har- 
rods, owned by Mr Mohamed 
Fayed, as Henri Paul. 

Mr Paul, 41, a former French 
Navy officer, had been a security' 
guard at the Rltz Hotel for ll 
years. He was not Dodi Fayed’s 
normal chauffeur. He was well 
known to local photographers, 
both as a source and as a drinker. 

The driver appears to have lost 
control after entering an under- 
pass at High speed below the Pont 
de L ’Alma- 

According to friends of the pho- 
tographers, they were outside the 
underpass when the crash took 
place. They abandoned their 
motorcycles when they heard the 
crash and then ran to the scene of 
the wreckage, where they began 
to take pictures. 

It would appear that the origi- 


nal assignment of the photogra- 
phers was to follow Diana and 
Dodi Fayed to a small hotel owned 
by the son of the Harrods propri- 
etor, and that once they were 
there they would take pictures of 
the secret liaison. 

The driver involved in the fatal 
crash is thought to have been the 
number two security man at the 
Rita hotel, although not a 
full-time chauffeur. 

Mercedes-Benz confirmed yes- 
terday that the car involved in the 
fatal crash was an armoured 
vehicle which, because of its extra 
weight, requires handling by an 
experienced driver. 

Analysis of the driver’s blood 
indicated that he had 1.75 
grammes of alcohol per litre of 
blood, compared with the legal 
limit of 0.5 grammes per litre. 


according to the prosecutor's 
office. 

Commenting on the reading, the 
Royal Automobile Chib, the Brit- 
ish road rescue organisation, said: 
"This meant that he would have 
been over twice the UK limit and 
would have meant he would have 
drunk the equivalent of at least a 
bottle of wine." 

The RAC added: Tn this situa- 
tion, the driver would have had 
no chance of controlling a big car 
at high speed.” 

Paris police have indicated that 
the grounds on which they are 
investigating the detained photog- 
raphers is that they did not imme- 
diately extend help to the victims 
of the crash, choosing instead to 
go on taking pictures. 

“The investigation has allowed 
[us] to determine in a more 


precise manner the behaviour 
of certain people who did not 
give the aid and assistance 
normally required in case of an 
accident on a public road.” the 
prosecutor's office said in a state- 
ment. 

France has a “Good Samaritan" 
law that makes it a criminal 
offence to fail to help someone in 
danger. 

Police were thought to be 
examining images from some 
20 rolls of film confiscated from 
the photographers, hoping it 
would provide clues to the cause 
of the crash. 

The prosecutor's office added it 
was still hoping to interview 
Diana's bodyguard. Trevor Rees- 
Jones. who survived the crash, 
but said this was not vet possible 
because of his condition. 


■ AUSTRALIAN DICHOTOMY 


MEDIA - By Richard Adams 


A wave of grief Editors called to urgent discussions 

but monarchy 
debate goes on 


By Elizabeth Robinson 
in Sydney 

The death of Diana, Princess 
of Wales, has highlighted the 
dichotomy of Australia's 
relationship with the monar- 
chy. The country has joined 
the UK in grief; flags are at 
half-mast, memorial services 
have been held and both 
houses of parliament in Can- 
berra suspended proceedings 
for an hour out of respect 
The airwaves fondly 
remember the five visits 
“Dinky Di" made to the 
country. But with more than 
60 per cent of Australians in 
favour of a republic, and 
many more believing it is 
inevitable, a sense of duty to 
the “old country" has played 
little part in the outpouring 
of sympathy. Both monar- 
chists and republicans 
expressed grier. but agreed 
that the death of one of the 
most popular royal figures in 
Australia would not alter the 
debate on the country's con- 
stitution and its relationship 
to the British monarchy. 

“The move to a republic 
does not have very much to 
do with the royal family and 
monarchy in the UK," said 
Wayne Bums of the Austra- 
lian Republican Movement. 
“It is more to do with insti- 
tutions here in Australia.” 

He conceded that given 
the mood of sympathy in 
Australia following Diana's 
death, it was “not too good 
for us to be out there in the 
public at the moment". 

The momentum acceler- 
ated last week when the Sen- 
ate gave the go-ahead for a 
convention to debate the 
constitution next April or 
June. Some 150 delegates 
will attend, and if they reach 
a consensus on replacing the 
Queen as head of state, a 
referendum will be put to 
Australians by 2000. 

Half the delegates will be 
appointed by the govern- 
ment and over the weekend 
John Howard, the prime 


minister, unveiled the 36 
non-parliamentary names to 
attend. Kim Beazley, leader 
of the opposition, said he 
would reserve judgment 
until after studying the 
names but was disappointed 
not to have more of his par- 
ty's nominations on the list 

Mr Burns, who pointed out 
that Mr Howard's selection 
could not be challenged, said 
that with the death of the 
princess his movement had 
not had a chance to examine 
the list over the weekend. 
But he welcomed the fact 
that “at least we have a pro- 
cess to go forward”. 

Flying the union flag is 
Kerry Jones, executive direc- 
tor of Australians for a Con- 
stitutional Monarchy. 
“Diana was never central to 
the debate about a continu- 
ing constitutional monar- 
chy,” she said, hut the time 
of her death was “extraordi- 
nary”, given the go-ahead for 
the convention. “Only the 
Queen has a role in the Aus- 
tralian system of govern- 
ment," she said, “but this 
[Diana's death] draws atten- 
tion to the guarantees we 
have now of a system that is 
above politics." 

Australians will have the 
chance in November to vote 
for half the delegates to 
attend the convention, with 
the balance of delegates 
being parliamentarians or 
appointed by the states. 

Ms Jones said her move- 
ment was ready for a “huge 
campaign” for the ballot, but 
it was too early to tell if 
Diana's death would have 
any effect. Although Ms 
Jones predicted that there 
would be a wave of sympa- 
thy from Australia where 
Diana was held in great 
affection, that was unlikely 
to become an issue in the 
constitutional debate. 

Mr Burns agreed, saying: 
"The whole republican 
debate has had nothing to do 
with animosity or ill-feeling 
towards the royal family." 


The Press Complaints 
Commission yesterday said 
it had begun “urgent discus- 
sions" with British newspa- 
per editors over the use of 
freelance photographers, in 
the wake of the death of 
Diana, Princess of Wales. 

The call by Lord Wake- 
ham, the commission's 
chairman, came as Bild Zei- 
tung. Germany's 4m circula- 
tion newspaper, yesterday 
published a front-page 
photograph of rescuers try- 
ing to get into the wrecked 
car. 

The photograph, taken a 
few yards from the unda- 
maged back of the car, 
shows what could be one or 
two slumped bodies, but 
their features are not recog- 
nisable. Only what seem to 
be the backs of their heads 
are visible. 

Lord Wakeham said he 
would try to assess the diffi- 
culties involved in dealing 
with international photogra- 
phers and publications. A 
French agency is trying to 
sell pictures of Diana taken 
after the fatal crash, for 
about Sim (£625.000). 

The pictures were taken 
by a Paris-based photogra- 
pher working for the agency, 
who evaded arrest by the 
police and escaped from the 
scene of the crash. Other pic- 
tures taken at the scene 
were confiscated by French 
police. 

In Spain. Jose Calabuig. 


ill 



deputy editor of the mass 
circulation Interviu maga- 
zine, said he would wait 
until the pictures were 
offered. 

“We have not been offered 
them. But if we were, we 
would think seriously about 
publishing them," Mr Cala- 
buig said. 

Stern. Germany's biggest 
circulation magazine, said it 
had taken a decision not to 
publish pictures of Diana in 
the wreck. 

“I believe that no one 
wants to see these pictures 
published. It would be bad 
taste to do so.” Volker 


Lensch. the magazine's pic- 
ture editor said. 

Helmut Woli picture edi- 
tor of Bunte, a glossy Ger- 
man magazine, said: “Read- 
ers don't usually like seeing 
dead or dying people.” 

Voici and Gala, the two 
weekly French celebrity 
magazines owned by Axel 
Ganz of Germany, which are 
preparing lengthy special 
editions, said they would not 
carry pictures of the acci- 
dent. 

Mike Jempson, a director 
of PressWlse, a UK media 
ethics watchdog, said: “We 
hope that all newspaper edi- 


tors and TV companies will 
refuse to purchase or pub- 
lish photographs of the last 
moments of Princess Diana's 
life taken at the scene of the 
accident” 

PressWlse has called for a 
boycott of national newspa- 
pers on September 6, the day 
of Diana's funeral 

But yesterday the UK pub- 
lic showed no loss of its 
appetite for tabloid 
newspapers. 

Tabloid newspapers have 
been the most conspicuous 
employers of paparazzi - 
photographers who snap the 
rich and famous. 


Newsagents yesterday 
reported few signs of any 
backlash against the tabloids 
by the public. Most said 
there was strong demand for 
all newspapers. 

Parthiv Patel, a newsagent 
on Borough High Street in 
south London, said: "There 
isn't any comment by cus- 
tomers. It's just like as nor- 
mal except that we've sold 
more papers in total." 

The national daily newspa- 
pers all produced special 
editions commemorating the 
Princess of Wales's life. 

Newsagents reported that 
customers were often buying 
two or three different 
titles. 

The Press Complaints 
Commission said it was 
important to wait for the 
outcome of the French 
police's investigation or the 
car accident before making 
any further comments. 

However, Lord Wakeham 
said: “We can. and must, 
think very seriously about 
the problems caused by 
international paparazzi pho- 
tographers, which the acci- 
dent has so dreadfully high- 
lighted. 

“I have, therefore, begun 
urgent discussions with 
editors across the industry 
to see what might be done to 
tackle this problem.” 
Additional reporting by 
Andrew Jack in Paris, and 
Gautam MaJkani and Jimmy 
Bums in London. 


FRENCH REACTION- By Andrew Jack 


Remorse and reflection in Paris press 


The French press was tom 
yesterday between remorse 
at the sudden death in Paris 
of Diana, Princess of Wales, 
and reflection upon the 
responsibilities of journalists 
In creating and destroying a 
favourite media prey. 

While the British newspa- 
pers devoted innumerable 
pages to the subject, their 
Gallic counterparts were not 
Ear behind. Radio and televi- 
sion news bulletins contin- 
ued to be dominated by 
the follow-up to the car 
crash, and it was the lead 


story in all the national 
newspapers. 

Both Liberation, the left- 
wing daily, and Le Parisien 
carried ll pages, while the 
rightwing Le Figaro devoted 
the front and back pages and 
a three-page centre-spread. 
The afternoon paper Le 
Monde had a further seven 
pages. 

Even L'Humanite, the 
Communist party's paper, 
had five pages of coverage, 
although it refused to pub- 
lish any photographs of the 
accident “taken in circum- 


stances at the very least con- 
troversial . . . [and which] 
do not seem to us to be a 
useful contribution”. 

The other newspapers 
did not hold back, 
carrying images already 
widely shown on television 
since Sunday of the wreck- 
age of the Mercedes which 
hit a pillar in the 
traffic underpass by the 
Pont de 1'Alma in central 
Paris. 

Political pressure for 
greater control over the 
paparazzi intensified yester- 


day. Ms Catherine Traut- 
mann. the government's 
spokeswoman, argued on 
French television for a 
code of conduct for the 
press to operate within 
“limits of decency”, and 
Mr Pierre Mauroy. the 
former socialist prime minis- 
ter, said judges should apply 
the country's existing tough 
privacy laws with greater 
rigour. 

The French national jour- 
nalists' union criticised the 
“hunting of stars” which it 
said bore no relation to its 


definition of journalism. 
However, most newspaper 
commentators were more 
reluctant to make such judg- 
ments. 

Pierre Georges, a colum- 
nist for Le Monde, reflected 
a widespread view that the 
remorse over Diana's death 
was itself a sign of the huge 
appetite for snatched images 
of her. 

“We are nearly all glued to 

the paparazzi's viewfinder." 
he wrote. “See. and condemn 
of course. But see first, and 
condemn afterwards." 


hold until 

after 

funeral 

By James Buxton 

Campaigns for and against 
Scotland gaining its own 
tax-raising parliament are 
to be compressed into four 
days next week, with the 
decision by both sides to 
cease political activity until 
after the funeral of Diana 
Princess of Wales on Satur- 
day. 

The campaign on govern- 
ment proposals for a Welsh 
assembly has also been 
suspended. The government, 
the Yes for Wales campaign 
and the Just Say No cam- 
paign have cancelled ail 
events planned for this week 
as a mark of respect to 
Diana. The campaigns win 
resume on Monday. 

The Scottish referendum 
will go ahead as planned on 
September 11 and the Welsh 
vote will take place on Sep- 
tember IS. The government 
has been told by officials 
that to postpone it would 
need legislation in the form 
of an Act of Parliament. 

In the referendum, people 
in Scotland will be asked if 
they want to have a Scottish 
parliament and whether ft 
should be given the power 
to “vary” taxes. The referen- 
dum in Wales on whether an 
assembly without tax pow- 
ers should be set up will 
take place as planned on 
September 18. 

The Scottish National 
party said national cam- 
paigning events had been 
cancelled. The Scottish Con- 
servative party said no 
political activity would take 
place, including private 
meetings. However, the SNP 
said the delivery of referen- 
dum leaflets to people's 
homes would continue. 

The referendum campaign 
has been relatively incon- 
spicuous so far. The last 
opinion poll, taken nearly 
two weeks ago, showed 68 
per cent in favour of a Scot- 
tish parliament with 21 per 
cent against, while 11 per 
cent did not knows. 

Some 56 per cent wanted 
the assembly to have tax- 
raising powers, with 16 per 
cent against, while eight per 
cent did not know. However, 
some senior figures on the 
pro-devolution side have pri- 
vately expressed their con- 
cern that there might not be 
a high enough turnout on 
polling day to constitute a 
convincing endorsement of 
devolution. 

They also fear that recent 
warnings by business fig- 
ures against the parliament 
having tax raising powers 
may diminish or even wipe 
out the majority in favour oT 
taxation. 

Tony Blair, the prime 
minister, was to have spo- 
ken at a rally on Friday, 
while Gordon Brown, the 
chancellor, and Robin Cook, 
the foreign secretary, were 
to have campaigned this 
week. William Hague, the 
Conservative leader, was to 
have visited Scotland yester- 
day and today. 

The Yes camp say a week 
without campaigning will be 
more damaging to the sup- 
porters of a No vote because 
they are so far behind. 
Meanwhile, Llew Smith, the 
anti-devolutionlst MP for 
Blaenau Gwent, attacked 
the assemhly as unnecessary 
and claimed the government 
was wasting money tn its 
campaign. 

Mr Smith stepped up his 
attack on the planned 
assembly in an article writ- 
ten before Diana’s death and 
published yesterday in The 
House, an independent 
weekly Parliamentary publi- 
cation. 

Mr Smith wrote that Ron 
Davies, the Secretary of 
State for Wales, could have 
made the organisation* 
which spend public money 
In Wales more accountable 
by simply abolishing quan- 
goes. Mr Smith wrote: “If he 
[Mr Davies] was serious 
about making a bonfire of 
the quangoes, then it could 
have been achieved quite 
easily by repealing the legis- 
lation that created them in 
the House of Commons." 

Mr Smith has been critical 
of the white paper on the 
assembly. Yesterday he 
attacked the summary ver- 
sion of the document, which 
has been sent to every 
household in Wales. “So ter- 
rified is the Secretary of 
State of a No vote that he is 
spending an amount 
approaching £lm of taxpay- 
ers money on what is noth- 
ing more than a propaganda 
exercise to convince the 
electorate or the validity of 
this idea." he wrote. 

The Wales Labour Party 
refused to comment on Mr 
Smith's remarks. 
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Gulf veterans win lawsuit deal 
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LaWy^ acting:.^, ^sqq 
g^ed vlc&QS of Gulf War 
.synoxonift barc uegotiatedl a 
umqofi agreemedt witfi 
^Wr^s^which wm allow 
/^Wtfirans of t be U&L -cam- 
i.flgamst Iraq tosui the 
™istry <rf Defence; More 
toaj SOjOOO XJK. troops e&ved: 
m ine campaign. ;. . . 

Brecmeut 

-trated try Doniis, a Manches^ 
teriawflrzn, veterans wlff be- 
msnred; agalneti having to 
If y^» nrinlsdya legal bills 

il they lose their court bat- 
tie. Dbnris Is to act for the- 
jeterans on a “no win, no 
fee" basis. •- . 

.The: combination' ota con- 
Oitional Jiee arrangeznent and 
legal expenses insurance W ; 
oeein need hundreds of ttmag 
in. individual cases since the 
law was relaxed last year to 
allow ’‘no. win, no fee” 
arrangements ■ in personal 
injury cases. But this is the 




in parliament leads to. action 


* 1995 Nbv: House; of Commons defence 
e umii u l lj ig attadc r^nsal ctf Consesrafive 
govmmmnt to investigate Golf War Syn- 
droure;, contrasts ^cwnpassion" of US gov* 
miment yrtth rsceptlcism, defensiveness 
antLgendral torpor", of UK de fence ministry 
W199 6 Jam Mmfetry armn nn^ study by 
seven doctors of ch»j mc by eg; members of 
the coalitkin forces that th'etr phtlihy n suf- 
fered ’a- high rate ^ sqtoas Wrth defects. 
Armed forces minister Nicholas Soames 
dettka yieWing to pressnre from BSPs 
1 Qctr Defence *i»iiif<c try arfmtfx there may 


be a link between a pesticide used in the 
Gulf War and illness among veterans 

■ Dec Ministry announces study compar- 
ing health of 6,000 Gulf veterans and 6,000 
troops who did not serve there 

■ 1997 Feb: Soames admits misleading par- 
liament in mid 1990s about amount of pesti- 
cides used in Gulf; blames officials for giv- 
ing bad advice. Defence committee 
condemns state of military medical services 

■ May: New Labour government announces 
investigation 

■ July: Investigation widened 


first time it has been nfigott- 
ated for a group action. . 

Hilary Meredith, the 
Danns*- partner co-drfflnatmg 
Gulf War cases, jrnyB the 
scheme should enable the 
veterans’ cases to go ahead. 
Lack of legal aid' funding 
and fear of costs had pre- 
vented many veterans suing. 

''We’ve had a big problem 
with the funding of tb**se 


cases. This arrangement will 
enable us to control the 
speed of the actions, know- 
ing that clients are at no 
risk on costs," she said. 

The firm began its search 
for an insurer to underwrite 
the costs of a group action in 
May. It took several months 
of negotiations to persuade 
insurers the cases were a 
risk worth backing. 


Under the agreement 
reached last week through 
brokers Abbey Legal Protec- 
tion, veterans have until 
October 1 to sign up for the 
scheme. Donna hopes to per- 
suade as many veterans as 
posable to join to keep the 
individual pr emium down to 
a manageable level 
The firm calculates that, if 
700 veterans signed up, the 


individual . Insurance pre- 
mium would be about £600, 
which could be paid in 
instalments. The priority 
would be to identify about 20 
lead cases to take forward. 
The defence ministry has 
conceded that If liability is 
established in these cases, 
all cases falling in a particu- 
lar group would be entitled 
to damages without proving 
ministry negligence. 

Because of the many 
symptoms and possible 
causes of Gulf War Syn- 
drome, Donne will concen- 
trate on cases said to be 
caused by exposure to organ- 
o-phospbate insecticides or 
by a combination of multiple 
vaccinations and anti-nerve 
gas pills. 

Dorms was encouraged by 
a recent Hong Kong court 
ruling against Ciba Geigy. 
the pharmaceuticals group, 
which accepted long-term 
damage can result from a 
one-off acute exposure to 
organ o-phosphates. 


Cook., says better balance has been, achieved between morality and commerce 







More than 60 demon s tr ato rs were arrested yesterday at the Royal Navy and British Army Equipment Exhibition at Famborough to the south-west of 
London, Britain’s biggest annual arms fair. The Campaign Against the Arms Trade, organiser of the protest by about 1,000 people, accused foe 
government of inviting countries with pom- human rights records.' Rachel Harford, joint co-ordinator of the campaign, said: They should not be hosting 
an arms fair like this at which there are delegations from well Jm'jmwn imi human rights abusing countries, s uch as Ghiua f Turkey and Saudi Arabia." 

e-l • , • • • • . . ’ 

Foreign minister claims Asia success 


By David Buchan 
in Singapore. . _ . 


Robin Cook, the foreign 
secretary, yesterday con- 
cluded - his Asian tour by 
claiming success, in achiev- 
ing a better balance between 
morality and commerce in 
Britain’s ' and . even 
Europe's - relationship with 
the region. - - - 

.i Some, of- -bis.. Asian hosts 
were: less -e nth usiastic about 
the position adopted by the 
Labour government, with its 
emphasis on human / rights. 
Mi ni s te rs in Malaysia, Indon- 
esia and Singapore all made 
clear that they regarded 
their Asian values - putting 
greater weight oh communal 
economic ' improvements 
than on individual. political 
freedoms - as more relevant 
Only in the more western- 
oriented ' Philippines did 
Domingo Siazon, the' Jesuit- 
educated foreign minister, 
openly agree with Mr Cook's 
Ira?? far respect.of the United 
Nations Universal Declara- 
tion on Human Rights. 

But even in Indonesia, 


with the worst human rights 
abuses in the region. Mr-. 
Cook managed to raahh an 
ambiguous accommodation 
that; might , help produce a 
settlement in the East Timor 
dispute. This would in turn 
make Britain feel mare com- 
fortable in continuing to be 
Indonesia’s biggest arms 
siqjplier. 

Mr Cook dressed up hiB 
human rights proposals as a 
. “partnership” , witii the Jak- 
arta authorities. 

These proposals involve 
sending UR police to lecture 
their Indonesian counter- 
parts oh “modern policing 
methods" and giving com- 
puters and books to human 
rights add legal aid groups. 

Ab Atetas. the hiddnerian 
foreign minister, said he had 
no objection. He may be' 
banking on the feet that the 
£2.000 ($3*26 o worth of politi- 
- cal science books donated by 
Air Cook to the Jakarta 
Human Rights Commission 
- including works by John 
Locke.-Jobn Stuart Mil] and 
Karl Popper - -were all in 
Tftn gHsh and thus' unlik e.lv to 


attract a mass readership, 
likewise, Britain’s plan next 
spring to use its presidency 
of the European Union to 
send a team of EU ambassa- 
dors to East Timor for the 
first time could play into 
Indonesian hands. 

L Mr Cook said “great care” 
would be taken to ensure the 
EU visit “does not confer 

‘Our new 
influence in 
Europe makes 
us more useful 
than before to 
our friends 
I outside Europe* 

legitimacy” on Indonesian 
sovereignty over East Timor, 
which the EU has never 
recognised. 

Though Mr Cook was not 
so crude as to talk of lever- 
age, he stressed the feet that 
the UK is the biggest Euro- 


pean investor throughout 
the region - in direct invest- 
ment as well as the portfolio 
investment that has shrunk 
with the stock market fells 
of recent days. - 
Indonesia has not been the 
only recipient of UK defence 
equipment Three of Hong 
Kong’s patrol boats have 
been sold an to the Philip- 



Robin Cook speaking 
in Singapore yesterday 

pines at a bargain price that 
has whetted Manila’s appe- 
tite for more. UK forces took 
part this summer in the 
regional “Ocean Wave” exer- 
cise as part of Britain’s 
defence agreement with Mal- 
aysia and Singapore. 


In addition, Mr Cook made 
much of Britain’s closer rela- 
tionship with its EU part- 
ners. “Our new strength and 
influence in Europe makes 
us more useful than before 
to our friends outside 
Europe,” he said, referring 
to the openness of the EU to 
Asian imports. Part of this 
influence comes from the 
chance fact that Britain will 
host the next Ana-Europe 
Meeting (AsemV 

This is doubly fortuitous 
because London originally 
opposed Asem, bom out of a 
proposal put by Singapore to 
Prance for the EU to 
broaden its Asian dialogue 
beyond the Association of 
South East Asian Nations 
(Asean). 

The initial British reaction 
to the idea was along the 
lines of “we don’t need Sing- 
apore to introduce us to 
Asia”. But London changed 
its tune by the time of the 
first Asem meeting last year 
in Bangkok. 

Martin Wolf, Editorial corn- 
meat and Observer, Page 15 



rooms scarce in City 


By Nonna Cohen, - 
Property Correspondent 

Greycoat, the 
company, plans to demolisb 
Moor House, one of its main 
properties in the City of Lon- 
don, and - replace it with a 
building with three times 
the available office space. 

The company will shortly 
announce the results' of an 
■ architectural competition for 


a replacement building with 
27,000 sq m of office space. 
Greycoat Intends to find a 
tenant to “pre-let” the build- 
ing for a long-term guaran- 
teed rental 

DTZ Debenham Thorpe, 
the firm of international 
property advisers, says cur- 
rent availability of City 
office space stands at 450,000 
sq m, the lowest level this 
decade. In particularly short 


supply, DTZ notes, are high 
quality lettings of more than 
9.000 sqm. 

The (keycoat move comes 
amid growing demand for 
large-scale air conditioned 
office space suitable for 
international bank trading 
roams. 

The recent expansion of. 
non-UK banks into London, 
partly through acquisition of 
g yistfag British institutions, 


has greatly expanded the 
amount of capital available 
to back securities trading 
activities. 

These banks, such as Mer- 
rill Lynch, which recently 
agreed to pre-let 54,000 sq m 
in the City of London, 
require space with large 
floor plates which can be 
easily moved to accommo- 
date their trading activities. 
WestDentsche Landesbank is 


understood to be discussing 
a pre-let of more than 27,000 
sq m of space in the redevel- 
opment of Paternoster 
Square, adjacent to St. 
Paul’s Cathedral, for which 
plans are to be unveiled 
shortly. 

Greycoat is understood to 
be in talks with several 
financial institutions about a 
pre-let of its Moor House 
site, a local landmark. 


UK NEWS DIGEST 


Further win for 
Lloyd’s in US 

Lloyd’s of London has won another legal tussle with 
dissident Names in the United States who were trying to 
sue the insurance market for fraud. An appeals court in 
New Orleans ruled that Names’ contractual obligations 
meant they would have to fight Lloyd’s in English courts. 
The Names had sought to establish that their contracts 
with Lloyd's, under which they waived rights to sue it in 
the US, violate the securities laws of that country. If that 
were true, they would be able to begin fraud action 
against Lloyd’s in the US. 

"Contractual undertakings of this kind are very com- 
mon in international trade. The weight of judicial opinion 
supporting the enforceability of such contracts is now 
very considerable ,” said Peter Lane, mana gi ng director of 
Lloyd’s North America. 

Another appeals court in San Francisco is to rehear a 
similar case next month. . Christopher Adams 

■ LAW FIRMS 


Arthur Andersen network expands 

Dundas & Wilson, one of Scotland’s biggest law firms, has 
joined the legal network of Arthur Andersen, the accoun- 
tants. The arrangement means Arthur Andetsen now has 
a significant legal presence in both England and Scotland. 
Under the deal, Dundas & Wilson win amalgamate with 
Dorman Jeffrey, a smaller Scotland-based firm of corpo- 
rate lawyers that joined Arthur Andersen’s network in 
January last year. 

In England, Cooper Snedden, Dundas’ English associate, 
will merge with Garrett & Co, foe commercial law firm 
set up under Arthur Andersen’s wing in 1998. 

The move by Andersen is part of the accountant's wider 
strategy to build up its legal services capability world- 
wide. The international legal market was shocked in Sep- 
tember last year when Andersen merged its Spanish law 
operation with leading Spanish commercial law firm, A & 
J Garrigues. to create foe biggest firm in Spain. Lawyers 
in foe UK are increasingly under threat from the big 
accountancy firms. Coopers & Lybrand and Price Water- 
house have recently established their own law firms in a 
bid to follow Andersen into legal services. Robert Rice 

m MONTSERRAT 


Evacuation programme opposed 

Caribbean leaders wfll this week offer strong support for 
demands by David Brandt, chief minister of Montserrat, 
for UK ftrnds earmarked for the volcano-ravaged island to 
be spent on development of foe habitable north rather 
than voluntary evacuation. A senior official of the Carib- 
bean Community, which groups the main island* in the 
region, said political leaders would make plain to George 
Foulkes - the UK international development mmiater - 
their view that an abandoned island would became a 
haven for drug traffickers and gun runners. 

Mr Foulkes, wbo arrived in Montserrat yesterday, has 
been widely criticised in the region for his apparent mis- 
interpretation of a report by scientists, which led to foe 
UK implementing a voluntary evacuation of Montserrat. 
He will be told this week that Antigua must be given 
assistance to help care for the 3,000 Montserratians who 
are on that island. 

About 4.000 of foe colony’s original 11,000 inhabitants 
have been driven to the north by the Soufriere Hills vol- 
cano which became active two years ago after being dor- 
mant for centuries. Canute James 

DEMUTUALISATION 


Report points to $40bn windfalls 

Millions of consumers could receive another £25bn 
($40.7bn) of windfalls over foe next five years as many of 
foe bigger remaining building societies - savings and 
loans institutions - and insurers decide to follow groups 
like the Halifax and demutualise. The forecast by HSBC 
Markets, a leading city investment bank, suggests foe 
windfall bonanza that has produced £35bn worth of free 
shares this year for one in three adults is far from over. 
The conclusions are likely to encourage carpetbagging by 
speculators seeking easy conversion gains. This year’s flo- 
tations have included Halifax, Woolwich and Alliance & 
Leicester, which have all converted from buildings societ- 
ies to hanks, and Norwich Union, the life insurer. Next 
year Birmingham Midshires bunding society is set to be 
acquired by Royal Bank of Scotland. 

If all 70 remaining building societies converted, or were 
taken over, it could produce windfalls worth £15bn, HSBC 
predicts. Christopher Broum-Sumes 
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THE ECONOMY 


Sharp slowdown in manufacturing 


;i f * -~~' t Growth in manufacturing 
industry slowed markedly 


last month, adding to 
fears of a sudden eco- 
nomic downturn. The pur- 
chasing managers’ sur- 
vey, considered the most 
reliable snapshot of man- 
ufacturing industry, regis- 
tered a fall in its key 
■jrp index from 53.0 in July to 
51.3 in August. This is 
barely above the thresh- 
old of 50 which indicates 
an wpanfling manufac- 
turing sector. There was 
also bad news an jobs, as 
foe survey suggested 
manufacturers were 
beginning to cut foe number of employees. The employ- 
ment Index fell from from 50.7 to 47.8, the first fell since 
March. The Chartered Institute of Purchasing and Supply, 
which publishes the purchasing managers' index, blamed 
the fall in the index on the strong pound. “With the 
strong pound eroding UK firms’ competitiveness abroad 
and, secondly, reducing the cost of imported goods from • 
foreign, competitors, purchasing managers reported that 
efficiency drives have become increasingly necessary," 
the institute said yesterday. 

The index of the consumer goods component declined 
from 58.8 in July to 5&6 in August The data suggest that 
the consumer boom - while still strong - has been losing 
some impetus. Wolfgang MOndiau 



Glaxo sucked into fight to save endangered species 







he endangered medicinal 

leech may have found a 
_ new friend in the commer- 
cial sector, with Glaxo WeHcome 
set to help saw the creature from 
extinction in the UK. • • 

The bloodsucking creator^ stiu 
used by doctors to prevent blood 
dotting, is found in' only a. few 
dank places around The UK, 
including two lochs (lakes) in the 
westofSootland. ;. 

*n» pharmaceutical company is 
the latest to sign op for the gov- 
ernment's initiative to find prl- 
■vato sector “champions" t° pro- 


The pharmaceutical 
group may sponsor 
the unloved but 
useful leech, 
says George Parker 

tect 116 endangered species 
throughout the UK- 
- The Financial Times reported in 
June that ministers were having 
little trouble In finding sponsors 
for ftirry mammals, hut that crea- 


tures such as the leech, the 
depressed river mussel and foe 
glutinous snail were proving less 
. attractive. 

The government’s Department 
of Environment, Transport and 
Regions said the report triggered 
a wave of interest from companies 
and that it hoped to announce 
new sponsorship deals shortly. 

Glaxo Wellcome said it was 
“very keen” to finance action 
plans to help endangered species, 
and that its appeals committee 
would deride within the next two 
mouths which to support 


“Spedes with a medical link 
would clearly be of interest 
to us, and the leech dearly fells 
into that category," the company 


The group could become the 
official sponsor of the leech for 
just mOOO ($29,340) a year, which 
would help to identify where foe 
creature lives and what condi- 
tions it needs to flourish. The 
leech is still used as an anti- 
coagulant to keep blood flowing 
during surgery. 

Scientists believe climate and 
environmental change may be to 


blame for its recent decline. The 
state health service uses purpose- 
bred leeches. 

The environment department 
already has sponsors for two but- 
terflies, the skylark and foe water 
vole, but says it is stffi desperate 
for backers for less fashionable 
creatures and plants. “Predictably 
it is the birds, mawnnala ft nfl flow- 
ering plants which have attracted 
foe most interest” a department 
official said. 

Lord Montagu of Beaulieu has 
led the way by sponsoring the 
dung beetle, but species such as 


the robber fly and mountain 
scurvy grass are among those 
with no takers. 

Ministers are keen to involve 
more Scottish companies in the 
biodiversity project, because 
many species are found only in 
that area of the UK 

The Royal Society for the Pro- 
tection of Birds said it was 
encouraged by the response of 
companies, but that more needed 
to be dime. It is organising a con- 
ference this month to discuss 
ways of taking the initiative for- 
ward. 


Yamaichi 
suspends 
48 staff in 
drive to 
cut costs 


By Jane Martinson, 
investment Correspondent 

Yamaichi, Japan’s 
fonrth-Iargest securities 
house, yesterday suspended 
48 London-based staff in a 
move to cot costs and srafe 
hack its European opera- 
tion. 

The group is expected to 
announce redundancies 
after a month-long consulta- 
tion period with employees. 
It said a final number of job 
losses had yet to be agreed 
but there were unlikely to 
he more than 48. 

Yesterday’s suspensions 
included bond and equity 
traders, sales and adminis- 
trative staff. More front 
office than back office staff 
were affected. 

The group, which closed 
three offices in mainland 
Europe this year as part of a 
retrenchment, said the move 
was a result of “significant" 
losses in its London-based 
business. In the past two 
years, Yamaichi Interna- 
tional (Europe) has an 
operating loss of £9.S9m 
($16. lm) and £10.9m respec- 
tively. 

It last made a profit in 
1993 before a recruitment 
drive which led to an 
increase in staff numbers 
from 284 in 1995 to 340. The 
company said yesterday that 
“escalating costs had not 
been matched by revenues". 
It added that the decision 
bad nothing to do with 
recent difficulties at the pais 
ent company. 

Yamaichi dismissed 11 
executives in Tokyo last 
month, including the presi- 
dent, chairman and five 
vice-presidents, as punish- 
ment for the company's 
alleged links with racke- 
teers. G Sngiyama, chair- 
man of the London opera- 
tion, was later moved to 
Tokyo and K Nakajima, the 
managing director and chief 
executive, assumed his 
responsibilities. 

Staff numbers will be far- 
ther reduced as a result of 
some of the 40 expatriate 
staff returning to Tokyo. 
Bnt the group stressed that 
it intended to continue to 
operate in all its existing 
departments. 

Yamaichi has recruited 
staff in London in recent 
years as part of its effort to 
take market share from the 
three leading Japanese 
houses - Nomura, Nikko 
and Daiwa. But an analyst 
from a rival house said yes- 
terday that it had not “even 
been on the radar screen" 
for most deals. 

The parent group has 
reported a loss in four of the 
past six years. Between 
April and June this year it 
made a Y5.4bn loss. 
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Refrigerators of the future may be 
powered by sound and solar 
energy, writes Gabriele Marcotti 

Cool 

designs 



Sideways look at 
cleaning up 


Marcus Gibson explores a cheaper and more 
effective way of clearing industrial pollution 


T he debate over the envi- 
ronmental impact of 
chlorofluorocarbons 
(CFCs) may have died 
down recently, but researchers 
are still looking for ways to 
reduce or eliminate the emission 
of ozone-depleting chemicals, par- 
ticularly In refrigeration. 

As conventional fridge manu- 
facturers try to make their mod- 
els more efficient, by achieving 
the same amount of cooling while 
substituting different chemicals 
for CFCs. others are trying new 
environmentally friendly 
approaches, incloding some 
based on sound and solar energy. 

It may sound wacky, but 
results so far are promising. 
Often these unconventional pro- 
jects have originated with people 
who have little background in 
refrigeration or who stumbled 
upon semi-forgotten technologies. 

One person who admits he 
knew nothing about cooling and 
now is on the cutting edge of 
solar-powered refrigeration is 
Keith Meyer. Mr Meyer. 76, spent 
30 years working for relief organ- 
isations in developing countries 
such as Vietnam, Thailand and 
Kenya. 

“I often saw vaccines and medi- 
cine go to waste because the 
refrigeration was faulty or ineffi- 
cient," explains Mr Meyer. “It 
really struck me in 1977 when I 
saw a whole health centre out- 
side Nairobi, Kenya, shut down 
because the kerosene that was 
supposed to power its refrigera- 
tors went bad. 

*1 realised current refrigeration 
methods were simply unworkable 
in many remote areas and it was 
costing us huge amounts of 
money. There had to be a better 
way," he says. 

Upon his return to the US. he 
approached some engineer 
friends with his problem. The one 
thing that was not in short sup- 
ply in the places he had worked 
was sunlight: could a solar-pow- 
ered refrigerator be built? 

Some scientists were taken 
aback by this mild-mannered 
man who knew nothing of the 
subject, but others saw merit in 
the idea and offered to help 
develop it 

Hie main difficulty would be 
insulation: it had to be light- 
weight effective and cheap. But 
they were lucky enough to stum- 
ble on a little-known patent for 
vacuum insulation, a technology 
that had not really been pursued, 
but fitted their needs 
perfectly. 

Four-inch thick vacuum insula- 
tion allowed them to improve 
efficiency enough to construct a 
lightweight 20tn x 20in x 31 in pro- 
totype that maintains a constant 
temperature of 3”C for up to 
seven days without sun or con- 


nection to a power source. 
Because the solar energy powers 
a high-efficiency compressor cool- 
ing system (one which does not 
use CFCs), Mr Meyer's refrigera- 

Researchers are 
putting the finishing 
touches to a 
sound-driven 
cooling system 

tor also received the blessing of 
environmental groups. 

Most importantly, they were 
able to construct a system tbat 


would cost around $2,000 (El. 300) 
once it went into full production 
- thus making it commercially 
viable. Manufacturers had 
stressed that anything above that 
amount would be too expensive. 

“By mid-October the first dem- 
onstration models will be avail- 
able for international aid organi- 
sations to distribute.** says Mr 
Meyer. “That’s when our dream 
will hopefully become reality." 

While Mr Meyer's unit depends 
on solar energy, a very different 
refrigeration prototype Is being 
developed at Purdue University 
in Indiana. Researchers are put- 
ting the finishing touches to a 
sound-driven cooling system that 


promises to be for ahead of simi- 
lar technologies developed in the 
past 

The field of thermoacoustics - 
using sound waves to manipulate 
temperature - has been around 
since the 1960s. It was then 
viewed as a passible important 
source of cheap energy, but after 
various setbacks the technology 
was put to one side and was vir- 
tually forgotten. 

Two years ago Brian Minner. a 
first-year post-graduate student 
at Purdue, walked into Luc Mon- 
geau's office and resurrected the 
idea. Ur Mongeau, is professor of 
mechanical engineering and an 
expert on acoustics, and Mr Min- 
ner said he desperately wanted to 
study thermoacoustic refrigera- 
tion. Alter some thought. Dr 
Mongeau agreed. 

The concept blossomed and to 
everyone's surprise they made 
rapid progress, solving a lot of 
the past technical problems with 
previously untried design modifi- 
cations. 'Hie cooling device is a 
long, hollow tube with a large 
cavity, called a Helmholtz resona- 
tor, at one end anri an acoustic 
driver, essentially a loudspeaker, 
at the other. 

Sound from the driver causes 
the pressure to fluctuate, which 
in turn causes variations in tem- 
perature. A porous device, called 
a stack, located in the middle of 
the tube, funnels cold air towards 
the Helmholtz resonator and 
warm air back towards the loud- 
speaker. The cold air in turn low- 
ers the temperature of the cool- 
ant, which cools the system. 

The earliest version of Mr Pur- 
due’s sound-driven refrigerator 
has managed a “co-efficient of 
performance" - the ratio of how 
much cold is generated for a 
given amount of energy - of 1.6. 

This is below the COP of 2 
achieved by most commercial 
refrigerators, but Mongeau notes 
that the early system was 
filled with design flaws and inef- 
ficiencies. 

“We expect a COP of at least 
2.5 to 3, maybe more, a lot more,” 
says Dr Mongeau. “Our early sys- 
tem was very inefficient and we ! 
still got decent results. If our pre- 
dictions are correct we’ll have a 
refrigeration device that is 
cheaper, more efficient, environ- 
mentally friendly and easier to 
maintain." 

How soon such sound-driven 
refrigerators become available for 
domestic use depends on how 
quickly refrigeration companies 
embrace the idea, says Dr Mon- 
geau. 

"It took us almost three years 
to come up with a prototype," he 
adds. “Bat if one of the large 
corporations backs us, we could 
have a new prototype in a few 
months." 


C leaning up heavily pol- 
luted industrial sites 
using horizontal wells 
pioneered by the oil industry is 
proving far quicker and cheapo* 
t han conventional methods. 

In July, Drilex, the US com- 
pany started by Scottish-born 
engineer John Forrest, com- 
pleted a two-year clean-up of 
1,300 acres of polluted land and 
groundwater at Dow Chemical's 
Plaquemine plant in Louisiana. 
It had become the world's bigg- 
est soO remediation project. 

Drilling vertical holes or exca- 
vation are the more usual meth- 
ods of clearing heavily polluted 
sites. But horizontal drilling 
can be quicker, causes less dis- 
: turbance on the surface, and is 
claimed to be cheaper in the 
long term. 

At Plaquemine, instead of 
using some 200 vertical wells, 
Drilex bored five horizontal tun- 
nels, using a directional bit. 
Pumps sucked out chlorinated 
hydrocarbons and polluted salt 
water. Hot, oxygenated water 
rich in organic bacteria was 
pumped into the wells to speed 
up the breakdown of pollutants. 

The horizontal approach 
allowed Dow to continue pro- 
duction undisturbed. Organic 
compounds were also reclaimed, 
rather than disposed of as 


industrial waste. 

Among the 44 horizontal 
wells that Drilex has completed 
in the US. it has removed meth- 
ane gas from a Colorado coal 
mine, solvents from beneath a 
computer manufacturing site in 
Silicon Valley, and toxic pesti- 
cide wastes from the notorious 
Rocky Mountain arsenal 
north-east of Denver. 

Dow Chemical thinks horizon- 
tal drilling will revolutionise 
decontamination of big indus- 
trial sites. It hopes the system 
win remove pollution from sev- 
eral eastern European indus- 
trial sites. 

Mr Forrest believes the tech- 
nique could benefit hundreds of 
UK landfills or big. industrial 
sites, especially those built on 
stolid, low-permeability soils 
such as clay. 

Professor Paul Syms, an 
expert in contaminated land at 
Sheffield's Hall am University, 
says the system “can treat con- 
tamination on site - so yon 
eliminate the cost and environ- 
mental hazards associated with 
the excavation and transport of 
contaminated wastes. 

“But apart from soil treat- 
ment, there’s probably even 
greater potential for such 
systems to control pollutants 
such as landfill gas." 


Drilex says horizontal drilling 
would have saved much of the 
£25m the former National CoaJ 
Board spent in renting the .vil- 
lage of Arkwright, after meth- 
ane from old workings made 
400 homes uninhabitable. 

initial installation of horizon- 
tal drills can be expensive, at 
around $200 (£120) per foot but 
long-term maintenance costs are 
halved. "A vertical well has 00 
moving parts, a horizontal one 
just eight." says one Drilex 
engineer. 

Stuart Sutton, environmental 
consultant at UK-based Entec, is 
another enthusiast. "Most pollu- 
tion is concentrated into flat, 
horizontal lenses (layers], so 
this type of drilling can find 
and penetrate pollution much 
more quickly and efficiently." 

Mr Sutton has been studying 
Drilex's techniques for another, 
equally inventive application, 
on behalf of the Cardiff Bay 
Development Corporation. 

Construction of Cardiff's off- 
shore barrage has raised the 
water-table and jeopardised 
local housing. Mr Sutton says 
horizontal wells and associated 
pumps could lower the water- 
table in south Cardiff and main- 
tain the new level almost indefi- 
nitely for a fraction of the cost 
of vertical weds. 





BUSINESS OPPORTUNITIES 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 
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Clare Bellwood 0171 873 3234 


Fax 0171 873 3064 


Melanie Miles 0171 873 4833 
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MISSING 


Don't miss out on a business opportunity that's 
too good to miss - Personal Numbering. We are 
looking for motivated entrepreneurs to join us. 
You will enjoy a share of the income from ongoing 
line rental and income from incoming call traffic. 
You’ll also have the opportunity to build your own 
dealer base leading to high margins and profits. 

To discuss the Premier Dealer opportunity, 
call Jamie Lee now on 07000 707070. 

Minimum investment circa £20, OOO. 


Problems in France 


We are Company Doctor acting far 
UK/USawpjrairand private investors 
with tnxibfed Ftench mibadhito. Wfe 
nr JocxJ epaasooal managemaii 


to liaraan wtah you, umuiooiKi thr 

miwldiaiy and Ihcn lecnih a new 
MD or dseon arrange disposal or 
nwtdp with nm wu n m opsiBt 


Thr earlier 700 contact its, the more 
chance we both have of success. 


Rule. 38 Rue dr Basaano. 75008 Paris. 
Tet 03 11 47 Z3 32 98 Be 47 33 » 14 


EGYPT/MIDDLE EAST 

REFRESHNTAnVE/CONSULTANT 

A wed organised and very well connected oonsultant/iepiesentathe 
available for Egypt and the Middle East 

Particular experience in business, government, finance, media and UN. 
Ex-CBS, ex-AL-AHRAM, ex-Prime Minister's office, ex-Diplomat, 
ex-Saudi Government media and ex-UN /International agencies. 

I HAVE THE EXPERIENCE AND THE CONNECTIONS. 

Please advise me of your requirements by fax to: 
ErzSbawkj tOO 202 41S 4544 


CARDIFF CITY CENTRE 

FrrekM Investment 
Prime taiitiiai, aiupfc puking conip img 
rw*a pound door unm. Office* stave. 
Long torn blue chip Bunns. unreal 
inccite£SSUWXrtteIS j 5MW 

DiqdrinlBHa Mjft optrty ll oM^IJmted. 

Suffolk Hon**. Tlrsdc Street. 
CartBTCFlSDQ 

H± 01Z2Z 344150 Vac SI2Z2 344IW 


CARDIFF 

Freehold Office In restmaa 
Prime tocuion. enpic ppVang. aun pris iu u 
■fjatty office btakfirig qpiuv Z10OU nj ft. j 
Low Bra btae drip pwaronenBl ^ — m 
annul income CMffXL 
Pritc tuwflw 

E mpliha tor ttevry Group, Saflbft Hon*. | 

ItwfcStra*. Cantarcn 5DQ 
Ufc (1222 344151 Foot: 01222 344 171 


Debts Purchased 


Substantial private company, with 
extensive resources, wishes to 
purchase performing and non- 
performing debts. Alternative 
arrangements available where 
legal assignment not feaabte. 

For a discussion In confidence 
contact- 

HBesdan Securities Limited, 

PO Box 5, Brackley. 
Northants NN13 5UU 
Tel: 01280 707513 


Channel Islands 

FuS onshore Incorporation & Administration. 

Trust EstabDshmanL Payroll Systems / Banking Faculties 
tor Ex-Patdaies. 

For detaSs & appointment write: 

Croy Trust Limited. 2nd Floor, 

34 David Place, St Halier, 

Jersey JE2 4TE 

Tel: 01534 97877-1 Fax: 01534 35401 EJMaflxroytrst^lJLnef 


European On-lino Retailing Specialists 

Souks financial backers (debt SJor equity) to accomplish major 3ales 
expansion programme and to captta fl aa on a leasing retan position. 
Opportunity derived from a recam management buyout; strong management 
team; advanced electronic and internet trading techniques; marketing 
end visionary capaWftttes; prospect ol excellent returns. 

NetCom merce Ltd 

Contact: Dermot HD, Totephqns: 01703 455115 
<Mk3*>eicomrnarix)xauk 


Access Screened Investment Opportunities 


tndmted in August Report £ Included tm Sept Report £ 

Aviation Saftri Adventures S4.&1 Pharmaceutical Dev Services l.Omir 
Software A. System Home 100k CornpuifTConipcjnaKSnppfier 50k I y 
Car Window Amenut System 200k LtirimTh nt wP'npcep iag Phnt 
H ntR mBtoMaa WB tSW l.Om Setf Screw GoffttGnxwioBS 25% I * 
VideoConfewncmg Systems 100k Contact Leas Solutions IOOkv 
Computer Ibfepbooy Laegntian 200k Loyalty Systems 200k] 

Pre f o rm ed Road Markings 300fc Mobile Phone Cases 125ky> 

IBM RS/6000 SP 'fr amin g 350k Legal Ttanung Vis Internet 310k pr 
Internet Services Group 2.0b TV-hmerWbritlOfMedicine S270k [ , 
Telephone Systems Munir 240k Global Trade A dmin Systems 200k 
S/WTndmngMnhimcdiH 15Gk Book - MagrealTooth Buries lOOk I 
Water M aintenance Qraft 60k Him - Fantasy Movies 96k J 
Air Freight Franchising 50k Photovoltaic Prejeczs In IrxEa KOGk I 

Fail details available through TRIAL SUBSCRIPTION 
Access a regular flow of screened businesses seeking equity capital 
VCR reviews business plans A meets the entrepreneurs concerned 
/ Presenting to VCR subscriber* in London, 18 September 


Venture Capital Report 01865 784411 


PROJECT AND COMMERCIAL 
tuning available to UK and 
international darts. 

Anglo Amoncan 
Group Pic. 

Tel: 01824 201 365 
Fax: 01924 201 377 


CONTRACTS & TENDERS 


REPUBLIC OF LEBANON 

COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 
Announcement fo participate in Hie tender far land recfcumtfoa. environment*! and infrastructure works fbr 
“The Reclamation and Development oT North Beirut LfttoraT called “LINORD Project". 

UNORD Project b me of the largest environmental and development projects in Lebanon. The project parallels otter schemes wUch 
“Wade the MMractnre and environment fa the country. The project wfll improve the littoral area between Nahr Beirut and 
Nafu- AsdeBas. creating a development for residential, touristic and commercial area, abo providing pobiic works and addressing 


The Government of Lebanon represented by the Council fbr Development and Reconstruction (CDR) caDs Tor a public said restricted 
fender in connection with the Finance, Design, Construction and Warranty of Sea Defences, Land Reclamation, Harbour Works, 
RefcabOfaffoa of Bonrf Hammond Wmste Damp. Sewage Pre-treatment Hcadworics amt Infrastructure Works for UNORD Project, 
tachxdmg tr an s fer of pnbftc related works and other obligations to the Government of Lebanon. 

The project wffl be tendered os a Finance, Design & Bofld “Contras d’Engigage” based on a Concept Master Plan, Technical & Legal 
Conditions, Employer’s Req u i re ments and Design Criteria/Brief. 

A Conceptual Master Plan and Conceptnal Engineering Design wfll be indnded in the tender file for reference purposes. Alternative 
derim concents and modifications to the Conceptual Master Plan may heanhmMed and win be Jn|y «ii.«iiU >s 

The total overall area of the LINORD Project to be redatmed/developed according to . the Conceptnal Master Plan amounts fo 
approximately a Gross Area - 2,480,000 m* with a Net exploitable Area approxbnatefy ” 1,200.000 nr 1 . 

The Succcssftd tenderer will receive a proportion of the land reclaimed in return for andertaldng the foDowtng : 

1) Cost of financing tbe Sewage Coastal CoBector between Rat Beirut and Nahr El Kalb =* USS47 Million. 

2) Cost for prefimhiary studies » USS10 MiHton. 

Provision of ZftUMO m* of land for a ftatnre Secondary Sewage Treatment Plant 

RebabUtation of the existing Beorj thmunond Waste Dump and eonvertiag it brio a 2ttUH)0 m 1 District Park. 

Execution of the Sewage Pre-treatment Headworks, rebabStation and protection of existing Sea Oot&Qs. 


Construction of Coastguard and Fishing Harbours at Dbayeh. 

Provision of 300.000 m* of hnd as a Tank Farm to be sold for Ofl St G&z Companies. 

In t eres te d parties should note that tins tender is restricted to Tende re rawitii sufficient financing and Mpmcnee li u mdei take vmA 
manage a project of this nature. The Tenderer shall pledge to euipioy experienced marine contractors, design consaitaHtStSpedstized 
geotechnical and soil improvement companies and envirofunental Anns ibr the preparation of a 0ml design and the execution of the 
project 

The Tenderer ahaD also undertake to estabDsfa a Lebanese Joint Stock Company with a share capital in Lebanese Pounds eqHhraleut to 
not lea than U5S209 Mffiton for the execntloii of the project 

Tenderers WfB need to sabudf, wife the tender, a letter from a prime bank amrplaUelo the Employer, stating their financial capability 
to undertake a project of this magnitude. 

Hr bidding dontmenti mqy be purchased as from Thursday dfli of September 1997 during working hours, ^Interested bidders upon 
payment of US$20,000 (Twenty Thousand US Dollars) by A bank certifted cheque in the name of the Councft for Development and 
Reconstruction. 

Bbb shall be delivered to CDR to the address given bekrwat or before 12:00 noon (Beirut local time) on Thursday 18th of December 
1997. 

Farther Information may be obtained from, and bidding documents shaO be inspected at, the offices of : Comefl for Development and 
Reconstruction -Tallet ELScrafi - Beirut - Lebanon - F« No. : (961-1)647 947/864494 


ABU ZAABAL ENGINEERING 
INDUSTRIES CO. 

ABU ZAABAL KALYOBIA 

P.O. BOX: 5888 HELIOPOLIS 
WEST. CAIRO AJtE. 

TEL: 4691225 

FAX NO. 00 202 4691228 - 4695333 

Invitation for pre-qualification 

Tender No 97135 

Abu-Zaaba! Engineering Industries Co., 
invites the international companies with 
experience in supply, installation and 
operation of complete rolling mill lines to 
submit their technical proposals for 
design , execution and operation of a 
plate rolling mil! and sheet roiling mill 
proj'ects, in addition to the prequalification 
statement demonstrating previous 
experience in similar proj'ects. 

The prequalificated firms wiil be invited 
to bid for the project, The invitation for 
pre qualification shoufd be purchased 
from Abu Zaaba] Engineering Industries 
for an amount of (2500 LE.) Two 
thousand and five hundreds Egyptian 
pounds). 

Submission date of pre - qualification 
and previous experience by interested 
firms is 15/1 0/1 9Q7 . 



Buying Or 
Selling 
A Business? 



Contact Nmntan Webber or 
Andy Brookes a Hwdcwydi 
rd: 01242 U7b6l fax. Ul ’J’ 5W3J 
bttp^/vwv/itulewoodxcauk 
MihmaSttf hOnnf Awxuoricf CcnTol 

Aumi temaT) m kwm 


Leblon Sales 
Corporation 

a U S. Vi-gfa Sterxa Cwpcra?=r, 
may be available is enter fair 
leasing Transactions, as -'esscr. 
wtn respect I; U.S. ffan-jfacrj.'rl 
progeny to be used oaisaJe tne 
U.S. If interested, please cerracr 
tbe company at 

Labia n Sales Corpcralan. 
o'o Cdco Sl Thomas, fac 
PO. Bo« 3560 
Cbartjr.e Anadfl 
St- Thomas US VI 00*51 


Koala FSC, Ud. t 

a Bermuda Corporanon, may b 
available to enter mio leasui 
transactions, as essoi, wilh ?• 
spec! io US manolacturM prof 
any to be used cuiwde the U S 
inte rested, please contact (h 
company at: 

Koaia FSC. Ltd. 

C'O CO DAN Svrvws. Ltd 
Cfarendon Mouse 
Church Street 
HamSrcn. Bermuda 


PF1 International, Inc. 

a Guam Corporation may t>s 
available to en:*’ ,n:o leasin-; 
transactions, as lesser, with 
respect to U S. manufactured 
property to be used oulsiCe the 
U S. if interested, dease contact 
the company at: 

PFl imemoiiwji. Inc. 

PC Box Sr 
Asana. Guam 


FRANCHISING 


Do you wont fo be 
the one on the 
merry 
round? 



JBBr earnings potential and 
your future. 

business Is focused so print, 
copy and design. A necessity for every 
other business. 

So II you have S4$,000 to fnvesr cmd the 
desire to maximise year earnings by swning 
a Kail Kwfk Centre, call as for cut Information 
pack quoting FT2/9. 

FREEPHONE 0500 372060 


kpH&rik 

COPY DESIGN 











BUSINESSES FOR SALE 


•any 

ICE 

* §3125 

jrasicr 


FSC.W 


-4 •'T. J. 




j ■ 

. .. 


Cooper 


- - 


LAND ROVER. 

dealership; 


V?a& Vs S i M U S I S.W c " " L:;'\ ",V s7r. % 


Nhcipd taduras alihe business tackide; f\ 

• freehold property with a toted tooroctf c^,500 aiti; 
-baserfinYeovU , : :Y ' 

•. anninl tumciyerofc.E7m “ v .'.. . • ■*'’■ 


• projected profit before interest of e; £252,000 tor 1 997,: 

•-23 employees •• - • r \ 

• extebste customer pare ■ ■ : . • •_•'!•’ 

• deaterehlp 'Marketing Area' by postcodes of BM, 7-10, 
'20-22; DTT-6. 8-10: SP8; TA14-16, 18. 

For father MormaBon. pleas* contact Robert Brchull or ' 
Tim Boil of Coopers & iybrond. Bull WDarf. Raddifl Street 
Bi^toiBsieoR. ' 

Tat 0117 929 2791 . Fox: 01 17 930 7008: . ; . 

■ E-Mafi: Tlm_C_BaH©flt).poaparexom 

' Coopen a Lytaraad j ant fanrtw l by te Iwtrtai c ofCfcwitwJ Avrrtnmnit 
bi Bagtwd and Witn id any on Inmmcal Batincn. 


II u in berts Leisure 


Gloucestershire 

Golf & Country Club 
with fine Grade H 
listed house 

• Two 9 hole golf courses in Parkland 
setting. 

• Popular country club Including 
licensed bar/restaurant and well 

- equiped health and fitness complex. 

• 7 bedroom country house with staff 
■ fiat and heated outdoor swimming 

pOOh 

• listed bams with potential to 
- convert subject to all consents. 

• • Lodge house (Lot 2). 

In all about 65 acres (2BJ5 hectares) 

FOR SALE FREEHOLD 

H umb erttrCb pltenTiam Office Humberts Leisure 
■pfl; 01242 513439 TbL' 0171 629 6700 

Tax: 01242 224663 Eta: 0171 409 0475 


HOTELS • COLE- • LEISURE 


STRUCTURES AND COMPUTERS 
LIMITED T/A STRUCOM 

David Nisbd, MIPA, and Paul Gaik, ACCA MIPA. ihe Joint 
Administrators offer for sale the business and assets of the above 
company as follows: 

• Market leader in the development and distribution of computer 
simulated software. The company is approximately 21 yean old. 

• Key features include: 

• Distribution agreement with a leading US software vendor 

• UK and European distribution network 

• En gine ering consultancy and signwriring departments. 

For further information please contact either Robert Keyes or 

Michelle Butler an 

Cassoo Beckman & Partners 

Hobson House. 155 Gower Street 

London WC1E6BJ mma HASSON 


Telephone: 0171 387 2888 
Facsimile: 0171 391 6622 


H casson 

BECKMAN 

& PARTNERS 


CfimSTTK &CU 


Surveyors. Valuers & Agents 


London, SW7 


Horn 

85 en suite letting bedrooms. 

Reception, bar, breakfast room and meeting room. 

Lift serving all floors. 

Gose to (jl ffly»*aer Road and Sooth Kensington underground 
stations. 

Offers invited leasehold 

Contact Colin HaD or Gnrig MDlward 

Rtf20fFT374 

0171 227 0700 


|OH!CSS AI’ L0N33 


“>N5hAM SimsIs;. • Er-'Miu'en ' Excuri ■ 

, Tl , ; Hht:h Kcrsr - N' <o;:: r Notti'.om.m- W.-.r 


.Coopers 
&Ly brand 


itltitlsJ :<•!»] 


* '•>; « 49b. a thL i 1 4 • § . < •„ •. .» 

a i ? ; ^ U 1 ^ S? 

■V, > v I 33 ^ a xyzg 

, s*-* l ^ 1 s 'i 


The Joint AdmlnistrativB Rsceivas, Bob BaHey and Marti StflresL 
ofer for sate this Leicester based ^manufacturer. .. 

PrindpaJ features of toe business include: 

• • licensed producer at world renowned Minor dinghies 

• 1 1,000 sq ft today and offices 

.• internationally known brand.nrene ■ . • 

• rredl aTOer and retail chandlery ■ 

For farther Wonnalion. please contoof.Groham Wolloff or 
Ntok Britten of Coopers & Lybrand, CtromwoodGourt 
New Wadi, Leicester LEI 6TE. • t 

Tel: 01 16 2853000. Fax: 011 6 2853299. Ji 

l*mprrt * l yhnmd ilMUhori^d by Mhe Inilklilt of 0«IUBl A wuMMI IM 
In *nd W»k» to any cxi hweuinciix Bostoa*. fw 


n^iTw;L 


Coopers 
&Lybrand 

• v i’ r* fc * I t Vi B i 1 i 


The Joint Fixed Charge Recovers, Edward KlBmpka and David 
Stokes, offer tor sole fils Sheffield City Centre hotel. 

Principal toofane of toe property lndudK 
> 50 .bedroom en-sutte hoW within city centre 

- fully-equipped operational trading entity 

• 41% net operating profit on Income tn the year to 
November 1996 

• easily managed -room onty* hotel 

• long leasehold (200 years from 1964) 

- offers sought In excess of £775,000 

For farther Information, please contact Adrian Hail dt 

Jon Nelson at Chesterton. / 

Tel: 0113 242 0044. Fax: 01 13 234 0235. /i 


PRINTING COMPANY FOR SALE 

CEMTWAL LONDON . 

A strategically positioned fatly equipped printing company 
10 minutes from Westminster with 5,4 and 2 colour capacity available. 

Very competitive lease with possfollity of some retained business. 


Principals only need apply 10 : 


r & Co, 17-18 HareMfa Sheet, Covert Gadert, London WC2E 8QH 


OPPORTUNITY 


TO ACQUIRE 


Highly successful. ustabBshed 
service company allied to 
cfolhlng/toofwear industry. Blue 
chip cfierit base of leacSng 
retallere/M.O. and Importers. 
Exceltera tracSog performance and 
profitability. T/O £4m + continued 
growth of special interest to 
quoted PLC. 

Principals or C.E. only please . 
Write Box B5402. Financial Times. 

One Southwark Bridge. 

London SE1 9HL 


IATA BUSINESS . 
I TRAVEL AGENCY I 

I Cotpotatic® with large travel I 
■ spend (£50Ctk+.) and ability | 
* to provide industry guarantees 

| required for licensed | 

| business travel agency. | 

- No replies from travel agews ■ 

II or third parties please. " 

I Write Kx Bm B5412, FtaneiilTfcim. | 

One Samln>wk Brldn, L<mdan SCI 4BL 


liquidations and 

RECEIVERSHIPS 

Every week, every company Itial riaB 
gme IrnO' Squldafion or receiverettp, 
whol they did end who the liquidator 
or racerver is. Plus Auctions. PUs 
Businesses For Sale. 

TW 01 652 680688 or F=BX Ol 6S2 

680687 

For further dauils. 


PROFITABLE BULK EXCAVATION 
WASTE DfiPOSALCONimCTin 
AM) PLANT fWECOMP&KY 

with turnover ot £6m 
servicing construction and 
waste management industries- 
FtrmmcMak, write kx 
BmB&OT.Ftamafli'ftnBs, 

One SoutwwritBriCfoe, London SE1 AH- 


ENGLISH VIL LAGE 
NURSERIES LIMITED 

(In Administrative Receivership) 

Lancashire, North Yorkshire, Herefordshire 
The Joint Administrative Receivers, S V Freakley and I L A Manning, 
offer for sale as a going concern the business and assets of English Village 
Nurseries Limited. 

• Largest European producer of specialist tomatoes. 

- Second largest UK producer of round tomatoes (by acreage). 

• Suppliers to major supermarket chains. 

• Access to nationwide distribution network. 

. Seven nurseries at sites in Lancashire, North Yorkshire. Herefordshire. 

• Efficient up to date operation producing over 10,000 tonnes per annum. 

• Approximately 85 acres under glass. 

• Approximately 25 acres of undeveloped land. 

• Substantial office accommodation in Selby, North Yorkshire and 
Southport, Lancashire. 

• Audited turnover of £9.1 million for the year ended 30th November 1 996. 

For Further n<*aik contact by fax Simon Freakky, Peter Savilie or David Coyne 
on 0171 629 9444 at Buchler Phillips, 84 Grosvenor Street, London W1X 9DF 


BUCHLER PHILLIPS 

FINANCIAL UCOVCXY A EKSTKltCTtnUNC 


SALE REPORT 


( The No. 1 independent listing of 
f meefum to large companies for sale 
1 In the UK (T/0 llflw). New sections 
{ .Hst major acquisitions and aH UK j 
\ recewetships. for sub detate^ 

0181*875 0200/ 


CONTRACTS & TENDERS 


Republic of Ecuador 

RE-OPENING of the qualification process 
OF INTERESTED OPERATORS TO PARTICIPATE 
IN THE intern ational BID FOR THE ACQUISITION 
OF 35% OF THE SHARES OF THE TWO COMPANIES 
" RESULTING FROM EMET^L S A. DIVISION 

The Government of Ecuador, through the Commission for the Modernisation of 
Telecommunications, COMOTEL, as tbe executing agency for the National 
Council for the Modernisation of the State, invites interested opeiatois for the re- 
opening of the qualification process in older to participate in the international bid 
for the acquisition of 35% of die shares of the two companies resulnng from 
EMETEL S.A. division. • 

As a result of the modifications to the Reform to the Special 
Telecommunications Act, published on August 20, 1997 in the Jfegirtro Qficial 
SuDlernehio No. 134. 35% of the shares of each company shall be sold to one or 
two national or international ! operalots, who will be ettousted wtflt the 
responsibility of adtnhSstering add iterating -either one or both companies. 
Mo^er. aU interested operators wfll be.now able to participate either directly, 
or together with subsidiaries of associated with juridical or natural persons, 

nadorial or foreign. 

Parties interested in participating in the privatisadon process shall submit no 
later than September 22. 1997, technical, financial and legal infonnahon for 
1 996 pertaining to the company, if it is ^ operator or a of 

telecommunication services, and in the event it is not, the mfimnation perrammg 
to ^e s^sidiatyi the associated annpany, or the 

is a telecommunication services operator or earner. The COMOTEL shaU 
qu^ify!no > later than October 6. 1997. tose intotested parhes that comply wnh 

all qualification requirements. 

a ^ arMirinnal informatioiu mcludij^ .the demiled qualificBtion requiremeots 
Any odditio rennested in writing, addressed to The attention of the 

via fax : (593-2) 508 632. 

Quito. August 22, 1997 


Business & Assets . 

FOR SALE 

Timber Fionknre 
Mm ft nm r 
in Sontbon Fnlaad. 

A wen eqtnfi*d timber Furataire 

Mmndsaiimt»^oyin6i^p«^»^ 

era- 5JS00 tq m. of fway and storafc 
aKtocfing gpori tailirics m icnra of 

tVrins and wencaing. 

For daafli pfcasc conact 

John SidweB an 
noyniONE:ti»»ini 


TELECOMMUNICAnOHS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


• DlgBal SwftctringflFBMT 

OpdcLtim 

• XTBT and CTltnr Natwoita 

• Um troon Horae, Oflkre, 

Hottete, Can Ptioo** 

• 24 Hrev Customar Sanrica 
CNI now lor Naw Low Rtfaal 

Tel: 1 .206.284.8600 
Fax: 1.206-270-0009 
Unaa opan 34 houraJ 

kaUback 


Telemarketing 

Resource 

Furiber to tbe completion of otrr 
emended call centre, we have excess 
telemarketing cupacily, 
everungs/weekends for up to 24,000 
nAound/touibound calls per raonth. 

Tins resource is available on 
favourable terms until the end of 1997. 
For information contact: 

Tony Vaughan or Gary Feast on 
101483) 723230 


BUSINESSES 

SERVICES 


LOCATION. 

LOCATION, LOCATION 


75 Cmon SreatLondon EC4 
120 0U Bmed Streak London EC2 
or 

One Canada Square, 
Canary Whaf, London E14 
flagus Link - personalised 
telephone answering, tax and 
secretarial services. 

Fulyluntehed, staffed and 


I-' Jr "---' «T- • ' ~ " T t T 

tURISI’lK&.Ca 


Surveyors, Valuers& agents 


Middi.f.slx IT Edinburgh II 


S MOORE STEPHENS BOOTH WHITE 


specialist logistics company servicing 

IT AND TELECOMMUNICATIONS SECTOR 

The Joint Administrative Receivers, 

David A Rolph and Colin G Wiseman, 

Offer for Sale The Business and Assets 

• Established Customer Base 

• Turnover c£2m 

• Nationwide Coverage 

• 68 Employees 

For further information and a sales pack, 
please contact: Debbie King on 01 71 334 0334 


Btim,SnwE5 

• FnDy licensed 38 bedrooms. 

• Town centre locadotL 

■ Selection of funcrion and 
conference rooms, good corporate 
trade. 

• Qoce to Headnew and M2S. 

■ S ignificant growth in trade for 
first half of 1997. 

£2jMM)WnnB0LD 

London Office /Stf3W73» 

01712270700 


Hampshire 


BnumuL Cass Bomb 
RegshjbdidrU 

• Fees £340 per residem per week. 

• Fee income year end 30.1096 
£158,746. 

• in prominent poanon 
£35Bj009msaou> 

Wfwehtaer Office K*f3&FT7f798 

01962 844455 


Starfordshirk 


REarawnAL Home 
Bkqsizred FOR 12 WITH POSSWX 
INCRB4SET0 15 
• 8 single and 2 twin rooms. 

■ Owner’s/manager's 2 bedroom 
OaL 

. Large gardens. 
£tSSjBWmaaou> 
BmmKgksnOffic* *t} 58X772310 

01214561222 


Residential E2Q Home 
KgGBTBD IOS 40 

• Substantially purpose bmh. 

• 36 single rooms, 2 double rooms 
(aD en suite'). 

£U*W0flF«D»U) 

MtmdxstT Office Ref56ffm567 

0161 833 33U 


WjuWROOT Wiw & Beoo 

■ Probably one of Edinburgh's ben 
known banfreatauraats. 

• Operated under man agement 
since 1982. 

• Enviabfo waterside location - 
Scottish Office adjacent. 

• Sales year cad 31 .8.96 £843,998 
exc VAT. 

£795,000 nESWM 

E&dxrtf, Office Ref 52X765022 

01315576666 


| Cl MBRIA 


Khzkniul Boue 

BEGOTEIEDPOK20 

• All rooms en suite. 

• FBgh occupancy levels. 

•4 bedroom owner's flaL 
£395^00 nssscLD 
Uoncheacr Office Rtf S6fFT7X568 

01618333311 


I South Cornnvai.i. 


Noising Home 

BBGcrettD) (OR 33 EMI 

• Management nm. 

• 3 tevys- 

• T/O £10^00 pur week from 33. 
Runs full. 

-Passenger lift. 

£78SjOOOmBWU> 

ExeerOffiot Ref 32/FT795S7 

01392259371 


Resssnoal Home 
’Regshued HMt 12 

• 8 singles and 2 twins.. 

- Tbwn location, with long history. 

• 6 peraon passenger lift. 

■ Gardens and car parking. 

£U5JBOO niEHOUi 




TRUCK MIXER 
MANUFACTURE 

Righ ts to well known 
design Jigs tools 
and spare parts. 

One complete mixer. 

Apply 

Terry Neal 
Neal Prior 

NCK Cranes Ltd 
Tel: 01473 240111 
Fax: 01473 462120 


BUSINESSES 

WANTED 


MANUFACTURING 

COMPANY 


Privately owned, dtveree group aeeto to 
acquire non-core subsidiary d larger 
group meeting the Mowing criteria: 

O Turnover up n £20m 
O Under-performing 
• O UK based 
O Wei astabEahed 
O Ownproducm 
O Niche market 

For further Inlormation please reply 
to Box B5394, Financial Times, One 
Southwark Bridge, London 8E1 B«_ 


INVESTMENT OPPORTUNITY 
HOLIDAY PARK, 

CLOSE TO LONDON 

113 privately owned bungatows 
(sold on short leases', 
bar and indoor pooL 
CfOB tt«Y»vrr BO £230X00 p» pha 
■bout 12 «cna wifii undevckgwi plrmog 
corBcnl (orifurto 131 holiday bungalow*. 
For sale by taftsmal imdct. 

Edwards * Partners 
01884 256741 


01214561222 


Offices at London • Birmingham • Bristol • Edinburgh 
Exeter • Glasgow - Ipswich • Leeds • Manchester 
Milton Keynes ■ Newcastle - Nottingham • Winchester 


9 HOLE GOLF COURSE 

Cambridgeshire 

FOR SALE 

Write 10: Chesterton HMH 
54 Brook Street, 

London W1A2BU 


HEAVY ENGINEERING 
BUSINESS REQUIRED 

4 Steel fabrication/plani 
manufacture 
■> £2in-£IOm sales 

♦ UK mainland 

♦ Not necessarily 
profi table 

Reply in fust instance to: 

Box B54I8. Financial Times, 
One Southwark Bridge, 
London SE1 9FEL 


Business 


Bank 


Offers for sale the following businesses : 


Wc act for clients who are 
looking to acquire 
bar /restaurant operations 
either 10 support and expand 
a new theme or take over 
an existing operation. 
London ansa preferred. 

Reply ta 


1 IV. 1 . A > « «>l I' 


Tel: 01932 820222 

Fax: 01932 820333 


hotel & 

LEICENSED 

PREMISES 


Rodrido Paz Delgao 
. president; COMOTEL 


Raul Gangotena Ribadeneira 
Secretary, COMOTEL 




BUSINESSES 


SALE 


For further Womratton or to 
advertise h Wa section pfease 
contact. 

Melanie MHea on 
+44 01718733348 


Are you looking for US markets? 

Do you want US customers? 

. w We deliver them now. 

. . Camden Partners International, Inc. 

Ljese T®nbunino or Ben Home 
” r US Phone; 847/304-1414 Fax: 847/304-1514 
HKPhona: 0171 5447390 Fax: 0171 5447330 


Mechamad Engineering 

- Projected turnover £800k 

• Pre-tax profit £200k 

• Extensive plant, freehold site 

• Skilled workforce 

• Midlands 
Ref. 165 


Specialist EuUdbig Supplies 

* Turnover £1.2m (Projected £l-5m) 

* Profit before tax £236k (Projected £285k) 

* Extensive ^>eciallstbranded products 

* Midlands 

* Opportunities for continuing growth 
Ref. 162 



For farther InJbreiatlo*, prlartpals oafr Tet 07000 633633 or Ftafc 07000 633634 


BDOStnyHaywanl 
Ftsbil Lodctu 

OcgteyBoutamd, 
thohqHv. W» «J* 

' 


IBDO 

BOO Stay Hayward 


PRICE: 1575JW 
Freehold. Goodwill and Coo inns - 
Consider Lease. 

QM<*I Moore. Wood & Cuchram 
00 Bristol 0U7 946 7799 
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The Financial Times plans to 
publish a Survey on the 


INTERNATIONAL PEOPLE 


Villin heads 
BZW in France 


Copper 

Industry 


on Monday October 6 


For further information, 


please contact: 


Paul Jefferis 


Tel: +44 19S1 580 110 


Fax: +44 1981 580 120 


or your usual Financial 


Times representative 


FT Surveys 



Philippe Villin, a former civil 
servant, newspaper executive and 
corporate financier, began work 
this week as the new head of the 
French operations of BZW, the 
banking group. 

His appointment comes after 
Jean-Louls Vinciguerra, In charge 


since 1995, moved to Basque Indo- 
suez, now' owned by the French 
mutual bank Credit Agricole. 

Villin, aged 41 graduated from 
the eiiie Ecote Nationals d ’Admin- 
istration and worked in the presti- 
gious inspection de finance divi- 
sion of the ministry of economics 
and finance, becoming head of bud- 
get, financial affairs and invest- 
ments in the telecoms division in 
1983. 

He made his name as a close 
associate of Robert Hersanf, the 
late and enigmatic French media 
baron and politician, working in 
his group from 1984. 

Villin became deputy chairman 
of Le Figaro, the group's right-wing 
flagship newspaper In 1986. and 
was additionally made head of the 
more popular evening paper 
France Soir In 1988. 

After a clash between the two 
men, he left the Hersant group to 
run his own corporate finan ce busi- 
ness. Philippe Villin Conseil, in 
1994, acting as an adviser to the 
Bollort group, Compagnie Naviga- 
tion Mixte and working in conjunc- 
tion with investment banks includ- 
ing Merrill Lynch. 

"After three years, 1 wanted to 
work in a team again," be said. “In 
this business, you either have to be 


a free electron or with an enor- 
mous firm with an International 
network and equity." 

He said BZW provided him with 
the chance to move into this sec- 
ond category. 

His contact with BZW began 
after meeting Martin Taylor, chair- 
man of the parent group, Barclays. 
Both sat on the Franco-British Col- 
loquium, a cross-channel discus- 
sion group set up in 1992. 

Andrew Jack, Paris 

Threadgold joins 
ING Baring in Japan 

David Threadgold, who started his 
career as a life insurance analyst, 
has been appointed head of ING 
Baring's Japanese equity research. 

ING Baring, which has also 
appointed Toshiakl Iba telecommu- 
nications analyst in Japan, 
employs over 400 people in 
research in more than 40 countries. 

Threadgold previously spent five 
years as senior analyst responsible 
for Japanese financials at BZW 
Securities in Japan. A mathematics 
graduate, he started his career 
with Sheppards and Chase in Lon- 
don before moving to Laing and 
Cruickshank. He then spent six 


years at County NatWest, both in 
Tokyo, covering the Japanese 
financial sector, and in London, 
covering European insurance. At 
ING Haring he will be responsible 
for managing the research team of 
3D people, as well as covering the 
insurance sector. 

Iba, educated at Harvard and 
Tokyo University, started his 
career at the Japanese ministry of 
posts and telecommunications 
where he became assistant direc- 
tor. He then joined Deutsche Tele- 
kom as planning manager, working 
In both Bonn and Tokyo. Prior to 
joining ING Baring he spent eight 
months at Dresdner Kleinwort 
Benson securities in Asia. 

IDC recruits Till 
for new project 

Bernard Till, who spent 24 years 
at the London Stock Exchange 
introducing electronic settlement 
systems, has joined International 
Depository & Clearing as a 
vice-president. He trill be responsi- 
ble in Europe for developing HXJ’s 
role in projects including improv- 
ing the processing of cross-border 
securities transactions. 

IDC. a marketing and develop- 


ment organisation, is a jointly 
owned subsidiary of The DeDaeE 
tory Trust Company, a US-based 
clearing house for the settlement at 
trades in corporate and municipal 
securities, and National Securities 
Clearing Corporation, the US's 
largest provider of centralised 
clearance, settlement and informa- 
tion services. 

IDC currently is working with a 
group of US and .European hanks, 
brokers and financial tastttuticos 
to reduce risk in cross-border trad- 
ing through improved electronic 
processing. A paper proposing a 
new process model is due shortly. 

IDC said that cross-border trans- 
actions were both growing in vol- 
ume. and having shorter settlement 
dates. "The system needs improv- 
ing. with a lack of electronic pro- 
cessing and problems of coftnittvity 
between systems." 

Till is well-placed to contribute 
to such a debate. His career 
included establishing an office in 
New York for the local settlenwatf 
of London-traded US securities and 
the implementation of the Central 
Gilts Office. He also managed the 
introduction of rolling settlement 
and the recent move to five days 
settlement periods in the UK. 

Lisa Wood, London 


ON THE MOVE 


■ MCGRAW-HILL, the 
information services group, 
has appointed John 
Negroponte, former US 
ambassador to Mexico, the 
Philippines and Honduras, 
executive vice-president, 
global markets. He joins 
today. 

■ Business adviser KPMG 
has appointed Louis 
Hartwell managing director 
of its newly formed global 
communications operations 
group. He joins from 
Andersen Consulting, where 
he worked as a director 
within its strategy services 
practice. 

■ Anthony Fernandes, 
executive vice-president, 
Arco. has been elected 
chairman of ARCO 
CHEMICAL COMPANY. 
Fernandes, an Arco 
Chemical board member 
since 1996, replaces Mike 
Bowlin, who was chairman 
and chief executive. 

■ EKCO GROUP, the US 
manufacturer and marketer 
of branded consumer 
kitchen and houseware 
products, has established a 
subsidiary. Ekco 
International which will 
operate in all countries 
outside the US and Canada. 
Jeffrey Weinstein. 46, 


executive vice-president of 
Ekco Group and former 
president of Ekco Consumer 
Plastics until Its sale in 
March 1997, becomes 
president of EKCO 
INTERNATIONAL. Graham 
Morris, 38, takes up the post 
of managing director of Ekco 
UK in mid-September, 
moving from his previous 
position as managing 
director of Emsa UK 

■ DAIWA EUROPE has 
appointed Phil Brewer head 
of Euromarket trading in 
New York. He joins from 
Deutsche Morgan GrenfeU in 
New York. 

■ Jan Peters, managing 
director of One 2 One, has 
been appointed chief 
executive of MEDIAONE, the 
third largest cable operator 
in the US and a unit of US 
West Media Group. She will 
continue to lead the One 2 
One digital mobile phone 
services operation until she 
takes up her new role on 
October 1, A successor for 
Peters has yet to be 
announced. 

■ George Scanlon has joined 
ALFRED HABER 
DISTRIBUTION . one of the 
largest distributors in the 
world of US Network music, 
variety and documentary 
specials, executive 
vice-president/ chief 


financial officer. Scanlon 
joins from Children's 
Television Workshop in New 
York, where he served as 
chief administrative officer 
of CTV's International 
Television and Products 
Group since 1996. 

■ BEA SYSTEMS, a provider 
of open distributed 
enterprise middleware, has 
appointed Steve Bale 
managing director for 
Northern Europe. Bale has 
been with BEA since June 
1996. 

■ ERNST & YOUNG, the 
integrated professional 
services firm, has elected 
Philip Laskawy. chairman 
and chief executive, to a 
second term ending 
September 30. 2001. 

■ DRESDNER KLEINWORT 
BENSON North America has 
appointed John Fieseler, 
who is a senior 
vice-president, sector head 
for telecommunications and 
media. He has held senior 
corporate finance positions 
with GIBC Wood Gundy, 
and, most recently, was 
senior vice-president and 
manag in g director. Global 
Multimedia and Technology 
Industry Group. 

■ J&H MARSH & 
MCLENNAN, the global risk 
management and 
insurance-services firm 


created by the merger of 
Marsh & McLennan and 
Johnson & Higgins, has 
appointed Terry Faradine 
head of operations in the 
Asia-Pacific region. Before 
the creation of J&H Marsh & 
McLennan, Faradine was 
head of the Asia-Pacifc 
region of Marsh & 

McLennan for seven years. 

■ Mike King has been 
appointed a deputy 
chairman of ANGLO 
AMERICAN CORPORATION 
following the retirement of 
Graham Boustred. Harry 
Calve r. Bill Nairn and 
Rupert Pardoe have been 
appointed executive 
directors of the corporation. 
Mike King has been an 
executive director and head 
of the corporation's finance 
division since 1980. 

■ SOFTIMAGE , a wholly 
owned subsidiary of 
Microsoft, has promoted 
John McQueen to worldwide 
marketing: director. In his 
new position McQueen will 
be based in Softimage's 
corporate headquarters in 
Montreal. Canada. Softimage 
has also promoted Simon 
Davies to managing director 
for the UK and UK 
International Territories. 

■ Arnould Thirion, has been 
appointed managing director 
of STASSEN in Belgium, the 


centre of operations for the 
B ULMER CIDER GROUP in 
Northern Europe. He joins 
from Unilever. Jean Pierre 
Stassen. the current 
managing director, wil take 
up a new role within the 
B ulmer International 
division. 

■ Arron Dack has been 
appointed president of 
financial technology firm 
BRAID with responsibility 
for driving the expansion of 
Braid's operations in the 
Americas. Dack Joined Braid 
as vice-president of sales and 
marketing in December 1996 
from Thomson Financial 
Services. 

BOEING has appointed 
Richard Pearson to head the 
commercial aircraft 
operations acquired in its 
purchase of McDonnell 
Douglas Corp- Pearson, who 
Joined Boeing in 1967, led the 
company's commercial 
airplane group transition 
team in the seven months 
leading up to the $16.3 
billion merger. Pearson 
eventually will move to 
California to oversee the 
Douglas Products division, 
formerly known as Douglas 
Aircraft. Boeing has also 
added four members to its 
board. Former McDonnell 
Douglas board members 
John Biggs. Kenneth 


Duberstein, John McDonnell 
and Harry Stonecfpher were 
appointed to the Boeing 
board, which now has 12 
members. Boeing also said 
its former chief executive, 
Frank Sbrontz, who stepped 
down as chairman in April, 
had retired from the board 
along with former Chevron 
chairman and chief 
executive Harold Haynes, 
The changes meet a 
requirement of the merger 
agreement which called for 
one third of the Boeing 
board to be made up of 
former McDonnell Douglas 
board members. 

■ GENERAL MOTORS 
INDIA, a joint venture 
between General Motors and 
Biria Group, has appointed 
Richard Swando managing 
director. Swando replaces 
Ronald Xardi who becomes 
director. African and Middle 
East operations of General 
Motors. 
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.haost ; exactly. 200 

.years ago, the 
7 OTl ng Turner 
tUfi first of 

5™?* •**»■ aorth of 
. “©and, one which in 

. ^rt toe* him to HarewSd 

V 22!! Lee| 2si seat ofhte 
; l»tron, the 1st Earl of vJZZ 

2£- 

sing, and; over- so long a 
eager, was ever to prove 

SECS’- * “ 

_ Blit now, these 30 years 
past, we have seen another 
ever-restless English artist, 

RoSi an a Ac ? royd ’ iatteriy 
Tn^fv ^dentfcian Hie 
Ttoer. himself;. . run ^ 

• h5Z C °> e ’ ^ deed outstrip 

far w « the greater 
^Pelago is con- 
.£**»*■• Jar. even Turner 
-never qtote made it beyond 
to the farther 
. « » EH. «* 

Ackroyd, too, came to 
toow.Harewood and its 
estate in his youth, albeit 

7 - UD ^ er less high and facmal 

patronage, escaping into the 
countryside from urban 
Hunslet on the outskirts of 
Leeds, where he grew up. It 
was then that his own par- 
ticular love of landscape, 
positively Turnerian in its 
Romanticism, first declared 
itself, then to resolve itself 
into the firm emotional base 
upon which his subsequent 
ambition to become an artist 
could rest From first to last 
painter and etcher, he has 
always been artist of the 

• landscape, no more; no 
less..' 

And again like his hero, 
Turner, he has always 
instinctively radical and 
. even revolutionary in the 
freedom and Improvisatory 
nature of his working meth- 
ods. 

Turner, with bis note- 
books and box of water- 
colours, bumping alike . 
across Alp or Pennine, 
would take advantage of any . 
halt to note down particular 
effects of light and atmo- 
sphere. mass and contrast, 
for later use. And, in so 
doing, he devised a swift, 
effective simplicity and 
directness of expression, 
often shocking and even 
incomprehensible to his con- . 
temporaries, that still aston- 
ishes as much as it delights 
the modem eye. 

But a ben: of watercolours 
is one thing, the parapherna- 
lia of plates and grounds, 
inks and acids, another. 
Turner was no etcher, and 
would have baulked at the 
thought of any such work in 
the field. And we have had 
to wait far Ackroyd to do for 
etching what Turner did for 
watercolour painting, libera- 
ting it from the processes of 
the studio and setting it 
directly before the subject 



Technical virtuosity: Norman Ackroyd ’s ‘Harewood - Autumn’ 1997, one of the works on display in Tender is the North’ at Harewood House 


A very deceptive execution 

William Packer on Norman Ackroyd, who is to etching what Turner was for watercolour 


For Ackroyd has. shown us 
that one doesn't necessarily 
need a kitchen in which to 
cook, and a camp fire may 
do very well if needs 
must A mirror propped up 
to rectify the image in antici- 
pation of the print, brush 
and feather and a little acid 
to work directly on the plate, 
a little water to stop toe bite, 
and, off we go. And Turner 
would surely have seen the 
point ’ of it, and jumped to 
exploit*-*; -tt /‘given-;- the 
chance:' -,V-v, . . 

But the curious thing 
about Ackroyd as opposed to 
Turner' . is that: whereas 


Turner in bis day remained 
private in his more radical 
experiments and statements, 
leaving them to posthumous 
celebration, indeed not even 
thinking of them properly as 
work at all but mere prelimi- 
naries. Ackroyd has never 
been any thing but immedi- 
ately accessible in his work 
even when it is most freely 
experimental 

. The broad open-bite, the 
lighter, delicate sugar-lift, 
the • dark.-: intense ■ aquatint: 
all are deployed with an 
astonishing assurance, ever 
exact in their expressive 
Intention and combination 


yet so deceptive as to seem 
almost casual, off-hand. 

The few watercolours 
included in this exhibition at 
Harewood make the very 
point, with their mists and 
falling veils of translucent 
colour, so moistly, airily sug- 
gestive. We must look twice, 
and carefully at that, to 
make sure they are not the 
prints, or the prints in their 
turn the watercolours we 
first took them for. 

But such technical virtuos- 
ity is not merely self-serving 
and self-sufficient, but 
always put to the service of 
the image and the landscape. 


Here the particular image is 
that of northern Britain, the 
Tender North of Ackroyd’s 
affection and experience, 
centred upon a recent suite 
of prints made in the land- 
scape around Harewood 
itself, from the broad sweep 
. of the great house seen high 
on its terrace above the lake, 
to the close and intimate 
image of a pile of leaves in 
the snow. 

But, of course, it extends 
far beyond Harewood. for 
Ackroyd's interest was 
always of its nature centrifu- 
gal. and from the start of his 
career he has variously 


moved and worked his way 
through the Yorkshire Dales, 
up to the Tyne and across 
the Pennines to the Lakes, 
and so on over the Border 
and into the Highlands, to 
the Islands, to Orkney, the 
Hebrides, St Hilda. This is 
indeed a succinct retrospec- 
tive of one artist's lifelong 
preoccupation with what is, 
rmitotis mutandis, the same 
thing, the ever-constant, 
ever-changing landscape of a 
truly romantic imagination, 
"these high wild hills and 
rough uneven ways”. 

Ackroyd is a remarkable 
artist, unconfined by the 


ostensible category and tech- 
nical limitations of his prin- 
cipal medium, an artist who 
makes etchings, an etcher 
who paints. And nowhere 
could he be seen to better 
advantage than in the Ter- 
race Gallery at Harewood 
where, in a very real sense, 
he has come home. 


Tender is the North - paint- 
ings and etchings by Nor- 
man Ackroyd: Terrace Gal- 
lery, Harewood House, 
Yorkshire, until October 26: 
sponsored by Smith Settle, 
supported by Great North- 
Eastern Railways. 


W hat has 

happened to 
Bryn Terfel? 
Hundreds of 
the Welsh bass-baritone's 
admirers bought tickets. ; 
and. in some cases tray died 
far, tor the two appearances 
he was scheduled to 
make at the Edinburgh 
Festival. . 

He cancelled his solo 

recital at barely three 

hours* notice, having lost 
his voice.. A week. later, he 
withdraw from a concert 
performance of Act 3 of Die 
WaUc&re, pleading vocal 
fatigue. 

These were not isolated 
incidents. Earlier this year 
he pulled out of Peter 
Stein’s new production of 
Wazzeck at the Salzburg ■ 
Easter festival, apparently 


Edinburgh Festival/Andrew Clark 


Fine Wagnerians step into the breach 


because he had ndt set aside 
enough time to learn the - 
title role. 

Despite countless 
warnings that he should 
pace his development 
carefully, it seems Terfel 
has not yet learned basic 
lessons of voice- and 
time-management Aged 31, 
he is too busy juggling 
the demands of a starry 
career. . 

The pressures on sudh a 
gifted singer must be 
immense, but it’s no use:., 
blaming agents, record > ■ 
company managers or the 


media. Talent confers 
responsibilities as well as 
riches, and all Terfel needs 
to do is say “no" - not at a 
few hours' notice, but when 
the offers roll in. Then he 
might be able to grasp what 
Is important in his life, and 
leave fewer people 
disappointed. 

The reason for heightened 
expectations at last 
Thursday’s concert in the 
Usher Hall had been the 
chance to sample Terfel's 
Wotan, which he has not yet 
sung on stage. Even without 
him, the concert was worth 


hearing, because it ' 
introduced a conductor and 
several singers who are 
among a new generation of 
Wagnerians. 

In Terfel's absence, 
interest focused on Jane 
Eaglen's Bnznohilde. Her 
majestic soprano embraces 
and enfolds the part with 
such effortless command, 
and such ample reserves of 
breath, that one wonders 
why she does not do more 
with it. She sang and 
delivered - but the spirit 
and passion of the 
warrior-maiden were 


missing, and she never once 
addressed her partners. This 
was a Brannhflde tor the 
recording studio rather than 
the theatre. 

Adrianne Pieczonka's 
Sieglinde would do nicely in 
either. Pieczonka has the 
purity and technical control 
on one hand, and a sincere, 
expressive personality on 
the other - adding up to one 
of the loveliest soprano 
voices to grace the stage in 
recent years. 

"0 hehrstes WnnderT had 
a properly gleaming, 
ecstatic ring, and my only 


regret on this occasion was 
that Sieglinde had so little 
to sing. Pieczonka has 
already established herself 
as an ideal Strauss 
interpreter; it looks as if her 
Wagner will be equally 
worth savouring. 

Within an unusually fine 
octet of Valkyrie maidens, 
Cara O’Sullivan, Alwyu 
Mellor and Liane Keegan 
showed particular promise. 
They, and the Royal Scottish 
National Orchestra, were 
confidently marshalled by 
Antonio Pappano, who 
showed a subtle grasp of 


Wagnerian line and contour, 
without underselling the big 
moments. Pappano learned 
his Ring as Daniel 
Barenboim's musical 
assistant at Bayreuth, where 
he helped to coach John 
Tomlinson for his first 
performances as Wotan, 

And tt was Tomlinson, 
hot-foot from the Wagner 
festival, who replaced Terfel 
in Edinburgh. 

Tomlinson loses none of 
his theatricality in 
concert He lived and 
breathed the part 
the high tessitura 
imposing an extraordinary 
tension on his zneaty bass 
voice. Tomlinson may not be 
the most natural Wotan 
around today, but he is 
certainly the most 
expressive. 
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Edinburgh 

Wait 
for the 
Palace 
film 


P ossibly for the first 
time, stage and 
screen versions of 
the same work were 
on show mare or less in con- 
junction in Edinburgh’s fes- 
tivals. The theatrical incar- 
nation of flhang Yuan’s East 
Palace, West Palace (co-writ- 
ten with the late Wang 
Xiaobo) was the first to be 
aired, at the Gateway Thea- 
tre; sadly, the care taken 
over its presentation and 
content do not amount to 
the hoped-for dramatic 
impact 

Zhang concerns himself 
with the homosexual tradi- 
tion in Chinese history, its 
almost complete erasure 
under communism but the 
persistence of a clandestine 
gay lifestyle. 

A-Lan, a writer (played by 
Lu Xiao Pin), begins to tell a 
fable about a constable’s 
arrest of a female thief, he 
repeats the beginning sev- 
eral times, then shears off 
into an account of his own 
encounter in a Beijing “cot- 
taging” park with a police- 
man whose curiosity and 
temptation alternate with 
oppression and violence. 
{.The title of the piece refers 
to the two public toilets in 
the park, in one of which Hu 
Jun’s constable apprehends 
A-Lan.) 

To one side of the stage, 
two Kunqu actors painstak- 
ingly make themselves up as 
women and periodically sing 
Kunqu arias. The otherwise 
hare stage is hung with med- 
ical drip-bags slowly dis- 
charging their contents into 
steel basins, symbolising 
. . . what? The pervasiveness 
of homosexual life and cul- 
ture? The incremental closer 
ness of A-Lan and the con- 
stable? The sound of a badly 
plumbed set of toilets? On 
occasion, the two main act- 
ors take a few of each oth- 
er's lines - difficult transi- 
tions to follow at the best of 
times, exacerbated here by 
unhelpfully timed surtitling. 

As A-Lan is prompted into 
a series of factual and fic- 
tional stories, his intimacy 
with and vilification by the 
constable increase, until he 
is farced into a gown and 
wig for the final phase, in 
which he first engages with 
and is then savagely beaten 
by the policeman in the shal- 
low pool of water at the rear 
of the stage. 

The play seems to aim for 
the patterning and precision 
of classical Chinese drama, 
but too often its minimalism 
and understatement simply 
translate as longueur. 

Zhang makes a telling 
point about the massive and 
fundamental revisionism 
suffered by homosexual cul- 
ture in China, but the pro- 
cess and vision he employs 
to do so come over in this 
production, not so much as 
delicate, but simply as slow 
and - with all due apologies 
for using the term - inscru- 
table. The cinematic version 
of the story will, one pre- 
sumes, throw a different 
light upon it; the 80-minute 
stage version rather over- 
plied its hand. 

Ian Shuttleworth 
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■ AMSTERDAM 

DANCE 

Het Muziekiheater 

Tel: 31-20-551 8911 
Gfedle: National Ballet new . 
season opens with this staging 
by Pater Wright; 

Sep.6, 7, 9, 10. 

OPERA 

Het MuzMctheater 

Tel: 31-20-551 8911 
Das RheingoW: by Wagner. 
Netherlands Opera. New 
production, directed by Pierre 
Audi and conducted by Hartmut 
Haenchen; Sep 4, 8 

■ BERLIN 

CONCERTS 
Kammermustksaal, 
PhRianmonie 
Tet 49-30-2548 8354 

• Rosamund Quartet in works 
by Rihm, Eisler, ZwfcchenWicfc - 
and Schumann,* Sep 7 

• Vogler Quartet In. works by 
Schumann, RiHm, Baler and 
Smetena;Sep6 ■ 


PhflharmonJe 
Tel: 49-30-2548 8354 
-0: Berti n Philharmonic Orchestra: 
. conducted by Claudio Abbado in 
works by Schubert and Rihm; 

' with violin soloist Rainer 
Kussmaul; Sep 6 
’ • European Union Youth 
Orchestra: Bernard Haifink 
conducts works by Beethoven 
and -Bruckner; with piano soloist 
Emanuel Ax; Sep 3 

■ FORT WORTH 

EXHIBITIONS 
Kimbeir Art Museum 

Tel: 1-817-3328451 
Monet and the Mediterranean: “It 
is so beautiful here, so bright, so 
luminous! One swims in blue ain 
it is frightening!" wrote Monet 
from Cap d'Antibes fn 1888. 
Bringing together more than 70 
works, this exhibition presents 
. the fruits of several journeys 
made by the painter to the 
- Italian and French Rivieres in the 
. .1880s, to Venice in 1908; to - 
Sep 14 

■ LONDON 

CONCERTS 

BBC Proms, Royal Albert HaH 
Tel: 44-171-589 8212 . 

• Hausmuslk London: performs 

Brahms' Clarinet.Quintet in B 
minor and Mendelssohn’s Octet 
in E fiat mgjor; Sep 4 

• Neeme JSrvi: conducts the 
Gothenburg Symphony Orchestra 

.fo works by Brahms, Prokofiev 

and Sibelius; Sep 7 

• Royal Concertgebouw 
.Orchestra: in a programme of 

works by Strauss, conducted by 


Music Director Riccardo Chailly; 
Sep 2 

• Royal Concertgebouw 
Orchestra: conducted by 
Riccardo Chailly in a programme 
which includes works by Keuris, 
Bart 6k and Strauss; Russian 
pianist: Arkady Volodos plays 
Rakhmaninov’s Piano Concerto 
No. 2 in C minor; Sep 3 

• Venus and Adonis: by Hans 
Werner Henze. Markus Stenz 
conducts the BBC Symphony 
Orchestra in the UK premiere of 
Henze’s score, with soprano 
Evelyn Herlttzius and baritone 
Ekkehard WJaschiha; 

Monteverdi's madrigals are 
performed by the Gabrieli 
Consort and Players, directed by 
Paul McCreesh; Sep 5 

• Yan Pascal Tortelier conducts 
the BBC Philharmonic in 
Mozart’s Piano Concerto No. 25 
in C major, K503, with soloist 
Alfredo Peri; and Ravel's Daphnis 
and ChloS, with the BBC Singers 
and Royal Liverpool Philharmonic 
Choir; Sep 4 

■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel: 41-41-210 3080 

• Arditti Quartet in works by W. 
Rihm; at the LukasWrcfte; Sep 6 

• Budapest Festival Orchestra: - 
conducted by Charles Dutoit in 
works by Berlioz and Liszt With 
piano soloist Martha Argerich: at 
the von Moos-Stahl- Halle; Sep 3 

• Budapest Festival Orchestra: 
and the Luzemer 
Fsstwocftenchor conducted by 
Charles Dutoit in works by 
Berlioz, Debussy and Hotel; at 


the von Moos-Stahl- Halle; Sep 4 

• Festival Strings Lucerne: 
conducted by Rudolf 
Baumgartner in works by Bach 
and Felder. With violin soloist 
Sajaka Shoji; at the 
Jesuftenkfrche; Sep 6 

• Orchestra Fllarmonica della 
Scala: conducted by Riccardo 
Mutj in works by Pergolesi, 
Busoni and Respighi. With 
soprano Barbara Frfttol I and 
mezzo-soprano Anna Catarina 
Antonacci; at the von 
Moos-Stahl-HaJle; Sep 5 

• Oslo Philharmonic: conducted 
by Mariss Jansons in works by 
Beethoven, Strauss and Bartok; 
at the von Moos-Stah! -Halle; 

Sep 2 

■ MONTREAL 

EXHIBITIONS 
Museum of Fine Arte 
Tel: 1-514-285 1600 
Exiles and Emigres: The Flight of 
European Artists from Hitter. 
Focusing on the 12 years of Nazi 
rule 1933-45, this show explores 
the work of 23 artists during their 
years In exile, their continuing 
relationships with European 
societies and their Impact on the 
United States; those featured 
include Salvador Dali, Max Ernst, 
George Grosz and Piet Mondrian; 
to Sep 7 

■ NEW YORK 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
Ivan Albright Magic Realist 
retrospective consisting of 45 
paintings by the Chicago-based 


artist Ivan Albright (1897-1983). 
Includes still-lifes, character 
studies, 25 self-portraits and the 
“Picture of Dorian Gray"(1 943-44) 
created for the film of the same 
name; to Sep 7 

Museum of Modem Art 
Tel: 1-212-708 9480 
This retrospective of the 
Stenberg brothers promises to 
be MOMA's largest graphic 
design retrospective to date. 
Bright young things of the 
Russian avant-garde, Vladimir 
later became Chief of Design for 
Red Square, a post he held until 
1964, while Georgii died In 1933, 
Pioneers of advertising, the 
brothers are best known for the 
posters they designed for Soviet 
cinema in the 1920s; ends today 

■ PARIS 

CONCERTS 

Theatre des Champs Bysees 
Tel: 33-1-49525050 
Orchestra Frangais des Jeunes: 
conducted by Marek Janowski in 
works by Brahms and 
Mendelssohn, with violin soloist 
Julian Rachfin; Sep 7 

OPERA 

Opera National de Pais, Opera 
Bastffle Tel: 33-1 -44731300 
Le Nozze dl Figaro: by Mozart 
Conducted by James Conkxi in a 
staging by Giorgio Strehler. Cast 
includes Anthony 
Michaete-Moore and Barbara 
Bonney; Sep 8 

■ ROME 

CONCERTS 


Audltorio di Via della 
ConcQiazfone 
Tel: 39-6-6880 1044 
Orchestra and Choir of the 
Accademia Naa'onaJe di Santa 
Cecilia: conducted by Danlele 
Gatti in works by Brahms: 
Concerto in D major, wilh violin 
soloist Uto Ughi, and Symphony 
No. 1 in C minor, Sep 3, 4 

■ VIENNA 

EXHIBITIONS 

Kunstforum der Bank Austria 
Tel: 43-1-533 2266 
Art and Insanity: wf deranging 
survey of the relationship 
between madness and the visual 
arts, from the Baroque to the 
modem. The 350 works on 
display include G6ricautt's 
portraits of the mentally ill, 
nineteenth-centigy 
representations of lunatic 
asylums, expressionist works, 
and a selection of works by 
psychotic and schizophrenic 
artists; from Sep 5 to Dec 8 

■ WASHINGTON 

CONCERTS 
Kennedy Center 
Tel: 1-202-4674600 

• National Symphony Orchestra 
Beethoven Festival: Leonard 
Slatkin conducts the Symphony 
No. 10 in E-flat major and 
Symphony No. 9 in D minor; 
Eisenhower Theater, Sep 5 

# National Symphony Orchestra 
Beethoven Festival: Leonard 
Slatkin conducts a programme 
inducting excerpts from The 
Creatures of Prometheus and 
Symphony No. 3 in E-fiat major, 


with piano soloist David 
Buechner Elsenhower Theater; 
Sep 6 

■ ZURICH 

EXHIBITIONS 
Kunsthaus ZQrich 
Tel: 41-1-262-0909 
Birth of the Cool: wide-ranging 
survey of American art In the 
latter half of this century. Among 
the artists represented are 
Georgia O'Keeffe, Jackson 
Pollock, Anciy Warhol and Chuck 
Close; to Sep 7 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

Monday to Friday, Central 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
10.00: European Money Wheel 
Nonstop live coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Tunes Business 
Tonight 

0 CNBC 

08J3O: Squawk Box 
10.00c European Money Wheel 
18.00: Financial Times Business 
Tonight 


.. . _. v 
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Climate so easy to underestimate 


Relentless pursuit Diana's image was a money-spinner for paparazzi 


Would privacy laws help? 

No, says Clay Harris, only a national consensus can 


P rivacy laws are not 
a panacea. With the 
British press facing 
a public backlash 
after the death of Diana. 
Princess of Wales, legislative 
curbs to its free-wheeling 
and lightly self- regulated 
approach are under debate 
again. 

But international experi- 
ence offers little evidence 
that privacy laws would 
make much difference. Laws 
range from the draconian to 
the non-existent, but journal- 
ists in most countries share 
a rumbustious tendency to 
push news gathering meth- 
ods and content to the limit 
The question is how that 
limi t is set 

In most countries, the 
price for licence is the realis- 
ation that there is a limit 
whether legally enshrined or 
based only on cultural con- 
sensus. In most monarchies, 
even those with an other- 
wise free-wheeling and pruri- 
ent press, reticence about 
one’s own royal family is a 
taboo observed without 
question. The British press 
is an obvious exception. This 
reflects not only how impor- 
tant the royal family's per- 
sonal exploits are to readers 
(and hence sales) but also 
the fact that troubled private 
lives have led to discussion 
of constitutional issues. 

Legislative remedies are 
rarely able to balance public 
and private interests. Italy's 
new Privacy Authority was 
created after people com- 
plained they first learned in 
the press they were targets 
of corruption investigations. 


In one of its first cases, how- 
ever. involving Cesare ftom- 
iti. Fiat’s chairman, the 
authority ruled in his favour 
but found it bad no effective 
sanctions against the offend- 
ing publication. In France, 
whose privacy laws are 
among the toughest in 
Europe, publishers shrug off 
the threat of modest fines as 
an acceptable risk to gain 
commercial advantage. The 
racier end of the German 
press also makes the same 
calculation. 

Clearly, laws can limit 
Intrusion into people's pri- 
vacy. Whether they can then 
act in the public interest is 
not so clear. Under Malay- 
sia’s press laws, while good 
manners are rarely violated, 
the misdeeds of national 
leaders are often obscured. 
Editors often go on to senior 
posts within government 
after they finish their stint 
on the paper. If a govern- 
ment minister is believed to 
have been involved in a sex 
scandal, the press will 
observe courtesy in its ques- 
tioning or will drop the issue 
altogether if told to do so. 

Elsewhere, newspapers are 
ingenious in circumventing 
legal restrictions. The Thai 
press, for example, regularly 
reports allegations about 
public figures who are iden- 
tified only by initials. This 
provides protection against 
defamation laws, even when 
identities are obvious to 
every reader. 

How then does the press 
in each country decide 
the limit of what 
is locally acceptable? 


Peer discipline is variable, 
even in the same country. A 
Japanese photographer who 
dared to take a snap of the 
Empress eating was expelled 
from his professional associ- 
ation even though the photo- 
graph remained unpub- 
lished. Yet other weekly 
magazines publish imperial 
gossip with impunity. 

The Japanese press occa- 
sionally tests the boundaries 
of imperial comment, but the 
Thai media report only offi- 
cial palace statements about 
its royal family. The Spanish 
press may ogle foreign roy- 
als. but utters not a whisper 
of gossip about King Juan 
Carlos and his family. 

Sally Cartwright, publish- 
ing director of Britain’s 
Hello' magazine, younger 
sibling of Spain’s Hola!. says; 
“I don’t think 1 would call it 
hypocritical, r would call it a 
reasonable respect for other 
people's privacy.” Holal and 
Hello! satisfy the public 
appetite for peeks into pri- 
vate lives by doing it under 
the consent and control of 
celebrities themselves. 

The rich and famous are 
not alone in wanting things 
both ways. The “quality” 
press the world over affects 
a wry detachment from sto- 
ries deemed to be too racy, 
but finds a way to mention 
them. The more serious Thai 
press treated with humour - 
but still reported - the tab- 
loid Khao Sod’s revelations 
about a procurer of prosti- 
tutes for government minis- 
ters. The US version of this 
is to insinuate a tabloid 
scoop about a public figure's 


private life into print in the 
guise of self-important dis- 
cussion of “press ethics”. 

As a country with few 
legal restrictions on the 
media, yet a press that is 
polite by international stan- 
dards. the US experience 
illustrates important points 
about the current debate. 

Editorial “excesses” are 
more likely to appear in 
hotly contested markets 
than in complacent one- 
newspaper cities like many 
in North America. The 
rough-and-tumble newspa- 
permen or legend have been 
replaced by community- 
oriented editors who take 
their lead from focus groups. 
US newspaper readership, by 
the way. is fallfng faster 
than elsewhere. 

Moreover, for all their 
post-Watergate reputation 
for aggressive investigation 
of public figures. US newspa- 
pers are becoming more 
squeamish on sexual matters 
- squeezed between puritan- 
ism and political correct- 
ness. 

That illustrates a univer- 
sal law. Newspapers are not 
alien implants; each reflects 
its culture, and that culture 
changes, sometimes even for 
the better. The privacy- 
invading excesses in Ger- 
many in the 1970s which 
inspired Heinrich Boil’s 
novel. The Lost Honour of 
Kathorijia Blum, a fierce 
attack on press ethics, faded 
away when the political cli- 
mate changed, without the 
need for new laws. 

Additional reporting by 
Our Foreign Staff 


From Mr James Denman. 

Sir. Your analysis of envi- 
ronmental policy choices 
(“Prophecy of the birds", 
August 30) is valuable in 
addressing the environment 
However, it seems flawed in 
several important ways. 

First there is its treat- 
ment of risk. We have only 
one world, and we don't 
understand climate fully. 
Particularly for the more 
developed nations, who can 
lead with policies and tech- 
nologies. we have a responsi- 
bility to act with due 
caution. 

That caution means acting 
now to minimise our effects 


on the globe, not minimisixg 
our actions. 

Second, do we really have 
accurate estimates? Our 
energy consumption - the 

rate of change of climate - is 

rising remorselessly, and 
India and fHiina &-£ chafi tng 
it Two further degrees of 
global warming do not sound 
much in this context. 

Third, climate is so funda- 
mental that its costs are 
easy to underestimate. 
Flooding, the spread of dis- 
ease. increased storm dam- 
age, ocean current changes, 
have very significant costs. 

If northern Europe became 
malarial or tiie Gulf Stream 


no longer wanned our 
shores, the costs you quote 
would seem small. And who 
can say authoritatively that 
tftggp things won't happen? 

Most important, your 
article is flawed in its con- 
clusion. There is not and 
never has been a shortage of 
ways of saving energy (a 
recent book. Factor 4, details 
hundreds of them), but mar- 
ket participants respond to 
the current incentive struc- 
ture by ignoring them. For 
example, cars with double 
current fuel efficiency are 
perfectly feasible but more 
expensive. The result: people 
prefer to drive a gas-guzzler 


rather than paying extra for 
an efficient car. The unpalat- 
able troth is that only higher 
pnees for energy will lead W3 . 

to use less of it 
We have an awesome 
responsibility to take action. 
Most effectively we can com- • 
mil to raising (say. tripling) 
energy prices overs long- 
period (for example 10-15 
years}. Until we do this* we 
are flddhng while Rome 
begins to burn. 

James Denman. 

7 The Ridgway. . 

Mount Ararat Road. 

Richmond, 

Surrey TW10 6FR, UK 


Poverty and 

military 

expenditure 

From Helga Hoffmann. 

Mahbub nl Haq writes well 
on poverty, as his article 
“The poverty puzzle" 

(August 14) proves once 
more. But why did he forget 
reduction of military expen- 
ditures, one of his pet sub- 
jects, when he dealt with 
poverty as co- 
ordinatar of Human 
Development Report at the 
United Nations Development 
Programme? And why did 
military expenditure 
increase so much while he 
was finance minister of 
Pakistan? 

Helga ffnfftnann, 

Las Nieves 3567, dto 602, 
Santiago, Chile 


Road pricing will cause more 
than a little harm to drivers 


From Mr Nicholas Khan. 

Sir, Mr David Rudd’s grasp 
of elementary arithmetic 
(Letters, 28 August) does not 
justify his disdain of the 
“minions of innumerate 
people” dogging up the 
roads. 

If those who would pay 
£200 annually in road 
charges represent people 
whose driving habits would 
be unchanged in the face of 
road pricing, those paying 
£200 would have to reduce 
their peak hour driving by 
a half - presumably by 
using public transport for 
commuting. 

While I admit there is no 
virtue in being miserable for 
the sake of it, the implica- 
tions for the lives and for- 


tunes of those who yield to 
this “little” change in behav- 
iour, as Mr Rudd describes 
it, goes unacknowledged 
either in his calculus of 
h uman misery or at gains 
and costs. 

The logical extension of 
Mr Rudd’s argument is that 
if motorists gave up their 
cars altogether they would 
not only save £145 road tax 
and any fixture road charges, 
but the cost of insurance. 
maintenance, fuel and the 
capital tied up in the vehicle. 
This can amount to several 
thousand pounds a year, yet 
because of the convenience 
and flexibility of personal 
transport, and the time and 
hence money that can be 
saved by nsing a car rather 


than any other form ot 
tran sport (in some but not 
aD situations), motoring con- 
tinues. 

Furthermore. Mr Rudd's 
slogan “Road pricing will 
make you richer!” depends 
wholly on the notion that 
the government would strike 
the balance between road 
pricing and vehicle excise 
duty so as to allow a sub- 
stantial percentage of motor- 
ists to reduce their motoring 
costs. Anybody who believes 
this deserves to be a great 
deal poorer. 

Nicholas Khan. 

58 Rue de la Brasserie, 
Brussels, 

1050. 

Belgium 


Wake up now to the realities 
of Scottish home rulers' terms 



From Mr Richard Mowbray. 

Sir. As an opponent of 
devolution, may I present to 
your readers the Scottish 
home rulers’ terms for the 
operation of the UK until 
2007 — the tercentennial of 
the Treaty of Union with 
England? 

1) Since, despite our 
numerous warnings, 
England has persistently 
elected governments of ' 
which we disapprove, we 
have decided that the exist- 
ing set-up is undemocratic. 
We intend to have our own 
parliament henceforth, in 
case you re-elect the Conser- 
vatives. 

2) To ensure England’s 
good behaviour up to 2007: 

a) we shall continue to 
send 72 MPs-to Westminster 
to determine England's 
affairs. You, of course, wffl 
have no say in ours; and ’ 

b) we intend to retain one- 
third of the members of the 
cabinet, including the three 
main offices of state. 

3) Since our own tax reve- 
nues are insufficient to cover 
our expenditure on public 
services (as you know, the 
latter is 33 per cent higher 
per head of our population 
than it is of yours), you and 
your bankers will continue 
to transfer to us at least 
£6bn a year, no strings 
attached. 

4) We intend to take a 



power to vary income tax. 
Should the yield fall in the 
fixture, you will nevertheless 
guarantee us up to an addi- 
tional £450m a year. 

5) We Intend to vary our 
system and level of local tax- 
ation, but warn you not to 
interfere with the transfer of 
funds indicated at (3) above. 

6) You will implement any 
future agreements with, and 
policies ot the European 
Union only with our express 
agreement. 

7) On September 11. a ref- 
erendum will be held to seek 




the approval of the Scottish 
people for the above terms. 
You will not be, nor do you 
deserve to be, consulted on 
the matter. 

8) The new Union will 
come into force in 1999. Take 
it or leave it (we probably 
will). 

For God's sake. England, 
wake up! 

Richard Mowbray, 
executive member. 

Think Twice Group, 

14 An caster Drive. 

Glasgow G13 IND, UK 


Differences between plunder and trade 


From Mr David Collison. 

Sir, hi his review “The eth- 
ics of capitalism” (26 
August), Martin Wolf con- 
trasts the dirigiste and xeno- 
phobic values of “guardians’’ 
with the honest dealing, col- 
laboration and instinctive 
internatio nalism of “mer- 
chants” Indeed these groups 
are held to correspond with 
“two ancient ways of making 
a living: plunder and trade”. 
While each group apparently 
needs the other, we are left 
in little doubt as to who 
wears the white hats. 

In a similar comparison, 
(the n\uch misrepresented) 
Adam Smith was less com- 
placent about commercial 


motives and manners: “Were 
the officers of the army to 
oppose, with the same real 
and unanimity, any reduc- 
tion in the number of forces, 
with which master manufac- 
turers set themselves 
against every law that is 
likely to increase the num- 
ber of their rivals in the 
home market; were the for- 
mer to animate their sol- 
diers, In the Same manner as 
the latter inflame their 
workmen, to attack with vio- 
lence and outrage the pro- 
posers of any such regula- 
tion; to attempt to reduce 
the army would be as dan- 
gerous as it has now become 
to attempt to diminish, in 


any respect, the monopoly 
which our manufacturers 
have obtained against us. 

“7 his monopoly has so 
much increased the number 
of some particular tribes of 
them, that, like an over- 
grown standing army, they 
have become formidable to 
the government, and, upon 
many occasions, intimidate 
the legislature.” (The Wealth 
of Nations.) 

David Collison, 
lecturer. 

Dept of Accountancy and 
Business Finance. 

University of Dundee. 
Dundee DD1 4HN, 

Scotland. UK 


Updating a 
definition of 
the board 

From Mr Mark Watson 
Sir. As Mr Donald Butcher 
points out (“What sharehold- 
ers should do now”. Letters 
August 29}, defining corpo- 
rate governance is a difficult 
task. However, sorely the 
Hampel repeat is right in 
attempting to do so. 

One could be critical of the 
definitions used to date, as 
there appears to be a pre- 
occupation with structure 
and processes. This refects 
the overall emphasis placed 
on control visa vis enter- 
prise. Yet, if the board is to 
be responsible For good gov- 
ernance. it must be made 
clear that the board has to 
provide the company with 
enterprise while collectively 
acting with integrity. 

The general vocabulary 
used throughout the gover- 
nance debate - direction, 
control ensuring share- 
holder value - suggests that 
at the centre of the issue is 
the role of the board. As 
Hampel puts it: “It is the 
board’s responsibility to 
ensure good governance and 
to account to shareholders 
for their record in this 
regard." 

Perhaps a new definition 
might incorporate a defini- 
tion from the IbD's Stan- 
dards for the Board and be: 
“Corporate governance 
focuses the board on its key 
purpose of ensuring the com- 
pany's prosperity by collec- 
tively directing its affairs 
and meeting the legitimate 
interests of the shareholders 
and other interested parties. 

It must account to share- 
holders for its record in this 
regard.” 

This implies that, in 
essence, corporate gover- 
nance is an holistic expres- 
sion, embracing the corpo- 
rate responsibilities of a 
board of directors and distin- 
guishing the directors' role 
from those of shareholders 
and managers. 

Mark Watson, 
corporate governance 
executive. 

Institute of Directors. 

116 PaD Mall. 

London SWlY 5ED UK 
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Most serious indictment of 
a press that has lost its head 


From Mr D. A. A. FogamtmL 

Sir. 1 wish to add my voice 
to the swelling outcry 
demanding a curb on our 
scurrilous tabloid press 
which, in this moment of 
national grief, has the effron- 
tery to talk of its public’s 
prurience as the root cause 
of the death of Diana, Prin- 
cess of Wales. 

If all this were not enough, 
the suggestion by James 
Blitz and Andrew Jack 
(“Demands for curbs on 
intrusion grow”. September 
1) that “the tabloid press 
would savage the govern- 


ment if it believed legisla- 
tion was in the offing”, ant) 
that not even the latge par- 
liamentary majority enjoyed 
by the government would 
suffice to protect it, is the 
most serious indictment of a 
press that has lost its head. 

Information is power and 
power corrupts. Nowhere is 
there more heady informa- 
tion than in the editorial 
offices of the press. Mr Blitz 
and Mr Jack have said it aD. 

D. A. A. Fagan dtai- 
6 Alleyn Park, 

London SE21 8AE, UK 


Company secretary’s role 


From Ms Caroline J. P hillip* 

Sir. 1 am surprised that Mr 
John Brewer (Letters. 

August 15), a company secre- 
tary based in Hong Kong, 
has apparently misunder- 
stood the position of the 
company secretary in the 
UK. It is well understood in 
the UK that ultimate author- 
ity and responsibility for cor- 
porate governance is vested 
in the board and particularly 
the chairman. But ft is also 
well understood that they 
expect and indeed require 
the support and advice of 
the company secretary. 

It is the company secre- 


tary who ensures that the 
theories and principles of 
sound corporate governance 
are put into practice an a 
day-today basis. It is clear 
therefore that both as a cos 
party secretary and an offi- 
cer of the company, the con: 
pany secretary does indeed 
have a responsibility for cor 
porate governance. 

Caroline J. Phillips, 
director, policy unit. 
Institute of Chartered 
Secretaries and 
Administrators, 

16 Park Crescent, 

London WIN 4AH. UK 
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Washington's reported decision 
to seek an aviation agreement 
with Japan that falls short of 
open skies- represents the 
abandonment of a cherished US 
principle. 

The US has concluded open 
skies agreements with 25 coun- 
tries, all of which signed, 
accords that fitted Washington's 
“template". The countries had 
| to agree to lift all restrictions on 
flights between the US and their 
own airports. They also had to 
allow US carriers to fly on to 
third countries. 

In spite of Washington's suc- 
cess in opening the siring of tts 
trading partners, two big prizes 
have eluded it: Japan and the 
UK. When the UK demanded 
that its carriers be allowed to 
operate domestic flights in the 
US - something not permitted 
under the other 25 accords - 
W ashin g t on said London would 
have to sign the same agree- 
| meat as everyone else. 

But while the US-UK negotia- 
tions remain stalled, the US 
I appears close to concluding an 
accord with Japan that does not 
fit its template. Japan is ready 
to grant US carriers more 
flights than they have today. 
But its offer falls for short of 
the agreements the US has with 
, the other 25. And while the US- 
Japan accord will be nai led an 
interim agreement Tokyo has 
made clear that open skies are 
not on its agenda. 

United Airlines argues that an 
interim agreement is better 
than nothing. Northwest Air- 
lines. which has more flights to 
Japan than any other US car- 


Cook's tour 


Robin Cook, the British foreign 
secretary, is discovering just 
how difficult it is to achieve the 
"ethical foreign policy” to 
which he committed himself 
four months ago. His trip 
around south-east Asia over the 
past few days, including stops 
in Malaysia, Indonesia, the Phi- 
lippines and Singapore, has 
given him ample opportunity to 
preach the new doctrine. It will 
be much more tricky' putting it 
into practice. 

He is right to argue that 
maintaining dialogue with 
regimes accused of human 
rights abuses is better than put- 
ting them in purdah. That was 
dearly the purpose of his visit 
to Indonesia in particular, 
where the military has been 
accused of widespread abuses in 
the territory of East Timor. He 
made his disapproval apparent 
both in his contacts with 
I human rights groups, and in his 
direct conversation with Mr Ali 
Alatas, his Indonesian opposite 
number. But he is not prepared 
to cancel the bulk of British 
arms contracts with Indonesia, 
as many campaigners on the 
back benches of his own Labour 
party would wish. 

The truth is that most of Mr 
Cook's human rights initiative 
I in Indonesia is window- 
dressing. Donating £2,000-worth 
of political textbooks by the 
likes of John Stuart Mill is no 
more than a gesture. Providing 
lectures on modem police meth- 
ods is more practical, but 
scarcely likely to transform the 


periodic violent confrontations 
on the streets of Jakarta. 

His most substantial proposal 
was to suggest a delegation of 
three European Union ambassa- 
dors to visit East Timor during 
Britain's EU presidency next 
year, and report back to their 
governments on the human 
rights situation there: That 
should underline the common 
commitment of the BU to 
improvements, and bind 
Britain's partners into the pol- 
icy. It is precisely how the mem- 
ber states should seek to max- 
imise their influence. But it 
could' lay them open to the 
charge of recognising Indones- 
ia's annexation of the territory. 

Mr Cook's critics suggest that 
his policy is barely different in 
substance to that of the previ- 
ous government British Hawk 
jets will still be sold to Indon- 
esia, and no one can be sure 
they will not be used for inter- 
nal repression. A delegation of 
top Indonesian generals is 
attending this week’s Fambor- 
ongb arms fair in Britain, is 
spite .of the presence of demon- 
strators at the gates. 

Britain remains one of the 
world's largest arms exporters. 
Mr Cook is right to be cautious 
about the nature of the regimes 
to which these arms are sold. 
Dictatorships make unreliable 
partners. So do corrupt govern- 
ments. It makes sense to look 
for a middle way to combine 
commercial realism with better 
behaviour. But it is much easier 
said than done. 


Pension reform 


While pensions reform is low on 
western governments’ agendas, 
some eastern European coun- 
tries are now moving with deci- 
siveness and ingenuity. 

As a first step, countries m 
I the region have acknowledged 
the limited effect of half- 
measures. Raising retirement 
I age. pytending the contribution 
base, increasing rates and 
reducing benefits, when politi- 
cally feasible, are part of the 
solution. But these measures 
alone cannot provide the state- 
] run systems with a new lease 
\ of life. Nor can private funds 
take off where overstretched 
1 pay-as-you-go schemes absorb 
all savings. 

In response, far-sighted gov- 
ernments in Hungary and 
Roland are slimming down their 
state systems, es t abli shing man- 
i datory private fully-funded pil- 
lars and voluntary private 
: schemes. Similar reforms are on 
the drawing board in the Czech 
Republic, Estonia, Russia, and 
! Kazakhstan. 

This “multi-pillar" approach 
i is not new. It was advocated by 
the World Bank in 1994 as the 
best way to avert the “old-age 
crisis" while encouraging 
| growth, improving the fiscal 
profile, and boosting financial 
markets. Little emphasis, how- 
i ever, was put on the cost of 


honouring accrued pensions lia- 
bilities while contributions to 
the state system are trimmed; 
not to mention the tax incen- 
tives necessary to smooth the 
transition to private funded 
schemes. 

That is why the solution 
devised by the Polish govern- 
ment deserves praise. While 
Hungary opted for a bond issue. 
Poland will finance reform with 
privatisation receipts. 

t .inking privatisation and pen- 
sions reform should make the 
burden of transition bearable. 
There are risks in relying on 
future privatisation receipts. 
But since state assets are con- 
servatively valued, selling them 
could yield more than currently 
expected - provided the politi- 
cal will to do so survives the 
outcome of next month’s gen- 
eral election. 

This does not mean that all 
countries should rush to adopt 
■similar models: on the contrary, 
different countries will need 
markedly different arrange- 
ments. Furthermore, pensions 
reform is dependent on wider 
change. For Romania and Bul- 
garia, among others, establish- 
ing an adequate financial mar- 
ket infrastructure with a solid 
banking system and an active 
market in government securi- 
ties is a prerequisite. 


COMMENT & ANALYSIS 


The real lesson from Asia 

There was nothing miraculous about Asia's miracle. And there is 
no good reason why it cannot continue, says Martin Wolf 

Aslan tigers; string economic performance, but weakening stock markets 


tier, is demanding a full open 
skies treaty. Some of its rivals 
accuse it of pressing for open 
skies in the hope that Japan 
will opt for the status quo 
instead. But Northwest's argu- 
ment Is at least consistent with 
established US policy of 
de mandin g the same agreement 
with all countries. 

That policy, however, is 
flawed by Washington's refusal 
to open its domestic market to 
foreign competition, even as it 
preaches the virtues of liberal- 
ised aviation to others. 

The excuse offered by some 
US aviation executives - that 
their unions would not counte- 
nance the inclusion of foreign 
airlines into their domestic mar- 
ket - would, rightly, be dis- 
missed If put forward by the 
airlines of any other country. 

The truth is that the US posi- 
tion has more to do with advan- 
cing the interests of its own air- 
lines than creating a truly 
liberalised aviation regime. 

In doing so. it is not acting 
any differently from other gov- 
ernments. As long as aviation 
remains regulated by bi lateral 
agreement, governments will 
strive to advance what they see 
as their national interest. 

Washington's decision to bow 
to Japan's pursuit of what it 
perceives to be its interest 
shows that liberalisation 
through inter-country negotia- 
tion is close to reaching its 
limit. Other industries operate 
under multilateral agreements 
designed to ensure free trade. 
Aviation has been the exception 
for for too long. - 


I s the Asian “miracle" 
over? Despite the turmoil 
in the region's stock mar- 
kets, which has driven the 
FT/S&P Pacific Basin (ex- 
Japan) index down 9 per cent in 
the past week, the short answer 
is no. That reply will disappoint 
many in Europe and North Amer- 
ica-all those, that is, who dis- 
like boasts of “Asian values”, 
fear Asian competition or detest 
the triumph of these outward- 
looking market economies. 

Yet disappointed they will 
almost certainly be. Their only 
hope is for the governments of 
the countries concerned to lose 
their heads, as did the Brazilians 
after the first oil shock In the 
1970s. Mistaken policies then 
ended a period of growth that 
had been comparable to that of 
the Asian tigers. 

What happened in east Asia 
over the past few decades was 
□ever a miracle and. for that rea- 
son, is unlikely to v anis h over- 
night. The present upheaval may 
be painful, not least to the amour 
propre of such leaders as 
Mahathir Mohamad, Malaysia's 
prime minister. But it will pass. 

The starting point for any 
understanding of Asian success 
is the gap between the output per 
person in the tiger economies 
and that in the most advanced 
economies in the world. This gap 
defines the opportunity for catch- 
ing up. 

Catching up is precisely what 
east Asian economies have been 
doing. Between 1970 and 1995, the 
gross national product per head 
of South Korea rose almost elev- 
en-fold. of Hong Kong four-fold 
and of Thailand three- and-a-half- 
fold. In 1970, Korea’s real income 
per head (at purchasing power 
parity) was some 15 per cent of 
that level. By 1995 it was over 40 
per cent of the US level. Thai- 
land's income per head has risen 
from some U per cent to 28 per 
cent of US levels over the same 
quarter of a century. This is con- 
vergence at work. Japan, Hong 
Kong and Singapore have already 
caught op. 

Inevitably, the opportunity for 
rapid growth is a function of the 
size of the remaining gap. On 
average, argues Jeffrey Sachs of 
Harvard University, a doubling of 
real income per head reduces the 
underlying growth rate by 1.4 
percentage points. If US real 
income per head wfl) grow sus- 
tainably at IV* per cent a year. 
Japan's would be expected to 
grow about as fast. South Korea's 
at a little over 3 per cent and 
Thailand's at about 4 per cent 
Yet these are merely tenden- 
cies. Individual countries can do 
better. Hong Kong, South Korea, 
Sin ga pore and Taiwan have done 
so. As if to prove there is nothing 
geographically determined about 
east Asian performance, the Phi- 
lippines has, until quite recently, 
done far worse. 

What is striking about the 
region, however, is how many 
countries have managed to seize 
available opportunities to import 
modem technology and manage- 
rial skills and converge on the 
incomes enjoyed by advanced 
countries. They have done so 
because of their imitation of one 
another. This is neither a miracle 
nor the fruit of uniquely Asian 
virtues: Chile has already demon- 
strated that it .is possible to learn 
from east Asian countries, 
despite being an ocean away. 

Policy is what matters: success- 
ful countries have made eco- 
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nomic growth a priority; they 
have followed prudent macroeco- 
nomic policies; they have gener- 
ated extraordinarily high savings 
rates; they have removed obsta- 
cles to trade, particularly to 
exports; they have kept real 
exchange rates at competitive 
levels; they have intervened so in 
directions encouraged by the 
market: and they have promoted 
mass literacy. 

The question raised by the 
present turmoil is whether such 
fundamental forces for rapid 
growth have become irrelevant. 
There are three arguments: 

• That the opportunities for 
catch up are rapidly diminishing; 

• That even though these oppor- 
tunities are not diminishing 
quickly, east Asian countries 
have lost the capacity to exploit 
them; 

• That a hostile world environ- 
ment will prevent the countries 
from exploiting their potential, as 
happened in the 1930s. 

Take these three arguments in 
turn. In the first place, the coun- 
tries most affected by the market 
turbulence - Thailand, Malaysia, 
Indonesia and the Philippines - 
still possess substantial room for 
catching up. Maybe the excep- 
tionally rapid growth of the first 
half of the 1990s will not be sus- 
tained. But sharp reductions in 
past rates of growth seem far 
more plausible for Singapore or 
Hong Kong, which have been rel- 
atively untroubled by the mar- 
kets, than for Indonesia, Malay- 
sia or Thailand. 

In the second place, those wor- 
ried about the loss of the capac- 
ity to deliver fast growth can 
point to clear signs of hubris In 
Mahathir’s Malaysia, the late- 
regime decay of Suharto’s rule 
over Indonesia or the declining 
authority of the technocrats in 
Thailand. Yet, except conceivably 
for Thailand, it is far from evi- 
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dent that the others have lost the 
policy threads binding them to 
past successes. 

Finally, there is nothing in the 
global environment to suggest 
continued rapid growth is infeasi- 
ble. True, east Asian countries 
have to adjust to the rising com- 
petition of China, but the latter’s 
growth also creates opportunities 
for them, as the US has done for 
Canada. On balance, the underly- 
ing global environment is more 
liberal than at any time since the 
early part of the century and 
more stable than since the 1980s. 

If there is no reason to believe 
rapid growth is at an end. how 
does one explain what is happen- 
ing? Part of the answer is that 
market economies never proceed 
in straight lines. Before the first 
world war, the US economy was 
notoriously unstable, which 
hardly prevented it Sum growing 
explosively. The chances of fail- 
ing to match capacity with out- 
put, or demands for loans with 
the ability of financial institu- 
tions to lend sensibly, are partic- 
ularly high in dynamic but 
immature economies. 

Fortunately, in the case of the 
east Asian countries, there is also 
a perfectly good short- to 
medium-term explanation for the 
turmoil. It lies in the gyrations of 
the dollar, particularly against 
the yen, set against the back- 
ground of heavily managed 
exchange rates and immature 
and inefficient financial systems. 

The story can be told most eas- 
ily of Thailand - the epicentre of 
the earthquake. During the dollar 
weakness up to spring 1995, east 
Asian economies with currencies 
closely linked to the dollar 
enjoyed superb competitiveness, 
not least against producers based 
in Japan. This helped trigger 
exceptional growth: the Thai 
economy expanded at an 
average rate of 8.4 per cent 


a year between 1990 and 1995. 

Rapid growth, combined with 
the emerging market euphoria, 
stimulated huge capital flows. 
Thailand was able to run a cur 
rent account deficit averaging 
close to 7 per cent of GDP 
between 1990 and 1995. If the 
exchange rate bad been floating, 
such capital flows would have 
driven up the currency. Under 
Thailand's fixed rate, they helped 
stimulate inflationary excess 
demand. They did so by keeping 
interest rates low and stimulat- 
ing borrowing, particularly for 
investment in property. Mone- 
tary policy could do little about 
this, given the commitment to 
the fixed exchange rate. 

T hings as good as this 
have to come to an 
end. With the appreci- 
ation of the dollar, 
they did. The effects 
on Thailand's exports were exac- 
erbated by the global slowdown 
in electronics. Also important 
was the emergence of supply con- 
straints in an economy that had 
been running fiat out for years. 

A great deal of what then hap- 
pened was the result of a foolish 
resistance to overwhelming mar- 
ket pressure for devaluation. 
Even now, the decline in east 
Asian exchange rates against the 
resurgent dollar is not extraordi- 
nary by global standards. Over 
the past 12 months, the deprecia- 
tion of the D-Mark has been big- 
ger than that of the Malaysian 
dollar and not all that much 
smaller than of the Thai baht. 

So would all have been well if 
the baht had been allowed to 
float fairly freely throughout? 
The answer is that things would 
have been far better. At the least 
the transmission of external pres- 
sures on to the domestic econ- 
omy would have had far milder 
effects. 


Should all be well now that the 
baht is floating? Alas no. Policy 
errors leave long shadows. In this 
case Thailand's mistakes have 
hurt its neighbours, partly 
because they must be concerned 
about their competitive position 
and partly because of the conta- 
gion that is now infecting the 
region. 

Yet the deepest shadows are 
always at home. In the defence of 
the exchange rate the centra] 
bank has laid out over S23bn of 
Thailand's reserves, while high 
interest rates fto defend the cur- 
rency! have damaged the sol- 
vency of the private sector. Still 
more seriously, the fixed 
exchange rate encouraged the 
private sector to run up 
short-term foreign debts of 
around *50bn. An exchange-rate 
commitment that fails is, in 
short, a machine for destroying a 
private sector's solvency. 

The legacy of the episode is 
serious. The current consensus is 
that the Thai economy will grow 
by less than 2 per cent this year 
and by not much more in 199a 
This is disappointing. But after 
years of growth at 8 per cent, it is 
hardly a catastrophe. 

In the region as a whole, the 
devaluations will be helpful. For 
the rest, what matters is to take 
advantage of the opportunity to 
put their houses in order. It is 
precisely because the perfor- 
mance of the region has not been 
a miracle that this is possible. 
But. for the same reason, growth 
does depend on sustaining the 
right policies. Opportunities can 
be thrown away, as the history of 
Latin America repeatedly shows. 

The east Asian model has not 
collapsed. Rather, the combina- 
tion of fixed exchange rates with 
distorted financial systems is 
inconsistent with stable growth. 
That is the true lesson of the 
Asian turmoil. 


• OBSERVER- 


Conviction 

politics 

■ From now on, it seems, 
law-breakers cant be 
- law-makers in India. The 
country’s Election Commission 
says it is going to ban anyone 
with a criminal conviction from 
running for public office. 

Ail would-be politicians win 
have to reveal whether they’ve 
found guilty' trf any taime, 
what they did and how long they 
were banged up far. A conviction 
for rape, fraudulent 
impersonation or corruption will 
debar anyone from politics - 
even if an appeal is in progress. 

Criminals in parliamen t 
“pollute the very basis of the 
law", says M-S- Gill, India's 
Chief Election Commissioner. 
That’s all very well, but Indian 
law has long barred individuals 
convicted of serious offences 
from running for office far six 
years. That rule is rarely 
enforced. 

The result is that around 40 
members of India’s Lok Sabha, 
the lower house of parliament, 
have faced serious charges, 
while electoral officials say 700 
members of the nation's various . 
state assemblies also have big . 
black marks against them. Gill 
now insists that the bad old days 
are over, which might have 
■ sounded more impressive if the 
commission’s order was 


retrospective. As it is, 
ex-convicts already sitting in 
parliament can carry on. 


Signs off 


■ Those Irish theme pubs 
spreading across the globe are 
Imposing a terrible price on 
travellers in the Emerald Isle. 
The country's distinctive black 
and white metal signposts aren't 
too plentiful at the best of times, 
but now thieves are raiding 
crossroads across the country to 
meet demand for that extra bit 
of atmosphere in the various 
Paddy’s Bars and FfogaPs Caffs. 
In county Waterford alone, 120 
signs have disappeared in the 
fait few months. 

What next? Will whole villages 
disappear? Might old men be 
whisked away to stand by some 
distant Autobahn? Let's hope 
the world's appetite for things 
Irish knows some bounds. 


Omar goodness 

■ Things just get worse for 
Omar Fassi Lavaile, the former 
Argentine tourism secretary 
whose reputation never 
recovered after he was 
discovered sunning himself on 
the beach - in Uruguay. 

Earlier this year the Buenos 
Aires city authorities took 
exception to his Ski Ranch 
restaurant, claiming it had been 


built illegally on municipal land. 
They bulldozed it to the ground. 
Last -week, television viewers 
were treated to live coverage of 
raids by the taxman at 
numerous properties owned by 
Fassi Lavaile and his glamorous 
wife Liz. The allegation, is that 
the couple, once part of 
President Carlos Meoem's inner 
circle, have consistently 
underpaid their taxes. 

Flamboyant, self-made 
businessman Fassi Lavaile has 
hit back hard, saying he’ll sue 
the government over the 
accusations, which he claims are 
part of a campaign against him. 
The authorities' new-found zeal 
is not, of course, connected to 
the nUing Peronist party's desire 
to spruce up its image ahead of 
October’s mid-term elections. 


Key shares 

■ Quite a turnround for C. 
Bechstein Pianofortefabrik, 
which mak es expensive pianos. 
Four years years ago this week, 
the ivorles-providar to - among 
others - Richard Wagner and 
Franz Liszt was rescued from 
oblivion: now it's heading for a 
listing on the Berlin Stock 
Exchange. The flotation of the 
144-year-old company won’t be 
rivalling Deutsche Telekom - 
thereH just over 2.400 shares at 
DM 2,000 $I,038j apiece. 

The company's owner, Karl 
Schulze, says he's keeping 


control Schulze bought the 
company in 1965 after it had 
drifted downmarket under the 
20-year ownership of US 
keyboard company Baldwin, and 
set about restoring its ability to 
compete with Stemway in the 
concert ball market. But it was 
caught by recession in the early 
1990s and only survived after the 
Berlin senate agreed to buy and 
lease back its headquarters near 
Checkpoint Charlie. Now the 
tune is much more upbeat. 


Fair comment 

■ British foreign minister Robin 
Cook had a delicate balancing 
act to perform in Singapore 
yesterday as he wrapped up his 
tour of the Far East, where he's 
been lecturing everyone on the 
importance of human rights. 
There he was at a press 
conference in Raffles Hotel, and 
journalists kept asking him 
whether - given unease about 
the media pursuit of Princess 
Diana - the British press had 
too much freedom. 

Cook had spent part of 
yesterday telling Singapore 
ministers he was unimpressed 
. by restrictions on the circulation 
of papers they don’t like. But 
facing the press. Cook was coy 
about what be clearly considered 
the inadequate freedom of the 
fourth estate in Singapore and 
its excessive licence back home 
in Britain. 


ZOO years ago 

Locusts In Argentina 
Though crop prospects in 
Argentina are promising at 
present the wheat has yet to 
run the gauntlet of the 
locusts, and, in a sporting 
sense, the odds are on the 
locusts. The time when the 
periodical visits of these pests 
began is not known: it is 
shrouded in the mists of 
antiquity, which, to all 
practical purposes, enveloped 
Argentina until some 50 years 
or so ago. There is a 
legendary belief among the 
natives in the provinces that 
the good old times, before the 
“Gringoes" came, when the 
country was a purely pastoral 
one, the locusts came every 
seven years. 

50 years ago 

Wealth For Belgium? 

Brussels, 1st Sept. Prospects 
of tremendous colonial wealth 
far exceeding 17th century 
Spain or 19th century Britain 
are being dangled before the 
Belgians by independent and 
anti-Govemment newspapers 
still trying to pierce the 
secrecy of the vast atomic 
potential of the Belgian Congo 
mines. It is claimed here on 
questionable authority that 
the quantities of uranium 
which the U.S. has bought 
from the Belgian Congo In the 
last seven years alone 
represent six times as much 
physical energy as that of the 
petrol reserves of America. 
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Hong Kong stock market 
plunges amid fallout fears 


By John Ridding in Hong Kong 

Hoag 1 Kong’s stock market 
plunged yesterday, fuelling 
fears that the fallout from the 
south-east Asian currency cri- 
sis is creating a vicious circle 
of selling pressure in the terri- 
tory- 

The benchmark Hang Seng 
index lost 5 per cent of its 
value in afternoon trading, as 
European institutional selling 
and falls in blue chips spread 
to shares of China-backed com- 
panies and retail investors. 

The sharp fall in afternoon 
trading took losses on the 
index to almost 15 per cent in 
the past three trading days, 
wiping out gains for the year. 
However, Hong Kong shares 
trading in London regained 
some ground, with the Hang 
Seng London Reference Index 
gaining just over 2 per cent. 

“The s ellin g today was much 
more broadly-based,” said Pau- 
line Gately, regional strategist 
at BZW Asia. She cited a com- 
bination of forces behind the 
fall, including redemptions by 
international mutual funds 
and margin calls on local 
investors. “The market could 
go down further", she added, 
citing a support level of 12,800 
points compared with yester- 
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day's close of 13,425. SS points. 

Several analysts said the 
most significant development 
was the sharp fails in China- 
linked shares. So far. these 
issues have been resilient to 
the downturn and have been 
viewed as a gauge of retail 
investors* confidence. “There 
was strong selling by individu- 
als," said Marshall Mays, chief 
strategist at Nikko Securities. 
“There is increasing agitation 
because people don’t know 
what the downside is." 

The index which measures 
red chips, Hong Kong-based 
companies controlled by main- 
land interests, fell by 9.4 per 
cent H-s hares, the Hong Kong 
listings of Chinese state enter- 
prises fell by an average of 11.7 
per cent “There is a risk of a 
vicious circle as retail inves- 
tors are forced to sen to cover 
margin positions," said Ms 
Gately at BZW. 

Selling pressure partly 
reflects moves by international 
investors seeking to minimise 
exposure to south-east Asia 
and exiting the relatively liq- 
uid Hong Kong market. It also 


stems from fears that the 
regional currency crisis will 
spread to the territory, forcing 
interest rates higher. 

Interbank rates remained 
relatively stable yesterday, 
with the overnight rate failing 
from 7.25 per cent in the morn- 
ing to 6.75 per cent in the late 
afternoon. The Hong Kong dol- 
lar was also fairly steady, trad- 
ing at about HKS7.74 to the US 
dollar, compared with its peg 
rate of HKS7.80. 

With the downturn appar- 
ently triggered by European 
institutional selling, Mr Mays 
said the fortunes of the Hong 
Kong market were being deter- 
mined increasingly by senti- 
ment elsewhere. 

Despite the sharp fall, sev- 
eral commentators said there 
were positive forces in the 
market. “There is still a lot of 
demand for Chinese assets, 
and this downturn will make 
them more attractive," said 
Gary Coull, chief executive of 
Credit Lyonnais Securities 
(Asia). 

The turmoil in south-east 
Asian markets continued yes- 



terday. m the Philippines, the 
stock market bit a four-year 
low as banks' overnight lend- 
ing rates soared to an average 
of 33.5 per cent from 12 per 
cent on Friday. 

Big losers in Hong Kong yes- 
terday included Beijing Enter- 
prises. the investment arm of 
the Beijing municipal govern- 
ment. which fell HK97.50 to 
HK$51.00. Hang Seng Bank fell 
HK$8.25 to HKS85.25, while 
Cheung Kong, the property 
□agship of Li Ka-shlng. fell 
HK$L50 to HKS78.50. 

Philippine rates soar. Page 6 
The Asian miracle. Page 15 
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Gambling on Casino 


US regulator considers reopening 
auction of wireless phone licences 

By Richard Waters for licences they bid for. Partly has made it bard for them to of the “C” Block aucti 


By Richard Waters 
in New York 

The Federal Communications 
Commission will this week 
consider a controversial plan 
to reopen an auction of wire- 
less telephone licences in the 
US that had promised to raise 
$10bn for the country's tax- 
payers. 

The plan, which has the 
backing of Reed Hundt, FCC 
chairman, would in effect 
relieve tbe original bidders of 
their obligation to pay what 
they had promised for the 
licences and reduce the 
amount of money that would 
be raised. 

If adopted, the plan could 
lead to a wave of lawsuits and 
recriminations among tele- 
phone companies. Any official 
relief is set to prompt a back- 
lash from other wireless com- 
panies that have already paid 


for licences they bid for. Partly 
as a result, commissioners of 
the FCC are believed to be 
divided over the proposal, 
making the prospects for a re- 
auction uncertain. 

•Tbe licences, known as the 
“C" Block, were put up for sale 
two years ago by the FCC dar- 
ing a series of auctions of the 
radio spectrum. Unlike tbe 
other auctions, however, suc- 
cessful bidders were allowed to 
delay payments for their 
licences for a number of years. 
Partly as a result, successful 
bidders agreed to pay far more 
for licences than those in ear- 
lier rounds. 

These companies include 
Next Wave, a start-up company 
backed by Sony and South 
Korean interests, which agreed 
to pay $4bn for its licences. 

Concern on Wall Street that 
“C" Block bidders agreed to 
pay too much for their licences 


has made it hard for them to 
raise the money to build their 
networks and has led to a 
round of lobbying for lighter 
payment terms. 

Last week, Mr Hundt said of 
the value established by the 
“C" Block auction: “We need 
to have a way to have the mar- 
ket reset it, and that's what 
we’ll do. Anyone who wants to 
come in under our technique, 
which we will unveil next 
week, can buy the licences.” 
He refused to give further 
details of how the auctions 
would be reopened. 

Legal action could leave the 
“C” Block licences tied up in 
court “You can imagine there 
win be lawsuits,” said Sprint 
PCS, which is building a net- 
work based on licences 
obtained in other auctions. 
Sprint PCS has said it will 
vehemently oppose any 
attempt to change the terms 


of the “C” Block auction. 

FCC staffers fear that if the 
bidders are unable to pay what 
they had originally promised, 
their licences could eventually 
be tied up in bankruptcy court 
for years, reducing the poten- 
tial competition among wire- 
less carriers. 

“Fair value [for the licences] 
is what the market will pay on 
a given day.” Mr Hundt said. 
“You've got a bunch of people 
who promised to pay you a 
million dollars per tulip bulb 
during the tulip bulb craze, 
and that's not what a tulip 
bulb is worth in the market 
and they can’t pay that” 

He added: “All you’ve got to 
do is have the market figure 
out a way to reset the obliga- 
tions. and I think our staff 
here has figured out a way to 
do that” ■ 


Since the French government 
passed a law discouraging the build- 
ing of new supermarkets, the easi- 
est way for food retailers to boost 
sales has been to buy their competi- 
tors. They have responded with 
alacrity. In the past 14 months, 
Auchan has bought Docks de 
France, Carrefbur has acquired con- 
trol of Cora and now Promodds is 
hoping to snap up Casino. 

Consolidation makes sense in a 
mature market like France. Pro- 
mod £s could achieve savings on 
head office, distribution and mar- 
keting costs. And it would gain 
more buying muscle when dealing 
with food manufacturers. PromodSs 
will not say how much that adds up 
to. But it needs to be a lot. planning 
restrictions create scarcity value, so 
supermarket valuations have 
soared. Promodes talks of earnings 
enhancement on tbe deal in 1999, 
but since the acquisition is funded 
by cheap debt that is hardly an ade- 
quate threshold. Look at it in terms 
of achie ving, say, a 9 per cent after- 
tax return on its investment, and 
operating profits need to more than 
double. That means FFrfbn (3320m) 
of cost synergies are required, 
which is a tall ante*. 

A premium of just 15 per cent 
over Friday’s close may still sound 
mean. But Pramodds is making its 
task easier by separately offering a 
66 per cent pr emium to buy out 
Casino's largest shareholder, Ral- 
lye. And Rallye is controlled by 
Casino's chairman. Besides, there 
are no obvious alternative French 
buyers and there will be no white 
knights crossing La Mancha from 
Britain at this kind of valuation. 


FTSE Eurotop 300 index: 

933.1 (+15.5) 







Second, the FCC apparently lacks a 
quick way of reclaiming the spec- 
trum if the payments are not made. 

AH this is bad enough. But the 
FCC may matt* things even worse 
by reopening the auction. The exact 
mechanism the FCC is considering 
is unclear. But companies that have 
kept to the rules and paid for their 
licences will rightly feel miffed if 
their rivals are let off the book. 
Indeed, if they sue, they may also 
defeat tbe FCC's aim of bringing 
tbe spectrum into rapid use. 

It would surely be better to stick 
with the original deals, force those 
who cannot pay into bankruptcy 
and hold a proper post mortem into 
why the whole process became such 
a dog’s dinner. That would at least 
salvage the inn «rta^ principle 
a deal is a deal. 


US spectrum 

The US Federal Communications 
Commission has got into a fine old 
twist over the auction of the spec- 
trum for mobile communications 
two years ago. In theory, this was a 
clever idea. Selling a scarce 
resource to the highest bidder not 
only “raised" SlObn; it should also 
have meant the companies best 
placed to exploit the licences would 
win them. In practice, tbe episode 
has become an object lesson in how 
not to run an auction- Hie main 
bidders may now be unable to fulfil 
their side of the bargain. 

The original auction was flawed 
in two ways. First, the bidders 
made only minimal upfront pay- 
ments. In effect, they received giant 
one-way options; serious dollars 
would be handed over only once the 
ventures were more established. 


UK brewing 

Bass agreed to acquire fellow UK 
brewer Carls berg-Tetley over a year 
ago, but tbe structure of the brew- 
ing industry is only just becoming 
clear. The government hoped an 
independent CT would ensure rigor- 
ous competition in brewing. But CT 
is expected imminently to annnmwa 
brewery closures and a refocusing 
on fewer brands. And this could 
have much the name effect as a 
Bass merger. 

The future ownership of CT 
remains uncertain. Allied Domecq 
is due to buy bark 15 per cent of the 
brewer fr om Carisberg, and Allied 
would gladly wriggle out of the pur- 
chase. Carisberg itself would dearly 
love to find a committed buyer for 
most of its stake. But with a 10 year 
supply contract to Allied's pubs. 
CPs survival is assured. However, 
it will be a bit-player and could 


shrink further by .say , axfog pro- 
duction of premium lager in toe UK 
and importing it from in Danish 
parent. Preventing tbe Bass acqnW- 
tic fli of CT will have done little ftr 
the consumer; lx win have just 
matte the process of consolidation a 
little slows-, smaller brewers which 
premium brands will face 
increasing pressure. They may well 
want to stop brewing and concen- 
trate cm running pubs. But. for toe 
big br ewers with brand recognition, 
life is looking up. Wholesale beer 
prices are already rising fester than 
triftetfow, while more affluent con- 
sumers are paying up for fashion- 
able beers. For those brewers such 
as concentrate on build- 

ing premium brands rather than 
chur ning out cheap beer, profits 
pnrf share prices should improve. 

UK windfalls 

Is the current windfall binge just 
the be ginning ? HSBC reckons so, 
acKm i rflwg that £35bn ($41bn) COUld 
yet come from further demutualisa- 
tions. Certainly there are plenty of 
mutuals left - not just building 
societies *»nd life assurers, but oddi- 
ties such as the Co-op and the Royal 
Automobile Club. HSBC even sug- 
gests d AmntnaUsIng the church. 

Back on this planet, however, 
£25bn looks an overegged guess. 
Take the building societies. The 
remainder might be worth £l4bQ, 
but cashing this will be tricky. The 
biggies, notably Nationwide and 
Bradford & Bingley. are staunch 
traditionalists. And even if Nation- 
wide’s recent anti-conversion vote 
was not fr is undeniably a 

setback. Nor, for the moment, are 
these businesses tempting takeover 
targets; at current bank valuations 
they are pricey. 

The mutual life assurers are 
cheaper. But Scottish Amicable’s 
fate will not have encouraged 
smaller mut uals * managements to 
risk con version lightly. Moreover, 
take one aver and the proceeds tend 
to benefit customers’ life policies 
more than their pockets. Only 
about a third of the ScoCAm payout 
is ranTiIng- in BKh- 
Still. suppose HSBC is right. 
Would £25bn be much of a worry 
for the economy? Hardly. Spread it 
over five years, as the bank sug- 
gests, £5bn is tiny compared, for 
instance, with 1996‘s £230bn 
increase in households' net wealth. 
And in practice just a third or so 
would probably be spent, boosting 
annual consumer spending by a 
none-too-terrifying 0.4 per cent 


Diana 


Continued from Page 1 


prime minister, said judges 
should be more rigorous in 
interpreting existing legisla- 
tion to protect private lives. 

Paris police continued to 
hold for questioning seven 
photographers who were 
arrested at the scene of the 
crash early on Sunday. 


World landmines ban urged at conference 


Continued from Page 1 


export production and stock- 
piling of anti-personnel mines 
were said to include the verifi- 
cation process for decommis- 
sioning weapons, a proposed 
16-year deadline for countries 
to comply with toe ban and 
toe issue of compensation for 
arms manufacturers. Oue 


delegate said there was also 
disagreement over whether 
some dual-purpose mines, 
aimed at either vehicles or 
personnel, should be included 
in the treaty. 

Nevertheless, Bjorn Skogmo, 
secretary-general of toe Oslo 
conference, expressed opti- 
mism that delegates would 
agree a treaty, albeit with 


exclusions, in time for it to be 
signed in Ottawa this Decem- 
ber. 

Most western European 
countries have embraced poli- 
cies similar to those of toe UK, 
which has committed itself to 
halting toe manufacture and 
export of landmines while 
decommissioning existing 
stocks by 2005. 
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Europe today 

Northern and eastern Scandinavia 
will be mainly dry and sunny. 
Southern and central Scandinavia 
will be unsettled, with heavy 
showers. The Low Countries and 
western Germany will be showery, 
but will brighten up later. The alpine 
regions will start fine, but thundery 
showers are likely later. Eastern 
Europe will be mostly dry and warm, 
with sunny spells, but isolated 
thundery downpours are possible in 
Ukraine, Romania and Bulgaria. 
France will be warm and sunny, 
except for the south-east where 
there will be thunderstorms. The 
Balearics may be thundery, but most 
of the Mediterranean will be hot and 
sunny. 

Five-day forecast 

Scandinavia will have showers, but 
north-eastern Europe will be mostly 
dry and sunny. Thunder in the 
western Mediterranean today will 
have moved eastwards by Thursday. 
A band of rain will move from France 
on Thursday south-eastwards into 
centra] and eastern Europe on Friday. 

TODAY’S TEMPERATURES 
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No other airline flies to more cities 
around the world. 

Lufthansa 


Situation at midday. Temperatures maximum for day. Forecasts by PA WaatharCentre 


Fair 27 
Show 23 
Sun 27 
Rain 17 
Thunder 24 
Sun is 
Cloudy 33 
Fair 33 
Show 23 
Pair 32 
Fair 20 
S Sun 22 
Fair 34 
Sun 44 
Far 27 
Sun 27 
Fair 24 
Sun 27 
Fair 23 
Ram 20 
Shower 25 
Far 24 
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Sun 28 

Cardiff 

Cloudy 21 

Frankhrt 


Celsius 

Belfast 

Rain 18 

Casablanca 

Fair 28 

Geneva 

Abu Dhabi 

Sun 40 

Belgrade 

Cloudy 24 

Chicago 

Thunder 27 

Gibraltar 
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Fair 30 

Berlin 
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Glasgow 
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Dakar 
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Hamburg 

Amsterdam 
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Helsinki 

Athens 
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DetH 
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Hong Kong 

Atlanta 
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Dute 
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Honolulu 

B. Aires 

Fair 16 

Budapest 

Fair 25 
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Istanbul 
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Fair 23 
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Cloudy 22 

Dubrovnik 

Fair 28 

Jakarta 

Bangkok 
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Calm 

Sun 32 

Edinburgh 

Cloudy 18 

Jersey 

Barcelona 
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Caracas 

Sun 32 

Faro 

Sun 27 
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Karachi 
Kuwait 
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lasPetaas 
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Lisbon 

London 

Lux-Bourg 

Lyon 

Madeira 


Madrid 

Sun 27 

Rangoon 

Cloudy 30 

Majorca 

Thinder 28 

Reykjavik 

Fair 14 

Malta 

Far 29 

Rio 

Sun 30 

Manchester 

Cloudy 21 

Rome 

Sun 30 

Manila 

Shower 32 
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Fair 23 

Melbourne 

Rain 18 

Seoul 

Shower 28 

Mexico City 

Fair 22 

Singapore 
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Miami 
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Stockholm 

Cloudy 22 
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Moscow 

Cloudy 10 
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Tokyo 
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FSir 29 
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Fair 33 

Vancouver 

Fair 20 

New York 

Far 29 
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Nice 
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Vienna 

Fair 26 
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Warsaw 

Fair 24 

Oslo 

Shower 21 

Washington 

Sui 31 

Paris 

Fair 22 

WeSngton 

Fek 13 

Perth 

Shower 16 

Winnipeg 

Sun 18 

Prague 

Sun 27 

Ztrieh 

Fair 24 
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French supermarket group 
aims at Casino and Rallye 
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By Andrew Jack in Parts 

The ' French supermarket 
group Promodfcs yesterday 
launched .two takeover bids 
worth a total of - FFr28bn 
(t4-52bn> for its rivals Casino 
and Raflye^ triggering the start 
of a new round of restructur- 
ing in the country’s intensely 
competitive retailing sector. . 

- Its main target is Casino, 
and; its bid for Rallye is 
designed principally to gain 
control of that company's 28 
per cent stake in Casino. 

The bids, bigger than the 
one launched by the privately- 
held retailer Auchan for its 
quoted rival Docks de France 
last year, could lead to the cre- 
ation of the largest group in 
the French domestic market, 
with . combined sales of 
FFrlTObn, inducting FFrt26bn 
in France and an 1&5 per cent 
market share. 

However, there were grow- 
ing indications yesterday that 
Pramod&s faced a hostile take- 
over battle, with both Casino 
and Rallye issuing curt state- 
ments during the afternoon 
■ saying that the offer had been 
'made without their agreement 
The companies are expected 
to Issue formal reactions after 
they hold board meetings 
today. ... 

- -v-pFomodte has offered FFr340 
a share far Casino, in which 
the founding Gni chard family 
still holds nearly 18 per cent of 
the Voting lights- The bid rep- 
resents a IS per cent premium 
over the average stock market 
price for the past three 
months. 

It has tendered FFr420 for 
eacii Rallye share. Rallye is 75 


per cent controlled by F inan - 

- afere Euris, a holding company 
owned by the French financier 
Jean-Charles Naourt 

Casino, which owns 111 
hypermarkets, 487 supermar- 
kets and more than 2£00 small 
stores, trades, under its own 
name and others including 
G6ant. Promodds uses brand 
names including Champion, 
Continent and Hult k 8. 

Paul-Louls Halley, chairman, 
said that the takeover would 
swell the combined groups’ 
cash flow from an estimated 
FFrSbn in 1997 to FFrflbn in 
the year 2000 through a range 
of economies. 

It would also create a group 
that would have a strong 
domestic base better equipped 
to tackle the intensifying 
worldwide competition in the 
sector. 

However, he added that it 
was possible that the group 
would launch a rights Issue as ! 
soon as next year, which could 
in part be used for foreign 
acquisitions. 

He stressed that the foun- 
ding Halley family, which has 
over 37 per cent of the shares 
and more than 50 per cent of 
the voting rights, has consider- 
able resources to subscribe to 
any capital increase. 

The takeover - which he 
characterised as a “marriage" 

- would not lead to any job . 
losses', he said, adding that 
both corporate headquarters 
could be maintained. 

He said he had no plans to 
sell off any significant assets 
owned by Casino or to remove 
its trading name. 

Lex, Page 16 



Chief executive Rod Matthews will oversee ScottishTelecom’s mobile telecoms which are poised 
to merge with Martin Dawes Telecommunications' local operation Details, Page 21 nam: pm mar 

Franco-US oil group 
to renew Russian push 


By John racking In Hong Kong 

JKa Wahi Bank, the Hong Kong 
financial arm of china's flag- 
ship investment vehicle Otic, 
Is set to . take a stake in 
jardlne Fleming Bank, .part of 
the JardtoB Fleming group, the 
Bong Kong-based investment 
hank. . 

The proposed agreement is 
Intended, to form part of a 
broader alliance between 
Fleming «nd Cl tic and 
adds to the pattern of partner- 
ships between mainland busi- 
ness groups and traditional 
Hcmg Kong companies- 

Jardlne Fleming is jointly 
owned by Robert Fleming, the 
UK merchant bank, and 


Jardine Matheson, one of Hong 
Kong's founding trading 
groups. Shares in Ka Wah 
were suspended yesterday at 
HKS23.15 (US$2.98) following a 
surge on the Hong Kong mar- 
ket which has seen them more 
than treble in value since July. 
The rally has been prompted 
by expectations that Citic is 
p lanning to develop Ka Wah as 
a financial conglomerate. 

“It looks like a similar strat- 
egy to Citic Pacific,” said 
Steven Thompson, chief ana- 
lyst at Nikko Research, refer- 
ring to the growth of Citic's 
other Hong Kong listed 


ScottishTelecom in mobile deal Mobil’s 

Japanese 
subsidiary 
to cut staff 
by 30% 

By Paid Abrahams in Tokyo 

Mobil Sekiyu. the wholly 
owned Japanese subsidiary of 
Mobil, the US oil group, is to 
cut its staff by 30 per cent - a 
farther sign of the sector’s tur- 
moil following government- 
imposed deregulation. 

The cuts are on an unprece- 
dented scale in the Japanese 
oil industry, which has seen 
sharp profit fails since liberal- 
isation in April last year when 
existing companies lost their 
exclusive rights to import 
petroleum products. 

Mobil Sekiyu said it was 
“adopting a structure that will 
allow us to survive” in 
response to the rapidly chang- 
ing environment and increased 
level of competition. 

Since deregulation, the sec- 

Chief executive Rod Matthews will oversee ScottishTelecom’s mobile telecoms which are poised tor has grappled with plunging 
to merge with Martin Dawes Telecommunications' local operation Details, Page 21 nxm mi rub r prices, continued high costs, 

and overcapacity in the service 

m station sector. 

Franco-US oil group sSSSSSS 

^ -*■ Mobil said it hoped the Job 

a • W losses - about 300 of its 1,000 

to renew Russian push arir 

y r If not, it might be forced to 

consider other options. It indi- 

By Robert Corzine in Paris be able to last much longer Schhxmberger, which has the cated that redundancies might 

without a massive increase in capabilities to oversee big oil have to be compulsory. 
Schlumberger, the Franco- efficiency”. He said: “After field development projects. "If Mobil had to make forced 

American oil services group, years of frustration - and far a Schlumberger has resisted redundancies, it would be a 
Is to make a big push into Rus- Scotsman that includes losing Russian overtures to sell first for the industry , M said 
sia after having lost money in money - there are signs that equipment directly or to enter Craig Pennington, oil analyst 

an earlier foray into the coun- Russia is beginning to see the into joint ventures. “There will at brokers UBS. 

try. value of buying high technol- be no joint equity companies,” “Unfortunately, I doubt it 

Euan Baird, Schlumberger's ogy oil services." he said. “Everything we do would set a precedent for com- 

Scottish chairman, said Russia He said Schlumberger will be very easy to undo.” parties which are not part of 
jould eventually rival the US intended to build an essen- Mr Baird said Schlumber- international groups. The 
is the company's biggest tially Russian business, which ger's expansion into Russia domestic oil groups continue 
business area. would include engineering and was also intended to blunt to drag their feet on cost- 

Schlumberger has invested manufacturing facilities, fixture international competi- cutting.” 
leavxly during the past decade although, the most advanced tion from Russian cal service The restructuring is the lat- 

h technology aimed at enhan- technology would be imported companies. ' est of far-reaching measures 

ling oil recovery from existing from the west. More than 100 “We want to be in there adopted by Mobil worldwide to 
reserves. Russian engineers would be giving them a hard time so Improve its profitability and 

Mr Baird believes such tech- hired this year, he said. they don't have too much return on assets. Last year, the 

xology will prove increasingly Mr Baird believes that appetite to go elsewhere.” company set up a European 
ittractive to Russian oil com- Russia will be reluctant to Schlumberger's earlier foray downstream Joint venture with 
janies as they struggle to allow the big western oil com- into Russia depended on British Petroleum, 

reverse the steep production parties into strategic projects intermediaries who often In June, the company 

ledines experienced over the in its traditional producing disappeared after arranging announced a distribution 
jast few years. areas such as western Siberia, contracts. “Now we intend to agreement in Japan with Mit- 

Mr Baird predicted that If so, that will open up a become fully integrated into subishi Oil intended to save 
Russian oil producers "won’t competitive opportunity for Russia." the groups Yi.2bn ($10m) a 

: year. Despite the job -losses, 

_ _ _. _ _ _ Mobil said it did not expect to 

ake m Jardine bank “=H»“ 

Japan has 59,000 service sta- 

^ t/ ^ . the underwriting of mainland tions, of which about 40 per 

loser LieS Wltll rlOH^ lV.OIl^ j^roup equity issues. Michael Sun, cent should be dosed, Mr Pan- 

who has been charged with nington said. 

vehicle. Jardine Fleming dine Fleming in expanding on developing Jardine Fleming's However, the unusual stnxo- 

leclined to comment on the the mainland. Jardine Fleming corporate finance business in ture of the industry - about 80 
imposed deal. “It is not our was long restricted In its main- China, has built a dose rela- per cent of the stations are 
xilicy to respond to market land activities because of Sino- tionship with Peter Kwok owned by independent dealers 
umours,” said a spokesman. British political wrangles and Vlezn, chairman of Ka Wah. - has made it difficult for the 
Banking sources, however, Jardine Matheson’ s support for Analysts expressed some oil companies to dose outlets, 

aid the deal would help political reforms in Hong uncertainty over the motives As part at the restructuring, 

far dine Fleming expand the Kong. Over recent months, for Ka Wall, which specialises and in an effort to improve 
Lctivities of its banking subsid- however, there has been a in corporate finance for main- accountability, the company is 
ary, a relatively small part of marked improvement in ties. land companies and already splitting itself into four cost 
he group which last year In Match, Lu Ping, former holds a Hong Kong banking centres and four profit centres, 
eported pre-tax profits of head of the Hong Kong and licence. The restructuring does not 

IK$Sl.82m out of total group Macao Affairs Office, said Jar- ‘?t could be that they want affect Mobil Sddyu’s affiliated 

irofits of US$L06m. dine Matheson must be given to acquire expertise or to subsidiaries. These are Tonen 

More significantly, it is equal treatment on the main- broaden their range of activi- and Kyokuto Petroleum, in 
ntended to lead to further alii- land. Jardine Fleming has ties and clients," said the which Mobil Sekiyu holds 
inces with Citic, securing a been winning an Increased managing director of one Hong stakes of 25 per cent and 50 per 
►owerful partner to assist Jar- amount of business, including Kong investment bank. cent respectively. 


By Robert Corelne in Paris 

Schlumberger, the Franco- 
American oil services group, 
is to make a big push into Rus- 
sia after having lost money in 
an earlier foray into the coun- 
try. 

Euan Baird, Schlumberger's 
Scottish chairman, said Russia 
could eventually rival the US 
as the company's biggest 
business area. 

Schlumberger has invested 
heavily during the past decade 
in technology aimed at enhan- 
cing oil recovery from existing 
reserves. 

Mr Baird believes such tech- 
nology will prove increasingly 
attractive to Russian oil com- 
panies as they struggle to 
reverse the steep production 
declines experienced over the 
past few years. 

Mr Baird predicted that 
Russian oil producers “won’t 


be able to last much longer 
without a massive increase in 
efficiency". He said: “After 
years of frustration - and far a 
Scotsman that includes losing 
money - there are signs that 
Russia is beginning to see the 
value of buying high technol- 
ogy oil services." 

He said Schlumberger 
intended to build an essen- 
tially Russian business, which 
would include engineering and 
manufacturing facilities, 
although the most advanced 
technology would be imported 
from the west More than 100 
Russian engineers would be 
hired this year, he said. 

Mr Baird believes that 
Russia will be reluctant to 
allow the big western oil com- 
panies into strategic projects 
in its traditional producing 
areas such as western Siberia. 

If so, that will qpen up a 
competitive opportunity for 


Schlumberger, which has the 
capabilities to oversee big oil 
field development projects. 

Schlumberger has resisted 
Russian overtures to sell 
equipment directly or to enter 
into joint ventures. “There will 
be no joint equity companies." 
he said. “Everything we do 
will be very easy to undo.” 

Mr Baird said Schlumber- 
ger's expansion into Russia 
was also intended to blunt 
fixture international competi- 
tion from Russian oil service 
companies. 

“We want to be in there 
giving them a hard time so 
they don’t have too much 
appetite to go elsewhere.” 

Schlumberger’s earlier foray 
into Russia depended on 
intermediaries who often 
disappeared after arranging 
contracts. “Now we intend to 
become fully integrated into 
Russia." 


China set for stake in Jardine bank 


Mainland seeks closer ties with Hong Kong group 


vehicle. Jardine Fleming 
declined to comment on the 
proposed deal. “It is not our 
policy to respond to market 
rumours,” said a spokesman. 

Banking sources, however, 
said the deal would help 
Jardine Fleming expand the 
activities of its banking subsid- 
iary, a relatively small part of 
the group which last year 
reported pre-tax profits of 
HK$Sl.fl2m out of total group 
profits of US$i08m. 

More significantly, it is 
intended to lead to further alli- 
ances with Citic, securing a 
powerful partner to assist Jar- 


fline Fl eming in ex pand in g cm 

the mainland. Jardine Fleming 
was long restricted In its main- 
land activities because of Sino- 
Bntish political wrangles and 
Jardine Matheson’ s support for 
political reforms in Hong 
Kong. Over recent months, 
however, there has been a 
marked improvement in ties. 

In March, Lu Ping, former 
head of the Hong Kong and 
Macao Affairs Office, said Jar- 
ttinp Matheson must be given 
equal treatment on the main- 
land. Jardine Fleming has 
been winning an Increased 
amount of business, induding 


the underwriting of mainland 
equity issues. Michael Sun, 
who has been charged with 
developing Jardine Fleming's 
corporate finance business in 
China, has built a close rela- 
tionship with Peter Kwok 
Vlezn, chairman of Ka Wah. 

Analysts expressed some 
uncertainty over the motives 
for Ka Wah, which specialises 
in corporate finance for main- 
land companies and already 
holds a Hong Kong banking 
licence. 

‘‘It could be that they want 
to acquire expertise or to 
broaden their range of activi- 
ties and clients," said the 
managing director of one Bong 
Kong investment bank. 


Frontline launches $397m hostile bid for ICB Shipping 


By Tim Burt In Stockholm 

Frontline, the Bermuda-based 
shipping company, yesterday 
announced plans to create one of the 
world’s leading tanker fleets by- 
launching ^ SKrSJL2bn ($897tn) hos- 
tile takeover bid for Swedish rival 
ICB Shipping. 

The mixed share and cash offer - 
Immediately rejected by ICB - fob 
lows a wave of consolidation among 
International shipping operators and 
would make the enlarged company 


the biggest independent oil tanker 
operator behind the Worldwide 
group of Hong Kong. 

Frontline, which is quoted in Oslo, 
said the takeover promised signifi- 
cant cost savings and would increase 
the size of its fleet by 46 per cent to 
34 vessels, most of them above 
150,000 tonnes, with a further 10 
ships on ardor. 

“We can cuts costs through better 
purchasing power and lower crew 
costs," said Tom Jebsen, chief finan- 
cial officer at Frontiine. 


His claims were dismissed by Ola 
Lorentzon, chief executive of ICB, 
who accused Frontline of trying to 
seize control on the eve of a cyclical 
upturn in the tanker market. 

Urging shareholders to reject the 
offer, Mr Lorentzon said ICB - which 
is advised by SBC Warburg - was 
outperforming Frontline and already 
enjoyed the lowest cost base in the 
market “The offer does not recog- 
nise the fall value of ICB and, in 
particular, ICB’s operating cashflow 
performance," he added. 


Mr Lorentzon said Frontline had 
gone hostile after seeing rates for 
some ICB vessels reach $50,000 a day 
- double the break-even leveL 
Frontline - itself acquired last 
year by Norwegian shipping entre- 
preneur John Fredriksen for $455m - 
has proposed a threMor-one Share 
offer for ICB, with a cash alternative 
of SKrll5 a share. 

The Bermuda-based company, 
advised by Alfred Berg and Carnegie, 
said the share offer represented a 19 
per cent premium to ICB’s dosing 


price of SKr95.60 before- Its suspen- 
sion at the end of last week. The 
cash alternative represented a 21 per 
cent premium. 

ICB’s most traded B shares dosed 
up SKrlO at SKrllO yesterday. Front- 
line was unchanged at NKr36J20. 

Although Frontline said its 
approach had been welcomed by 
investors holding 35 per cent of ICS, 
Mr Lorentzon said shareholders rep- 
resenting more than 50 per cent of 
the company had assured him of 
their support. 


NWS BANK has changed its name to CAPITAL BANK, 
and with the change comes an even sharper focus on 
your business and your business needs. The result is last, 
flexible, responsive 6 nance, which is only a telephone 
call away from doing your business the world of good, 
for more informa don, call Mike Pfcny on 01244 6934^3 
or visit our web site: http://wwwjrapitalbankxa.uk 
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CAPITAL BANK 
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Taiwan computer-maker’s profits dragged down by poor performance at microchip division 


Acer tumbles 33% at halfway stage 


INTERNATIONAL NEWS OK3Kgj 


QBE climbs | 
29.1% in year 


By Laura Tyson in Taipei 


First-half profits at Acer. Taiwan's 
biggest computer-maker, fell 33 
per cent after a poor performance 
at its microchip arm, but the out- 
look for the second half is more 
positive. 

In the first sis months of this 
year, net profits fell from T$l.71bn 
during the same period in 1996 to 
T$L15bn (US$40m). 

Turnover was TS30-25bn com- 


pared with T$30-77bn last time. 

Industry analysts said the result 
was expected and had already been 
reflected in the share price. 

Acer said the first-half result was 
better than the initial forecast and 
set a 1997 net profits target of 
TS4bn on sales of TS77.7bn. on the 
expectation of an Improvement in 
the second half. 

Acer’s core personal computer 
and components business per- 
formed well in the first half, with 


operating income rising 58 per cent 
over 1996. 

However, the non-operating side 
suffered a loss of T$L2bn owing 
mainly to losses at TI-Acer, which 
makes D-Ram (dynamic random 
access memory) chips in a joint 
venture with Texas Instruments of 
the US. 

The chip industry hit the bottom 
of an industry cycle during the 
first half of this year after steep 
falls in product prices in late 1996. 


Heavy losses at Acer America, 
the company’s north American 
operations, also contributed to the 
slide. Simon Lin, Acer president, 
recently took on the additional role 
of deputy chairman of Acer Amer- 
ica as part of an effort to turn 
round the US business. 

Revenues should rise signifi- 
cantly in the second half because 
of an upturn in the semiconductor 
industry and seasonal growth in 
computer sales. 


Profits should improve as TI- 
Acer is expected to break even in 
the second half and profitability 
levels win remain at the current 
leveL 

TI-Acer is expected to list on the 
stock exchange later this year or 
early next year, as part of the 
group's long-term strategy. 

However, it is unclear how much 
Acer will gain from the disposal, as 
details of the initial public offering 
have yet to be announced. 



Laying a foundation 
in HK property 


Pearl Oriental: in the spotlight 




Net profits 
CHKSm) 


relative to the 


Speed and preparation have been behind the 
emergence of the developer Pearl Oriental 


W ong Kwan made 
his first property 
deal at 10.00am on 
an August morning in 1988. 
His company. Pearl Oriental, 
paid HK$55m (US$7.1m) for a 
small hotel in Hong Kong's 
Happy Valley. Four hours 
later he made his second, 
s elling the hotel for HK jfiBm- 
“You have to be fast and 
you have to be prepared." 
says the founder and chair- 
man of Pearl Oriental. 
Before making his move, he 
had completed plans to 
upgrade and market the 
hotel and had already lined 
up potential buyers. 

Speed and preparation 
were also behind more 
recent coups. In late 1996, 
Pearl Oriental paid almost 
HK$lhn for two houses on 
Hong Kong’s exclusive 
Victoria Peak. Within 
months, the company had 
pre-sold a five-house 
development at one of the 
properties, bringing a quick 
profit of HK$468tn. Plans for 
file second property, called 
Genesis, are now being 
presented for government 
approval. 

The deals thrust Mr Kwan 
and Pearl Oriental into the 
spotlight The price of more 
than HK$19,0G0 per square 
foot for Genesis set a world 
record for real estate and 


confirmed Mr Wong, an ille- 
gal immigrant from 
southern China, as a force in 
the property sector. 

But if the deals signalled 
his arrival, Mr Wong says he 
is far from finished: "We 
want to he one of the 20 big- 
gest companies in Hong 
Kong within the next 10 
years.” 

That is a tall order, partic- 
ularly in a sector dominated 
by giants such as Li fla- 
shing's Cheung Kong and 
Lee Shau-kee’s Henderson 
Land. The challenge Is fur- 
ther complicated by uncer- 
tainty over the Hong Kong 
property sector, amid 
regional currency and inter- 
est rate upheavals, while 
some investors wonder 
whether Pearl Oriental Is 
over-extended. Shares have 
increased 10-fold since its 
listing in 1993. but plunged 
more than 50 per cent in 
June, when it emerged the 
Hong Kong market watch- 
dog was investigating trad- 
ing in the stock. 

Shares have since 
rebounded and Mr Wong 
points to a gearing ratio of 
less than 30 per cent to illus- 
trate the company’s finan- 
cial health. While the compa- 
ny's ascent has been rapid - 
turnover has risen from 
HK$144m in 1991 to 


HK$1.55bn last year and net 
profits have climbed from 
HK$14Jfrn to HK$714m over 
the same period - Mr Wong 
rejects the charge that he is 
acting in haste. 

That is supported by his 
considered strategy. When 
he arrived in Hong Kong in 
1966, having been fired from 
his job as a railway guard, 
cleaning compartments car- 
rying pigs and cattle, he 
decided to train as a chef, 
rather than as a manual 
worker. 

"If I was a construction 
worker. I would be 
exhausted by the age of 50,” 
be says. Culinary skills also 
brought contacts, iriftliiriiTip 
the patronage of Sir Kenneth 
Fung, the respected Hong 
Kong businessman who 
made him at the exclu- 
sive Nautilus Club. While 
out of the kitchen, he 
learned English, eschewing 
Mahjong and the horse- 
races. "Everyone else went, 
but 1 don’t gamble," he 
says. 

Nor does he gamble in 
business, claims the Pearl 
Oriental chief. His first deal 
followed a careful study of 
the hotel sector, including 
the lack of cheap supply for 
veterans from Taiwan seek- 
ing to visit the mainland. 
Genesis and Skyhigh, he 
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OBE. the Australian general insurer, repeated a 29-1 per 
cent increase in annual net profits to A$u»Jm(US*i4(ta) 
and forecast growth of 15 per cent in the curre nt financia l 
year. John Claney, managing director, said the company 
would be "totally disappointed" if that level 
achieved. QBE would attain the growth through ac qmg; 
turns and Initiatives. “We expect Increased profits despite 
growing com p et i tion." he added. Under the-airectma pre- 
ferred basis of accounting, which spreads n rt rra llsed and 
unrealised gains and losses on equities and properties 
over seven years, net profits rose 24.6 per cent to 
AS153£m. 

Gross earned premhun rose 19.6 per cent last year to 

AS1.79bn, while net earned premium was 28-1 P*r cent 
higher at A$l-97bn, because of acquisitions and the devel- 
opment of underwriting syndicates. The insurer incurred 
an A$18.6m loss on currency exchanges, compared with 
an A$800,000 gain the year before, but said growth from 
the Asia-Pacific region would be "handsome by any stan- 
dards". . 

QBE announced that Mr Cloney was to retire in 
January and would be replaced by Prank O’Hall oran, 
director of operations. Elizabeth Robinstm, Sydney 


■ TELECOMMUNICATIONS 

CANTV to restructure rates 


, Wong Hun, chairman 


argues, might appear extrav- 
agant ventures, but the num- 
bers add up. "There are only 
about 180 houses on the 
Peak, and there is very 
strong demand." 


O ne of the questions 
he now faces is 
whether the territo- 
ry’s property rally will be 
sustained. Tung Chee-hwa, 
Hong Kong’s post colonial 
leader, has injected uncer- 
tainty into calculations, 
announcing a grandiose tar- 
get of 85,000 new homes per 
year. That has prompted 
worries about prices and 
prospects. 

Mr Wong is confident that 
Hong Kong's developers will 
continue to prosper. “You 
have to remember that 
15.000 to 20,000 homes are 
knocked down every year, so 
that reduces the net increase 
to about 65,000.” he says. 
"There is huge immigration 


from China, new couples 
wanting their first homes, 
and businessmen coming 
from overseas.” 

This week’s government 
land auction suggested 
many share his confidence, 
in the luxury sector at least 
A site at Repulse Bay 
fetched HK$5-55bru towards 
the top of market expecta- 
tions. 

A second uncertainty con- 
cerns Hong Kong's post-colo- 
nial prospects. While disillu- 
sionment with the cultural 
revolution was the reason he 
left school early, and ulti- 
mately a cause of his depar- 
ture from China, he sees 
little cause for concern 
today. "The handover has 
been very smooth, and 
China needs Hong Kong." he 
says. 

Although mainland-backed 
companies are muscling in 
on Hong Kong’s business 
sector, Mr Wong is confident 


they will play by the rules, 
hi any event, he h«s been 
po sitioning himself to take 
advantage of the changing 
corporate landscape. 

Last month he forged an 
alliance with China Insur- 
ance, the mainland financial 
giant, which bought a stake 
in his company'. He has also 
built ties with ~rinhn9, Chi- 
na’s state news agency and 
Beijing's traditional political 
base in the territory. 

Mr Wong says he will not 
reduce his 64 pm- emit stake 
in the company to a minor- 
ity, and that alliances will be 
pursued only if they benefit 
Pearl Oriental "We will not 
dye ourselves red for the 
sake of it,” he says. 

Hong Kong's latest real 
estate tycoon is ambitious, 
but he intends to keep his 
feet on the ground that has 
underpinned his rise. 


C ompaflia Antaima National Telfifonos de Venezuela 
(CANTV). the telecommunications company, has been 
authorised by the Venezuelan regulatory commission. 
ConateL to restructure its rates as of October 1. CANTV 
will increase its monthly residential service charge by as 
much as 28 per cent to between 2,298 bolivars and 5,354 
bolivars ($4.64 to $1091). Local residential rates will 
increase by an average of 13 per cant. In exchange, domes- 
tic long-distance rates will be reduced, while international 
rates will remain unchanged. 

The long-distance and international services have tradi- 
tionally subsidised local telephony, causing some custom- 
ers to seek less-expensive, foreign providers using call- 
back systems. A day-time telephone call from Caracas to 
New York costs $1.48. compared with as little as 31 cents 
in file reverse direction. CANTV. which has a monopoly 
on telephony through 2000, has tried to 

ft lrrl r call-back services, through which it loses several 
million dollars per month. Cooatel twice delayed 
CANTVs contractually established rate Increases earlier 
+fng year as it demanded more detailed cost information. 

CANTV is a blue chip company on the Caracas slock j 
exchange and is also listed in New York, with an ADR. I 

Raymond ColiU. Chracas j 
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RPG cuts joint venture stake 


John Ridding 


First Pacific 
advances 21% 


Fifa settles world cup TV row 


By Jimmy Bums 


By John Ridding 
in Hong Kong 


First Pacific, the Hong 
Kong-based conglomerate 
controlled by the Salim 
group of Indonesia, yester- 
day announced net profits of 

$110.2m for the first half of 
the year, a rise of 21 per cent 
over the same period in 1996. 

Before net exceptional 
items, profits rose by 15 per 
cent to $104.8m. Exceptionals 
included proceeds from 
reduction of the group's 
stake in Smart Communica- 
tions, one of its telecommu- 
nications operations, and 
from the sale of Philippine 
Cocoa. These were offset by 
charges for reorganisation at 
Hagexneyer, its Dutch trad- 
ing and distribution subsid- 
iary, and at its Philippines 
p ackag in g arm. 

Manuel Pan gilinan, man- 
aging director, forecast 
record profits for the Cull 
year, in spite of slowing eco- 
nomic growth in Asia and 
volatile regional currency 
markets. He said the 
increase in the first half was 
achieved in spite of difficult 
conditions in several busi- 
nesses. including telecom- 
munications. "This perfor- 
mance demonstrates the 
value of our diversification 
strategy,” he said. 

According to Mr Pangil- 
inan, weakness in some 


south-east Asian markets 
had been offset by the strong 
performance of Hagemeyer. 
the group’s Dutch-based 
trading and distribution 
arm. Profits from Hagemeyer 
rose 35 per cent to $32.8m. 
There were also strong per- 
formances at some of the 
Hong Kong operations, 
including First Pacific 
Davies, the property con- 
cern, and First Pacific Bank. 

A rise in profits at First 
Pacific Davies underpinned 
an increase in profits in the 
group’s property division 
from $9.6m in the first half 
of last year to $36Am. Group 
banking profits also saw 
strong growth, rising from 
$£*.8m to $13.3m. 

In telecommunications, 
however, profits fell 22 per 
cent to $28m. Part of the 
problems came from the 
Hong Kong market, where | 
competition in mobile tele- 
coms led to a sharp fall in j 
profits at Pacific Link Com- 
munications. 

Fully diluted earnings per 
share rose from 3.84 cents to 
4.61 cents, while the divi- 
dend was held at 1.16 cents. 
Mr Pangilinan said this 
would allow the company to 
continue its active invest- 
ment.plans. Turnover during 
the first half rose 18 per cent 
to $3.77bn, while operating 
profits rose from $252. 4m to 
$262.9m. 


Fifa. world soccer's 
governing body, has bro- 
kered a peace deal between 
Kirch, the German media 
group, and Sporis/ISL. the 
Switzerland-based marketing 
company, following a row 
that threatened one of the 
world's biggest TV sports 
contracts. 

The organisation was wor- 
ried that the dispute 
between the two companies 
over the involvement of a 
third party. Prisma, could 
undermine the SFr2.8bn 
($l9bn) contract for the TV 
rights of the 2002 and 2006 
soccer World Cups. 

However, Kirch and Spor- 
is/lSL have agreed to share 
the TV rights on a territorial 


basis, with the German 
group taking full responsibil- 
ity for Europe, and the Swiss 
group for the rest of the 
world, excluding the US, 
where ABC still has an 
option. 

Fifa said at its annual 
committee meeting being 
held in Cairo that the deal 
would help the organisation 
“achieve the objective of 
attaining the largest possible 
television audience” for the 
64 matches in the 2002 World 
Cup. 

A similar structure is 
expected to govern the mar- 
keting of TV rights for the 
2006 World Cup. the host of 
which has yet to be decided, 
although Germany and 
England are both campaign- 
ing strongly. 


As part of the deal. Sports/ 
ISL is thought to have 
agreed to drop its objections 
to Kirch's appointment of 
Prisma, a Swiss company set 
up by former executives of 
ISL, on the understanding 
that Prisma would not com- 
pete for any other Fifa busi- 
ness. 

Fifa confirmed that Tau- 
rus. a TV subsidiary of the 
Kirch group, had acquired a 
controllin g stake in Prisma, 
and that the two companies 
would work together in 
marketing TV rights in 
Europe. 

The agreement, however, 
has fuelled intense specula- 
tion among soccer execu- 
tives that Fifa has sought to 
appease ISL by offering the 
non-TV marketing rights for 


the . 2002 and 2006 World 
Cups, worth an estimated 
SFrlbn. 

Team. the Lucerne-based 
marketing arm for the 
Champions League run by 
the European soccer govern- 
ing body UEFA, has written 
to Joao Havelange, president 
of Fifa. claiming that the 
way his organisation is 
handling the marketing 
rights unfairly favours 
ISL. 

“The whole procedure 
with regard to the award of 
marketing rights . . . leaves 
the impression that the 
Fifa general secretariat 
attempts to grant the 
rights concerned without 
exploring market opportuni- 
ties,” the Team letter 
states. 


As part of its strategy of withdrawing gradually from its 
non-core activities. RPG Enterprises. India's fourth -larg- 
est business group, cut its holding in Sulzer India, a joint 
venture with Sulzer Corporation of Switzerland, from 40 
per cont to 29 per cent. The holding was sold to the Swiss 
partner, whose stake in the joint venture rises to 52 per 
cent. 

The Swiss company paid Rs41Qm (511.45m). or Rsl.100 a 
share, to take effective control of the joint venture - more 
than four times the average market price of the share in 
the last six months, according to analysts. The Indian 
venture has performed consistently well since its laun ch " 
in 1989, with India figuring prominently in Suker's plans 
for Asia. RPG said that although the “joint venture 
becomes a subsidiary of Sulzer, we will stay closely asso- 
ciated with it”. 

The Swiss company will use the Indian subsidiary as a 
“global servicing centre" for a number of its products. 
Sulzer India, which manufa ctures petroleum refining 
distillation equipment as well as high-pressure compres- 
sors, is holding discussions with various product divisions 
of the Swiss parent company about making more equip- 
ment in India. Kunal Bose. Calcutta 


VENEZUELA 


Crude oil project launched 


Tabacalera 
ahead in half 


Endesa upbeat 
on Enersis bid 


Conoco, the Dupont energy subsidiary, and Maravcn. a 
subsidiary' of the Venezuelan state oil company PDVSA. 
launched their $2^bn extra-heavy crude oil project in 
south-east Venezuela, the joint -venture company Petro- 
zuata said yesterday. 

Petrozuata began drilling its first well on a 35 ,000-acre 
site in Venezuela’s Orinoco oil belt, which has the world's - 
largest hydrocarbon reserves. The project will produce 
120,000 barrels of extra-heavy crude oil, transport it by 
pipeline to the north coast of Venezuela and upgrade it . 
into synthetic crude. Conoco said Petrozuata will drill 
over 500 horizontal wells to recover l.5bn-2bn barrels of 
extra-heavy oO over 35 years. 

Petrozuata Is one of six joint ventures between PDVSA ^ 
and multinational oil companies, which will draw a total - 
investment of up to $l7bn. Raymond Colitu Caracas . 


■ CELLULAR TELEPHONY 

Lima to auction provincial band 


By David White 
in Madrid 
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Tabacalera, the Spanish 
tobacco group being pre- 
pared for privatisation, 
yesterday posted a 13 per 
cent rise in first-half 
profits, helped by strong 
sales. 

The group also stepped up 
its diversification 
programme by confirming 
plans to increase its stake in 
the duty-free company 
Aldeasa. 

Consolidated net earnings 
rose from Pta7.13bn in the 
same period last year to 
Pta8.04bn ($53m) as sales 
net of value-added tax 
climbed 27 per cent to 
Pta450.49bn. 

The group said, however, 
that the increase of 19 per 
cent in the volume of ciga- 
rettes sdld in the first half 
was "exceptional". 

The previous year’s 
levels were lower because 
retailers had stocked up 
ahead of new-year price 
increases. 

At the same time, the 
company managed to 
recover profit margins by 
raising prices for most of its 
cheaper brands In March. 
Margins had been eroded in 
a price war following 
additional taxes imposed by 
the government in July last 
year. 

The parent company. 


which is 52 per cent state- 
owned, registered an ll per 
cent rise in attributable net 
profits to Pta&4lbn. 

This was based on a 40 per 
cent improvement in operat- 
ing profit to Pta7.91bn, 
offsetting a 20 per cent 
increase in depreciation 
charges and a 25 per cent 
rise in spending on advertis- 
ing and marketing 
After pulling out of diver- 
sification ventures in the 
food sector, Tabacalera 
recently bought a 20 per cent 
stake in the Aldeasa duty- 
free chain from the Spanish 
airport authority, Aeua, 
for a minimum price of 
PtalLS4bn. 

It Is due to raise this a 
further 10 per cent through a 
capital increase when the | 
remainder of Aldeasa's 
shares, now held by the gov- 
ernment, are sold next 
month to Spanish and for- 
eign institutions. 

The price paid for its ini- 
tial shareholding is to be 
adjusted on the basis of the 
institutional price set for the 
share offer, plus a premium 
of 22.5 per cent 
The Aldeasa issue is being 
co-ordinated by SBC 
Warburg, with Argentina 
handling the domestic 
tranche. 

Aldeasa has an exclusive 
concession at Spanish 
airports lasting until 
2006. 


By David White 


Endesa, the state-controlled 
Spanish electricity giant, 
indicated yesterday it still 
hoped to secure a $1.5bn 
investment in the . Chile- 
based power group Enersis 
after a setback to its plan for 
taking effective control. 

It is dne to decide by Sep- 
tember 10 whether to pro- 
ceed with the purchase - 
which would be one of 
Spain's biggest foreign 
investments - or pull out 

The setback comes just 
ahead of a planned offering 
next month of up to 35 per 
cent of Endesa’s capital, in 
the biggest privatisation 
issue yet in Spain. The group 
is two- thirds state-owned. 

Endesa said yesterday the 
Chilean operation was more 
likely to go ahead than not, 
since the group had secured 
majority stakes in four -of 
the five holding companies it 
was targeting. 

However, investors in a 
fifth holding company. Luz, 
have held out out against 
the terms. Lu2’s stake of just 
under 3 per cent in Enersis 
is crucial to Endesa's ambi- 
tions of controlling a major- 
ity on the group's board. 

The group has been aim , 
ing to obtain shareholder 
rights which would give It 
more than 29 per cent of 
Enersis. but it has been left 
with just over 26 per cent 


It would decide by 
Wednesday next week 
whether to declare the oper- 
ation a success or a failure. 
In the meantime it would 
study the possibility of a 
negotiated deal with Luz 
shareholders or of buying 
shares from outside the hold- 
ing companies- 
• Iberdrola. Spain’s biggest 
private-sector electricity util- 
ity, saw consolidated net 
profits edge up 1.5 per cent 
in the first half to Pta49.42bn 
($325m). in spite of a govern- 
ment-enforced price cut and 
sharply higher foel costs. 

A l per cent increase in 
the group’s customer base 
failed to offset a 3 per cent 
reduction in electricity tar- 
iffs. the first of a series of 
cuts scheduled under plans 
for deregulating the sector. 

Turnover in the six-month 
period was Ta per cent down 
on last year’s first half, at 
Pta395-S3bn. At the same 
time, the group faced a rise 
of almost 12 per cent in the 
cost of fuel supplies as a 
result of lower hydroelectric 
production. 

Operating profits were 
down 20 per cent to 
Pta92.74bru It managed to 
balance this through a 
Ptazobn rat in financial 
costs, reflecting a reduction 
of more than Pta46bn in its 
overall financial debt' since 
this time last year, to 
PtafiSSbn. 


The Peruvian government said it would auction a contest 
sian for a second cellular telephone frequency band in the 
provinces on November 28. The auction’s minimum bid ; J 
price will be fixed no later than 60 days after privatisation 
officials receive a valuation from consultants Coopers & V 
Lybrand, the gover nment added in its official newspapeav .J 
El Peruano. Market sources in Peru estimate the 20-year • 
concession will fetch about SI 00m. 

TekflQQQ - owned by BellSouth Corp of the US - is the ^ 
only company to have publicly stated its intention to 
but the government has said several more groups are 
interested. With the award of the concession, the coun- 
try's leading telecom company, Telefsnica del Peiz. will -V 
Iose monopoly on cellular telephone services in' the 

pnmnees. The company - controlled by Spain's Telefc- • 
nica de Espaqa - currently has the only concession for - 
toe ^ovmMs. known as frequency band A It is prohib- 
rted frombxiding on the second frequency band, known 
as the B baud. Reuters. Urn o" 


■ "BURGER NOMICS" 

Venezuelan bolivar overvalued 


The Venezuela bolivar is 40 per cent overvalued * «***&& 
tee dollar - according to “burgemomlcs". While « 
McDonald s Big Mac - sold with the same ingredients ral 
over SOcounbies and viewed by “burgenroSte-.aah.^i 
standard unit of worldwide consumption - costs $2^45 fir! 
tlmUS, in Ye nezuela the same fore costa 40 per c entnSl 

L700 bolivars, or $3.43 at current market rates. 

The burgernomists* finding adds to recent criticisms^ 
Venezuela's strong bolivar policy. Reuters. Ctoraatfili 


BULGARIA 


Bank licences suspended 


TCie Bulgarian National Bank said yesterday it 
the ba nking licences of Etttbudt AD, Businessbank AD % 
and International Bank for Investment and Deveiooma^ 
due to their established insolvency, in a bid to speed 

Sj 35 of stabilisation off tSTcrumSS 

taetanitogsyaem. 
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Your Key Investment Bankers 



We are pleased to announce that as of 2 September, 
cor Warburg and Dillon , Read & Co. Inc. have officially joined forces to form 

Warburg Dillon Read, a division of Swiss Bank Corporation. 
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COMPANIES AND FINANCE: INTERNATIONAL 


Change at the top signals the start of a shake-up in the French media as Havas exerts control European news digest 

CEP chairman bows out in reshuffle Club Med hit 

by exceptionals 


By Andrew Jack In Paris 

The chairman of CEP. the French 
publishing company, resigned yes- 
terday, signalling the start of an 
important shake-up in the coun- 
try’s media sector. 

The resignation of Christian Br£- 
gou. the long-standing chairman, 
confirms speculation of a conflict 
within the group. He is replaced by 
Pierre Dauzier, chairman of Havas, 
the media group which took full 


control of CEP earlier this year. 
The reshuffle is believed to follow 
disagreement over the future strat- 
egy of the group, which Havas and 
its largest shareholder - the utili- 
ties group Genferale des Eaux - 
wants to increasingly focus on the 
developing world of electronic 
products. 

Havas is preparing plans to dis- 
solve CEP’s separate corporate 
structure and absorb the business 
entirely, renaming the activities 


Havas Publications Edition (HPE). 
It plans to boost its range of multi- 
media products and to expand 
internationally through partner- 
ships in which Havas would retain 
control. 

Havas 's top management has 
asked an investment bank to 
assess off ers for the sale of 
one of CEP’s flagship publications, 
the weekly news magazine 
L’Express. in the coming weeks. 
The rival Le Point, also owned by 


CEP, is also likely to be sold. 

The sales will involve discussion 
with senior French politicians, 
given the sensitivity of a change in 
the o wn ership of such an influen- 
tial publication. 

The afternoon newspaper Le 
Monde is known to be among the 
candidates to acquire L 'Express. 

However, Havas stressed yester- 
day that it had no intention of 
breaki ng u p and selling other parts 
of the CEP group, which includes a 


number of specialist professional 
magazines and publishing houses. 

The chang es follow a number of 
modifications since Gdndrales des 
Eaux acquired a 30 per cent stake 
in Havas, in a complicated deal 
which handed foil control of CEP 
to Havas, which also boosted 
Havas's stoke in Canal Phis, the 
pay television group. 

Havas Voyages, the tour opera- 
tor, is likely to be partly floated by 
early next year. 


Promodes in bid for critical mass 

Offer for Casino and Rallye adds new impetus to restructuring in French retailing 


I f this deal goes ahead, 
the restructuring of the 
French retail sector will 
have come to an end,” joked 
one analyst yesterday as the 
news broke of the substan- 
tial FFr28bn ($4.62bn) take- 
over bid by Promod&s for its 
rivals Casino and Rallye. 

After recent intensive 
activity in the sector - most 
notably the takeover of 
Docks de France by Auchan 
last year, and the rising par- 
ticipation by Carrefour in 
Cora - attention had 
increasingly turned towards 
a possible link-up between 
Promod&s and Casino. 

The supplementary bid it 
has made for Rallye was less 
expected, but Promodes 
argues that thin is simply a 
way to acquire the compa- 
ny’s 36 per cent stake in 
Casino. 

“This operation will proba- 
bly come as no surprise to 
most of you,” said Paul- 
Louis Halley, chairman', 
addressing journalists and 
analysts summoned at short 
notice to hear the news din- 
ing the afternoon. It cer- 
tainly came after a consider- 
able rally in the share prices 
of the companies concerned 
in recent weeks. 

But in a country in which 
deals have traditionally been 
done behind closed doors, it 
is symptomatic of the des- 
peration of the French retail 
sector that all the recent 
shake-ups have been fought 
out in public and with little 
sense of the usual decorum. 

Cora remains aloof about 
its large shareholder. Carre- 
four, while Auchan’s bid for 
Docks de France rapidly 
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turned hostile. It appeared 
yesterday evening that the 
attitudes of Casino and Ral- 
lye would be similarly nega- 
tive. given that both issued 
curt statements pointing out 
that the Promodes bid had 
been made without their 
agreement 

Part of the tension reflects 
the problems of domestic 
ex pansi on in a country with 
a highly mature market 
dominated by a few large 
players, and in which tough 
planning laws In recent 
years have severely 
restricted new large-scale 
retail developments. “There 
are not many regions in 
France which are under- 
equipped in hypermarkets,’’ 
says one analyst 

That has led to a logic of 
growth by acquisition 
domestically at whatever 
price is necessary, and by a 
growing effort to rapidly 
acquire or expand organi- 
cally in foreign markets. 
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Paul-Louis Halley: bid driven by globalisation of retailing 


.The tension in the sector 
is also a function of the tra- 
ditional shareholding struc- 
ture of many of the French 
groups. The founding fami- 
lies still hold significant 
stakes, which are now com- 
ing under threat 

T he Guichard family 
has nearly 18 per cent 
of the voting rights of 
Casino, for example, while 
the Halley family has 38 per 
cent of the shares and over 
50 per cent of the votes in 
Promodfcs. . 

For Mr Halley, his bid was 
driven by the increasing 
need for a large critical 
mass. “The most important 
reasoD behind our action is 
the globalisation of retail- 
ing," he says. “If you look at 
the size of the US and Asian 
markets and the speed at 
which they are developing, 
combining our forces will 
give us the ability to be far 
more able to compete.” 


He points out that a com- 
bination of the two groups 
would create the domestic 
market leader with a market 
share of more than IS per 
cent, and 13 per cent for food 
sales. And he suggests that a 
strong French and European 
base is essential for its more 
ambitious international 
expansion plans. 

For him. there will be 
economies in purchasing, 
research, marketing and a 
host of other activities 
where he argues there are 
strong complementarities 
and few overlaps between 
Promod&s and Casino. All 
that to swell the cash flow of 
the combined businesses by 
FFrikm-FFrfibn by 2000. 

However, one analyst 
suggested that Promodes 
also needed an operation 
to boost morale among its 
employees following the 
failure of its hyper- 
market operations in Ger- 
many. from which it ulti- 


mately withdrew last year. 

Others are more sceptical 
of how quickly or easily the 
synergies of the two retailers 
can be realised - particu- 
larly since Mr Halley is com 
□fitted to maintaining both 
companies’ corporate head- 
quarters and to cutting no 
Jobs. 

Several questioned 
whether the price - which 
represents a premium on 
Casino's shares of 19 per 
cent to the average quota- 
tion over the past three 
months - being offered was 
too high. 

Bat, if Promodds' offer 
turns into another aggres- 
sive hostile bid, it can expect 
to pay even more. Mr Halley 
was content yesterday to 
express his satisfaction with 
the e xistin g offer, adding: 
“My door Is always open. I 
am ready to hear all the 
arguments.” 

Andrew Jack 


CME plans Czech TV subsidiary float 


By Joe Cook in Bratislava 

Central European Media 
Enterprises (CME), a Nasdaq 
quoted company which owns 
commercial television sta- 
tions in central Europe, is 
considering floating part of 
CNTS, its 99 per cent-owned 
Czech subsidiary, on the 
Prague stock exchange. 

CNTS operates Nova TV. 


the Czech Republic's most 
successful television station. 
Nova had first-half net reve- 
nues of $48.49m this year, 
accounting for more than 
half of CME's net revenues 
of $92J23m. 

Leonard Fertig. CME presi- 
dent and chief executive offi- 
cer. said: “We are consider- 
ing taking part of CNTS 
public in the Czech Repub- 


lic.We are still trying to eval- 
uate whether it’s feasible.” 

Speaking in the Slovak 
capital of Bratislava, where 
he was attending the first 
anniversary celebrations of 
the launch of Markiza, 
CME’s Slovak station. Mr 
Fertig said CME was also 
planning to sell a stake in 
CNTS to a “Czech financial 
institution”. 


CME's increase in its origi- 
nal 66 per cent stake in 
CNTS has stirred contro- 
versy in parts of the Czech 
media. Local criticism has 
focused on the level of for- 
eign ownership behind Nova 
TV. 

In the first six months of 
this year. Nova bad 59 per 
cent of the Czech audience 
and a 74 per cent share of 


television advertising mar- 
kets. 

The Bermuda-based CME 
was founded in 1993 by Ron- 
ald Lauder, heir to the Estee 
Lauder cosmetics empire. It 
owns and operates television 
stations in the Czech Repub- 
lic, Romania, Slovakia, Slo- 
venia and Ukraine. In Octo- 
ber it will launch a Polish 
station. 


IRSA INVERSIONS Y 
REPRESENTACIONES . 
SOCEEDAD ANONIMA 

Registered with the Justice General Inspection on February 21 
1994 under Number 1373 of ibe Book 1147’° “A” of S.A_ 

The Holders of Negotiable Obligations maturing 1999 issued by 
this Company in the month of February 1994. are hereby called to 
atte n d the Meeting of Negotiable Obligations Holders to be held on 
September 1 0th, 1997 at II AO AM. for the first call, and ou October 
10th, 1997, at 1 1:00 AM., for the second call, at Bolivar 108, lit 
Floor, Capital Federal, for the purposes of considering die following; 

AGENDA 

1. Appointment of two Negotiable Obligations holders in order 
to subscribe the minutes and; 

2. Analysis and resolution to remove, either entirely or par- 
tially. finally or temporarily, the financial commitments 
undertaken by the Company in ( b ) Index of Consolidated 
Liability over Net Worth and (c) first pan. Restriction to the 
Debt - (v) Financial commitments - COMMITMENTS - DE- 
SCRIPTION OF NEGOTIABLE OBLIGATIONS of the pros- 
pect approved by the National Securities and Exchange 
Commission dated February 28, 1994; and, in ANNEX A 
(Specimen of Negotiable obligation. (8) Commitments, (x) 
Financial Commitments} of die Agency Contract executed on 
March 3, 1994; the abovementtenied approval amounts to an 
express exemption with respect to the eventual excess in the 
relation of indebtedness that may have occurred in (he period 
after Mart* 31, 1997; and 

3. Analysis and resolution for the substitution, either final cti 
temporarily restricted, of the limit to (he secured indebted- 
ness undertaken in (he Company's comzntmems in DE- 
SCRIPTION OF THE NEGOTIABLE OBLIGATIONS - COM- 
MITMENTS - (i) Restrictions to the creation of Charges of the 
Prospect as approved by the National Securities and Ex- 
change Commission dated February 28, 1 994; and iaANNEX 
A Specimen of Negotiable obligation. (8) Commitments. ( i ) 
Restriction to the creation of Charges of the Agency Contract 
executed on March 3. 1994. for a commitment to keep at least 
9270,000.00 of its Total Assets free from any charge accord- 
ing to the last financial statements of the Company, or any 

, other restriction that the negotiable Obligations holders may 
establish- The approval ofthe proposed modification amotmts 
to an express exemption with respect to an eventual excess b 
the relation of the seemed indebtedness that may have taken 
place after March 31. 1 997. a s long ns said indebtedness had 
not exceed the limit of S27OD00.00. 

NOTE: In order to attend the Meeting, the Negotiable Obliga- 
tions Holders shall have to file tritit the Company, before S e pte m ber 
4. 1 997 -on which date the term for said filing shall mature -between 
I tWO AM. and 6.00 PM. at Bolivar 108. 1st Floor, Capital Federal 
a certificate issued by an authorized institution, evidencing their 
capacity as rightful holders. 

The Company shall submit to the negotiable obligations holders 
die certificates necessary to attend the Meeting. 

Tel: 54-1 323-7555 IRSA INVERSIONS Y 
REPRESENTACIONES 

Fax: 54-1 323-7597 Bolivar 108 1* Pbo (1066) Buenos Aires 
e-mail: iisa@.com bttpt/Anrwirsaxom 

l Adriana Faerman, sworn public translator, do hereby certify 
that this is a true translation into English ofthe document in Spanish 
which / have hqd before me on this 15 day of August. 1997. 
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Private 
caterer in 
FFr2.8bn 
buy-out 

By Andrew Jack 

One of Europe's largest 
privately-held catering com- 
panies yesterday announced 
a FFr2.8bn ($46 lm) lever- 
aged buy-oat to create a 
group with sales of EFrStm 
focused around restaurant 
concessions and fast-food. 

The deal involves the pur- 
chase for an undisclosed 
sum - believed. to be about 
two-tbirds of the value of 
the buy-out - of Holding de 
Restauration Conctidtie. 
which is 80 per cent owned 
by Charterhouse Develop- 
ment Capital of the DE and 
20 par cent by Accor, the 
French hotels group. 

The new group will also 
contain the Elitair contract 
catering business and 
Pomme de P ain, the fast- 
food chain owned by Bercy 
Management of Paris. It will 
own or franchise other 
brand names including 
Pizza Hut and French 
operations of Quick, the Bel- 
gian hamburger chain. 

Bercy, controlled by Rob- 
ert Zolade and Francis Mar- 
kus, was itself a manage- 
ment buy-out of Gdntirale de 
Restauration, the contract 
catering arm of Accor, in 
1991. It claims to be the 
largest catering group in 
France and the third-largest 
in Europe after Compass 
and Sodexho. 

The holding company, 
which has yet to be given a. . 
name, will be 51 per cent 
owned by Bercy, with the 
remaining 49 per cent 
owned by Advent Interna- 
tional, a private equity 
investor. 

John Singer of Advent 
said yesterday that the deal 
was likely to lead to a stock 
market quotation - proba- . 
bly in France - within the 
next five years, when his 
company decided to selL 
He said “a little less than 
two-thirds" of the FFra^bn 
deal was in the form of debt 
and mezzanine nnancing, 
with a farther quarter from 
cash, equity and financial 
instruments. The remainder 
represented the value of the 
assets transferred by Bercy 
to ffie new group. 

He said that the project 
was of considerable Interest 
in view of the reliable 
income stream of long-term 
catering concessions - with 
a typical duration of 15-20 
years - as well as the 
growth potential from its 
test food businesses. 

He added that he had 
propositions for further 
acquisitions by the new 
group from Italy, Germany 
and fixe US. 

Mr Zolade, who will chair 
the new group, said there 
was increasing interest in 
concessions for interna- 
tional contract caterers by 
customers including motor- 
ways, airports and railway 
stations. He said he aimed 
to boost the proportion of 
business outside France to 
25-30 per cent within five 
years. 


F rprtrh rpcnrt operator Chib M&Htenante yestaxjgy . 
reported a loss of FFT4l3m <$63m) for the six Months to 
April 30 after one-time, restrocturtagrelated charge*. ; 
totalling F¥W30m. Chib Med said it expected farther 

nm» charges during the second half of -the yaw te Octo- 
ber. but they would be below those of . the first half. 
g»gtmrt ortr>g was begun by Pfflflgpe Bomgidgpan. Chair- 
wwm , who replaced long-time bead Seise Trigano in 
March after the company ran up a loss ofFft74 3rnia 
1996. In a legal filing . Club Med said most of tte charges 
were attributable to the re-evaluation of as sets a n d ridb- 
Tbe charges include a FFr238*n writeoff from op erating 
profit doe to costs associated with reorganis in g the group 
and a FFrl66na write-off for the depreciation or certain ... 
assets, TiWnriing FFrfffin related to the company's resets 

vations software. Club Med also said it wrote down r: 

I FFr284m for risk-related provisions and legal charges. The 
charges were partly offset by a one-time gain of FFrlOSa 

from the March sade of Valtur, an Italian resort group. 

AP DJ. Paris 

■ SPAIN 


El Corte Ingles edges ahead 

El Corte Ingl Aff, the privately-owned Spanish store group 
which tanks as the country’s third-largest company by 
turnover, registered a modest 0.4 per cent increase in net 
profits in its last fiwanrial year to Pta3lbn (S2fi45m> in the 
middle of a heavy investment programme. 

Isidore) Alvarez, chairman, told the annual meeting the 
group had met the challenge of absorbing both the depart- 
| ment store facilities and the workforce of its former rival. 
Galenas Predados, which it took over in late 1995. Consol- 
idated sales in the year to the end of February rose 10.3 
per cent to about Ptal^OObn. A 10.9 per cent improvement 
to operating profits, to Pto4&65bn, was offset by increased 
financial charges of Pial5.41bn, compared with Ptal2.4fibn 
the previous year which was linked to its spending pro- 
[ gramme. Investments totalled PtaTSJTTbn, against 
Ptel09.S2bn last time. Personnel costs were 13.5 per cent 
up as the workforce rose by more than 5.000 to 56,500. 

Dcutid White 

■ TELECOMMUNICATIONS 


Bell Atlantic quits Infostrada 

Bell Atlantic yesterday confirmed it would abandon Infos- 
trada, the fixed-line telecommunications subsidiary iff the 
I talian Olivetti information technology group. The US 
group owns a 33 per cent stake in Infostrada; Olivetti 
holds the rest. 

Yesterday's Infostrada shareholders' meeting to con- 
sider a capita] increase for the company was postponed 
following the US telecoms group’s decision to leave the 
venture. Olivetti and Bell Atlantic will negotiate the price 
for the US company’s stake. Once this has been com- 
pleted, Olivetti is expected to finalise a partnership deal 
with France Telecom where the French group would 
acquire a large stake in Infostrada. Olivetti reached a pre- 
liminary agreement with France Telecom earlier this year 
involving the French telecoms carrier acquiring 49 per 
cent of Infostrada for L165bn (S58m). However. BeD Atlan- 
tic was unhappy over extending the Infostrada venture to 
the French group, prompting its decision to sell back its 
stake. The US group remains the second largest share- 
.bolder to Omnitel. the mobile telephone venture con- 
trolled by Olivetti. Paul Betts, Milan 

■ DRUGS 


Gist-Brocades falls 5,7% 

Gist-Brocades, the Dutch group that supplies about a 
third of the penicillin prescribed worldwide, saw interim 
net earnings fall 5.7 per cent to FI 65.7m (532. 4m> as new 
producers to Asia pushed down prices. Ihe group main-: 
tained last month's projection that the full-year outcome 
would show a “slight" decline - understood in the Nether- 
lands to mean a fall of 4-7 per cent - from the FI l-T&Sm 
recorded for 1996. 

The first-half result, towards the upper end of analysts’ 
expectations, lifted the shares 30 cents to FI 38.30. but 
they re m ained 26 per cent below the level prevailing . 
before the August profit warning. Its foods and ingredi- 
ents divisions performed well and sales overall rose 3.9 
per cent to FI L02bn. Gordon Cramb. Amsterdam 

m CONTRACT CLEANING 


ISS UK poised to sell supplier 

ISS-Intemationa] Service System, the global contract 
cleaning group, said yesterday its ISS UK operation had 
signed a letter of intent regarding the sale of ISS Darwas, 
the UK supplier of ISS Europe, to German group Hcnfc& 
Ecokb- Agencies. London 

M SWEDEN 


Volvo ‘interested’ in Ikarus 

Swedish carmaker Volvo was reported yesterday to be 
considering bidding for Ikarus, the Hungarian bus manu- 
facturer. Hungarian daily Nepszabadsag quoted Leonard 
Alverian, Volvo foreign investment director, as saying the. 
Swedish company was “certainly interested" to the priva- 
tisation of Ikarus. but that no official statement would be 
made until Volvo received the tender announcement 
A bid last year by Volvo for parts of the company was 
turned down on the grounds that it could not be broken 
up. Hungarian state privatisation agency APV said last 
week the tender for the sale of a 53.9 per cent stake in Oca- 
ros would open on September l. with an October 29 dead- 

Reuters. Budapest 


line. 


Tess bid for Sao Paulo 
telecoms is disqualified 


By Geoff Dyer in Sao Paulo 

The sale of a concession to 
operate ceDular telephones 
to the Brazilian state of Sdo 
Paulo was thrown into fur- 
ther confusion yesterday 
when the communications 
ministry disqualified the 
consortium led by Telia of 
Sweden, which had origi- 
nally won last month’s auc- 
tion. 

The ministry said that the 
consortium, which had 
offered RSL33bn (USfLSbn), 
had failed to comply with 
the bidding rules - and 
awarded the concession to 
the second-place consortium, 
Avantel, which includes Air- 
Touch, the US cellular opera- 
tor. 

The Telia-Ied consortium, 
known as Tess. said it would 
appeal against the decision 


after the communications 
ministry ruled that it had 
not extended the deadline on 
its financial guarantee for 
the bid. 

Tess was originally 
excluded from the August 
auction of the concession 
after the ministry ruled it 
had broken other tendering 
rules. 

These included the use of 
an unofficial translator for 
documents originally written 
in Swedish. 

However Tess won a tem- 
porary injunction allowing it 
to take part to the bidding. 

The Supreme Federal Tri- 
bunal, one of the country’s 
highest courts, is expected* to 
give a final decision on 
Tess’s original appeal this 
week. 

The tribunal is also exam- 
ining an appeal from the 


Telet consortium i which 
includes Beil Canada and 
Citibank, whose bid was left 
unopened at the auction 
after the ministry had 
excluded it from the auction. 

As well as AirTouch, the 
members of Avantel. which 
hid BSl.23bn for the conces- 
sion. Unibanco, the Brazilian 
bunk, and Odebrecht • and 
Comargo Correa, the Snell- 
ten construction groups. 

The concession cavers the 
whole of the state of S£o 
Paulo outside the metropoli- 
tan area and Includes East 
growing industrial cities 
such as Campinas and Sab 
Jose dos Campos. 

It has a population of 18m 
and is considered one of the 
most potentially lucrative of 
the 20 regional cellular con- 
cessions the government his 
put tip for sale. 




auction change 






- Northern Rock- buildira 

- v e°ciety 4s. planning to jbuoS 

OTiF -one . anction of it® 

- shares for institutions ia. a 
r .^8 to . avoid sharp move- 
‘■ ^ nts .hi its: share- price 

~ 11^ . it lists, on the ^ 
.exchange next - 

y a departure 

5 ■ 

£ .t^^and - Woohvicti, which aH 
; held at least three auctions 
when they converted to 
. hanks earlier this year. 


■Some commentators 
believe the auctions contrib- 
uted to sharp swings in .the 
share prices >of the coijyert- 
tog societies whan^they first 
Bstod - and left prices , vut 
nerahle tp.rnazignhatkm by 
the institutions bidding for 
shares.; There were some- 
times considerable diffor- 


and those that could be 
obtaihed tn the market 
' ' Auctions have, been ' held 
hyall converting societies to 
help, investors wanting- to 
sdl their shar p*; jnaoedhrtdy 
and to chaintei shares into 


institutional hands. 

Northern Rock will proba- 
bly hold its auction after the 
stock exchange closes on 
• September SO, the day before 
its listing on October ]_ The 
result will be disclosed to' 
the stock exchange before 
trading begins. 

. The Newcastle-based soci- 
ety is the smallest of the 
mutuals to convert this year, 
with an expected market 
value of about £i.5bn 
(J244fcn)- This win make it 
one of the biggest quoted 
companies in the north-east 
but too small for inclusion in 


the FTSE 100 index. 

Its 685,000 members will 
each receive 500 shares, 
which are expected to be 
worth about £1,700. The fig- 
ure is much higher than the 
predictions in March - when 
the payout was ‘expected to 
be worth between £1,300 and 
£1,475 - and reflects the 
strong rise in bank shares 
tills year. Members who are 
both borrowers and savers 
will . receive two lots of 
shares. 

Contrary to some expecta- 
tions, the society will not 
upgrade its share price esti- 


mate when it publishes its 
listing particulars this morn- 
ing. 

Northern Rock members 
must notify the society try 
September 26 if they want to 
sell via auction. ABN Amro 
Hoare Govett, broker to the 
issue, will indicate how 
many shares are going into 
the auction on the 26th and 
provide a final figure on Sep- 
tember 29. With previous 
conversions, about 25 per 
cent of members have opted 
to sell immediately. 

Adviser to the issue is JP 
Morgan. 
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By Krishna Guha 

Burinah * Castrol, the 
chatnicals and lubricants 
. eroup, la paying the bulk of 
its total dividend at the half- 
year stage to avert the risk 
that foreign income divi- 
dends.- may be abolished 
early..;.: 

It annouhced an interior 
Fid of 27p, two- thirds, of the 
expected, full-year payout. 
This was 125 per cent tip on 
last year’s interim. - 
. Brian Hardy, . group 
■ finance director, said Bur- 
mahiCastiol feared that a 
“stampede” of companies 
issuing. Fids before their 
scheduled abolition in April 
1999 could force the govern- 
ment to scrap the payments 
early. 

He said this would be 
“grossly unfair” to compa- 
nies like Barmah Castrol,. 


which generates squat of its 
earnings overseas pays 
excess advance corporation 
tax. If the company pays its 
final dividend as a Fid, its 
fall-year tax rate would fall 
from 36 per cent last year to 
33 per cent 

Bramah also promised to 
“seriously consider" other 
ways of hant?ir\g money back 
. to. shareholders, including 
share bay-backs. 

Profits before - tax and 
£30 Jm exceptional .charges 
were restricted to a 6 per 
cent rise to £13en <$ZH8m) by 
a £2Lm hit from the strength 
of sterling. . Group turnover 
feD 45 per cent to £L.47bn in 
the six Tnnnthc to June 30. 

The shares rose 20%p to 
£1650. but this only partly 
retrieved last week’s drop. 
Jonathan Fry, chief execu- 
tive, said. he “rather res- 
ented" the way the shares 


had been "savaged" in the 
backlash against Asia-linked 
stocks. 

Although the company 
faced a rush of bad debts in 
Thailand, this would “at 
most affect two-tenths of l 
per cent of group profits". 
The rest of Asia was “not 
affected at the trading 
level". 

Bunnah’s Tuhrjrantp busi- 
ness won market share in 
the US. In Europe, retail 
demand was weak, but 
industrial demand “surpris- 
ingly strong”. 

Burnish's rale busi- 
ness had also made progress. 
He said the company would 
“redeem its pledge” to 
increase operating profit 
margins to 10 per cent for 
the fall year. 

The exceptional charges 
included a £17m loss on a 
disposal 



fW: 

Brartjen Ctrr 

Brian Hardy (left), with Jonathan Fry: interim Fid of 27p 


ScottishT elecom in link with Dawes 


By Alan Carte . 

ScottishTelecom, the 
communications group 
owned by- Scot tish Power, 
yesterday announced a jcdnt 
venture which markedly 
advances its ambition to 
offer Integrated fixed line 
and mobile telecoms services 
north of the Border. 

It said it would merge its 
mobile services division with 
the Scottish operations of 
.Martin Dawes Telecommuni- 
cations. Europe’s largest 


independent service pro- 
vider, to form a company 
with more than 50,000 cus- 
tamers and an iriitial annnal 
turnover of about £25m 
($4lm)- 

The - - company will he 
owned 5050 by its parents 
but ScottJshTeleccxn will 
have management control. 
Rod Matthews, ScottishTele- 
com chief executive, will be 
chairman of the new com- 
pany which will trade under 
the ScottlshTelecom banner. 

ScottlshTelecom already 


has some 29,000 mobile cus- 
tomers, making it the largest 
Scotland-based services pro- 
vider. It offers service from 
both Vodafone and Cellnet. 
the UK’s largest and'seccnd 
largest mobile operators. 
Martin Dawes, a predomi- 
nately English company 
based' in Warrington, has 
21.000 customers. Vodafone 
has an 20 per cent interest in 
Martin Dawes but will have 
no stake in the joint venture. 

Service providers manage 
the relationship with mo bi le 


phone customers, selling 
them airtime provided by 
the operators and taking 
care of the billing arrange- 
ments. They play an impor- 
tant part in distributing 
mobile services, but are 
dependent an efficient bill- 
ing systems to enable them 
to make an adequate mar- 
gin- 

Mr Matthews said the 50*50 
nature of the deal would 
give the joint venture tax 
advantages, but the princi- 
pal benefit to ScottlshTele- 


com would be the right to 
use Martin Dawes’ customer 
care and billing system 
which was among the most 
advanced in the world. 

It would make it possible 
for the Scottish group to sell 
integrated fixed and mobile 
products to a large number 
of customers and would 
allow the company to tailor 
bills for individual custom- 
ers. Corporate clients, for 
example, required more 
detailed cost breakdowns 
and analyses. 


Equitas accounts 
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By Christopher Adams, - 
Insurance Correspondent 

Equitas, the reinsurance 
company which took respon- 
sibility last September for 
more than £i0bn (f l&3bn) in 
old liabilities from Lloyd’s of 
London, is expected to report 
soon that cashflow during its 
first year -of trading has. beat 
better than expected. 

For. thousands of former 
Names - individuals who 1 
backed the Lloyd’s insurance 
market and whose personal 
losses were so huge that 
they faced .financial ruin - 
Equitas’ s forthcoming set of 
accounts may offer a more 
upbeat message tha n its first 
figures published in ApriL 
.The company has paid out 
less in claims and collected 
■proportionately. more from 
other reinsurers which crwe 


it money than was forecast 
when it opened for business' 

• 12 months ago. •*•• 

However, an. audit, qualifi- 
cation from Coopers & 
Lyhrand which appeared in 
the maiden figures is likely 
to remain: broadly unchan- 
ged, as a result tif c on s ider - ■ 
able uncertainty about the *' 
scale of liabilities and the' 
poor quality of data used in 
the reserving exercise. ' 

Coppers & Lyhrand had. 
questioned the “quality and 
completeness" of informa- 
tion used to calculate assets 
that Equitas needed and it 
added that closer scrutiny 
might lead to a. substantial 
reassessment of li a b il itie s. 

,* It is also unclear whether 
the lower-thaix-projected 
.claims payout is due to set- 
tlements being smaller than ' 
predicted- \ 


In addition, a cash surplus 
of nearly £600m when Eqiri- 
tas took charge of Lloyd’s 
losses last September may 
yet be eroded by the need to 
bolster reserves. About 40 
per cent of liabilities stem 
from policies vulnerable to 
"long tail” pollution and 
asbestos-related claims in 
the US. These may take 
decades to resolve. 

Equitas is trying to 
improve the consistency of 
information supplied by 
insurance syndicates at 
Lloyd's. Last month, it 
brought online adata ware- 
house, Equip, which will 
present data from Lloyd's 
underwriting agencies in a 
single format. 

The forthcoming Equitas 
accounts will show the bal- 
ance sheet as at March 31 
this' year. The figures pub- 


lished in April, showing the 
position at the start-up last 
September, suggested that 
Equitas had a cash surplus 
of £588m after receiving an 
£lL2bn premium to reinsure 
all of Lloyd's losses for 1992 
and prior years. The surplus 
then was lower than expec- 
ted as the group took a 
£L22m charge because assets 
transferred from syndicates 
wore undervalued. 

Equitas is still negotiating 
terns with Lloyd's for rein- 
suring the liabilities of Lion- 
cover, which took responsi- 
bility for the notorious 
lossmaking PCW syndicates. 
Lloyd’s is thought to have 
settled much of the long-run- 
ning litigation with reinsur- 
ers which disputed whether 
they should have to pay 
money Lioncover was trying 
to collect. 


Bunzl set for improved second half 


l# 

Red 


By Ctiaris Grosser . 

Ri rrral, the paper and plastics 
. group, held out the prospect 
of an improved second balfc 
as it unveiled interim pretax 
profits' up 12 per cent to. 
£62.4m ($lOL7m). . . 

- Excluding a £6.Im profit 
on disposal, operating profits 
■ rose 3 per cent to £57-2fa- on 
sales of £8^201 (£88J.5ni).. .. 

Anthony Habgood, chair- 
man, said there had been a 6 
per cent hit to. profits and 


RESULTS 


turnover from adverse cur- 
rency movements. . . -.- • 

The figures also reflected 
the .tail end of severe price 
deflation, caused by the near , 
halving of paper pulp prices 
in -2596. Both currencies mid 
price - deflation should have 
less impact in the second 
half. ' 

Two large -US acquisitions, 
AFC end Unisource, total-, 
ling some 6160 m, are expec- 
ted to be completed this 
month. .The effect wffl be to 


boost the percentage of sales 
coming from plastics, filters 
and distribution versus sales 
from the fine paper division. 

The company espepts the 
lossmaking Unisource to be 
in profit by 1998 and to reach 
the near ? per cent profit 
marginR enjoyed by its larg- 
est division, disposables, 
over three years. That divi- 
sion, which mostly distrib- 
utes packaging , to US gro- 
cery stores, reported a slight 
fall in margins from 12 per 


cent to 6.7 per cent on turn- 
over of £50L4m <£449.1m). Mr 
Habgood said the dilution 
was due to acquisitions of 
lower margin businesses. 

Overall group margins 
rose from 65 per cent to 65 
per cent with growth com- 
ing .through in both filters 
and plastics. 

Asked if any further large 
acquisitions were contem- 
plated, the company replied 
that it was “opportunity 
driven". 
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French 
to boy 
Vision 
Express 

By Christopher Price 

GrandOptical Photoservice. 
the biggest spectacle and 
contact lens supplier In 
France, is today expected to 
announce the acquisition of 
Vision Express, the UK’s 
fonrtb biggest optical group, 
tn a deal worth more than 
£200m ($326m). 

The takeover will make 
GPS, Europe’s biggest eye- 
wear group, with activities 
throughout France, Spain 
and Luxembourg. 

It will also make a multi- 
millionaire of Dean Butler, 
Vision Express’s founder, 
whose 30 per cent share will 
be worth more than £67m. 
This will be the third time 
Mr Butler, the pioneer of 
express eye care, has suc- 
cessfully sold out from a 
business he founded. 

Vision Express, chaired by 
Mr Butler and also owned 
by venture capitalists, made 
pre-tax profits of £19.5m on 
sales of £99 .3m in the year 
ended December SI, 1995, 
the last time accounts were 
filed. 

The company has grown 
rapidly in recent years as its 
one-hour eye-wear manufac- 
turing and fitting service 
has grown in popularity. It 
now operates from 200 
stores. 

Boots, Dolond & Aitcbison 
and Specsavers are the UK’s 
three biggest opticians* 
groups. 

GPS has pioneered a simi- 
lar service in France, Spain 
and Luxembourg through 
its GrandOptical chain. It 
also runs the La G&terale 
D’Optique shops, which 
offer low-cost frames and 
lenses, as well as a specialist 
sunglasses chain, Solaris. In 
addition, it has a string of 
photo development shops. 
Last year, GPS reported pre- 
tax profits of FFrl81.3m, on 
sales of FFr2bn. 

At Vision Express, Mr 
Butler bought in US venture 
capitalists GC Companies, 
Advent International and 
Bessmer Venture Partners 
in 1994. They invested £30m 
for a 36 per cent stake. The 
company was considering 
floating at the time, but 
ruled ont the move after 
deciding that the stock mar- 
ket would be wary of a com- 
pany that wanted funding 
for overseas expansion. 
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Golden Hope 


Golden Hope Plantations Berhad 

(Incorporated in Malaysia ) 

(Company No. 29992-U) 

Notice of Meeting 


Ordinary Resolution I 

Ordinary Resolution 2 
Ordinary Resolution 3 


Ordinary Resolution 4 
Ordinary Resolution 5 
Ordinary Resolution 6 


Ordinary Resolution 7 


Ordinary Resolution 8 


Ordinary Resolution 9 


NOTICE IS HEREBY GIVEN that the Twenty-Fust Annual General Meeting of the 
Company will be held ai the Pacific Ballroom, Pan Pacific Hoteli Jalap Putra, 50746 
Kuala Lumpur. Malaysia, on Wednesday, 17th September, 1997, at 1 1 .30 a.m. for the 
following purposes:- 
ORDINARY BUSINESS 

1. To receive and adopt tbe Report of tbe Directors, the 
Audited Accounts for the year ended 30tb June, 1997. and 
the Report of tbe Auditors thereon. 

2. To declare a final dividend for the financial year ended 
30ih Jane. 1997. 

3. To approve the Directors’ fees for the financial year ended 
30th June, 1997. 

4. To re-elect the following Directors pursuant to Article 94 
of tbe Company’s Articles of Association: 

0) Damk Maznah bind Abdul Hamid 
(3i> Encik Megai Dzbuddin bin Megat Mahmud 

5. To re-elect and re-appoint Encik Washington SyCip 
pursuant to Article 99 of the Company’s Articles of 
Association and Section 129(6) of the Companies Act, 

1965. respectively, as Director of tbe Company to hold 
office until the conclusion of the next Annual General 
Meeting. 

6. To re-appoint Tun Ismail bin Moharoed Ali pursuant to 
Section 129(6) of die Companies Act, 1965, as Director of 
tbe Company to bold office until tbe conclusion of the next 
Annual General Meeting. 

7. To re-appoint Encik Howe Yoon Cbong pursuant to 
Section 129(6) of the Companies Act. 1965. as Director of 
the Company to hold office until the conclusion of tbe next 
Annual General Meeting. 

JT. To re-appoint Messrs. Ernst & Young as the Company's 
auditors and to anihorise the Directors to fix their 
remuneration. 

9. To transact any other ordinary business of the Company of 
which due notice has been received. 

Closure of Books: 

NOTICE IS ALSO HEREBY GIVEN that the Share Transfe. Books and Register of 
Members will be closed from 25 th September. 1997 to 29th September, 1997 both days 
inclusive, to determine shareholders' entitlement to the dividend paymenL 

Duly completed transfers received by the Company’s Registrar, Golden Hope Plantations 
Berhad, 14th Floor. Mcnara PNB, No. 201 -A, lalan Tun Razak, 50400 Kuala Lumpur up 
to 5.00 p.rtL on 24th September. 1997 will be registered before entitlement is determined. 
The dividend, if approved, will be paid on 13th October, 1997. 

FURTHER NOTICE IS HEREBY GIVEN that the Malaysian Central Depository Sda. Bhd. 
shall not be accepting any requests for deposit and/or withdrawal of shares commencing 
1230 pjn. on 22nd September. 1997 until 1229 pjn. on 24th September, 1997. A depositor 
shall qualify for entitlement only in respect of. 

(a) Shares deposited into the Depositor’s Securities Account before 12.30 p.ra. on 
22nd September, 1997. 

(b) Shares not withdrawn from the Depositor’s Securities Account as at 1229 p m. on 
22nd September, 1997. 

(c) Shares transferred into the Depositor’s Securities Account before 1230 p.m. on 
24th September, 1997 in respect of ordinary transfers. 

(d) Shares transferred into the Depositor's Securities Account at or before 3.00 pun. on 
24th September, 1997 in respect of express transfers; and 

(e) Shares bought on the Kuala Lumpur Stock Exchange on or before 17th September. 1997. 
By Order of the Board 

NORUN BINTI ABDUL SAMAD Kuala Lumpur 

LS 000981 2nd September, 1997 

Secretary 
Notes: 

A member of die Company entitled to attend and vote at die above meeting may appoint one or 
mote proxies but not exceeding two, id attend and vote in bis stead. Where a member appoints two 
proxies, ibe appointment shall be invalid unless he specifies die proportion of his holdings to be 
represented by each proxy. A proxy need not be a member of the Company but must attend die 
meeting in person to vote. Tbe instrument appointing a proxy most be deposited ai the Company’s 
registered office. 13tb Root. Mcnara PNB. No. 201-A, Jalan Tm Razak, 50400 Knala Lumpur, 
not less than 48 hours before the time for bolding tbe meeting or at any adjournment thereof. 


Bradford 

&BJNGLEY 

£15,000,000 Series 17 
Floating rate notes 
due May 2000 
Notice is hereby given that 
the notes will hear interest 
at 73775% per annum 
from 29 August 1997 to 28 
November 1997. Interest 
payable on 28 November 
1997 will amount to 
91.83932 per SJ 00.000 note. 
Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Halifax pic 

5100,000,000 
Collared floating rate 
notes 2003 

Notice is hereby given that 
the notes a»tf bear Interest 
at 73984% per annum from 
29 Artist 1997 to 27 
Fdmy 1X8. Interen 
payable on 27 February 
1998 will amount to 
536831 per 530.000 note and 
53,689.07 per S 100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 



Republic of Che 
Philippines 

U5$5313,000 Series 1992 A 
Floating rate bonds 2010 . 

The A Bonds tom bear interest 
at 05625% per annum for the 
period 2 September 1997 to I 
December 199K Interest 
payable on 1 December 1997 
per U5S1000 note wiU amount 
to USS16.4I. 


Company 

JPMorgan 







Turnover 

2X742 

18.147 

19596 

Ops rating ptA 

2.154 

1.025 

1.7*9 

Profit on onhwy 
actmres brtwe ta» 

2JJ3B 

1,162 

1.B70 

Profit lor the. 
financU period 

1^20 

781 

1219 

Otadsnris 

tam 

1197) 

(155) 

Beared prom 

1,113 

564 

1254 

Eemlngs per share 

64*P 

4.U7P 

621p 

Drv*tondperjS«re 

1-OOp 

1-OOp 

U75p 


THE GROUP 

The PCS Group supplies computer sefatum. Inducing training, RMinlenuw jn d 
helpfine support to three target markets, in which h h« gained a wealth ol 
e x perience over the Iasi two decades. 

Outsourcing and technics] services 

This to the fastest growing area of the group and covers all aspects of totalities 
management, system* Integra tfajn and software development. 

Automotive industry 

With customers In over bO coon tries the group's spedfar systems fnr the oumcnocn e 
industry provide vital management control for vehicle import era. distributors and 
motto deafen around the world. 

Supply chain management and logistics 

Covering all aspects f rom manufacturing through distribution and waretausanc. 
freight and logistics, the group has a range of modem suluhcns which are tailored 
ac tw d i ng to die customer^ tbeir industry and requirements. 

RESULTS 

Corn men ring un the results hr the -jx months cndc-ii .VI June 1-wT. Exivutne 
Chairman Rrbin Lodge said: 

1 ore itrOgMed to report excWtoil °* i'll* 1 J Ife Mwr iln-Nnwre I'reaii 

tefcer W has marased h 75X to CL036DOO. Tarnmr Ac. incriXtsal ty 
. 47-t tc D3J4ZM0 and the rrUlRat profa fer fie jenurf /»> iarm<rd fer 

9]xwa.iiiooa 

The eatiMi for tie OCS Croup Uftied. Thr SrU talfh^bm ntHfad ant 
oe star rfcr secniid lalfcflhr war Jt-trfi «i t slruigret order hut m rmrffml 
pnspft fc feJ am i moti mjvrtaaihi a Uam of drdicaied artdrtrMneJadk- 
pwjlbidwb.* 



Britannia 


£25,000,000 
Floating rate notes 
due May 2000 

Fbrthepermd29AngostB97 
to 28 November 1997 die notes 
will bear interest at 7.4125% 
perannum. Interest payable 
on the relevant interest 
payment dale 23 November 
1997 will amount to 51,848.05 
perSJOO.OOOnote. 

Agent Morgan Guaranty 
Thist Company 

JPMorgan 


ABBEY NATIONAL 
TREASURY SERVICES 
PLC 

FRF 1,000,000,000 
TEC 10 Indexed Floating 
Rate Notes due 2006 
unconditionally and 
irrevocably guaranteed by 
ABBEY NATIONAL PLC 

Notice is hereby given that the rale 
of interest for the period from 
4 Septemberl 997 to 4 December 1997 
has been fixed at 451 per cent per 
avun. The coupon artuts due far 
this period are FRF 112.75 per 
denomination of FRF 10,000 and 
FRF 1,127.50 per denomination of 
Htf loqOOO and are payable on (he 
intend paymertdate4 December 1997. 


r 


| The Fiscal Agent 
'ShPluerfaugSA 
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INTERNATIONAL CAPITAL MARKETS 


ABN Amro in home loan offer 


By Gordon Cramb 
In Amsterdam 

ABN Amro is putting FI 2bn 
($986zn) of its Dutch home 
loans into a package of notes 
to be issued today by a spe- 
cial purpose vehicle, in what 
the bank intends to become 
a benchmark for asset' 
backed securities in conti- 
nental Europe. 

It will be only the second 
mortgage-backed issue in 
guilders, and dwarfs the 
FI 500m raised last year by a 
unit of the Belgian-Dutch 
Fortls. While that offering 
by FT Mortgage Securities 
was tied to loans advanced 
under a state-backed guaran- 
tee corporation, the issue by 
European Mortgage Securi- 
ties 1 involves a cross- 
section of ABN Amro's stan- 
dard fixed rate mortgages. 


The main series of notes 
collects triple A ratings - 
above those of the parent 
bank but yielding more - 
from Standard & Poor's and 
Moody’s, and from Fitch, a 
specialist in the sector. 

Mortgage securitisation, 
standard practice in the US. 
has been slow to spread to 
Europe, although Spain’s 
Banco Santander has, for 
example, been making forays 
in the market since 1993. 
Other asset-backed offerings 
in guilders have involved 
credit card receivables. 

In the UK, National West- 
minster Bank last year 
brought a $5bn issue to mar- 
ket backed by loans out- 
standing to corporate cus- 
tomers. 

According to Luke Mellor, 
head of international securi- 
tisation at ABN Amro Hoare 


Govett, the bank’s stock- 
broking arm which is lead- 
ing the deal, a logical next 
step for the Dutch group 
would be to roll up part of 
its corporate loan book in 
the same way. 

“It is not hard to imagine 
that it could happen before 
the end of 1998.’’ he said. 

Today's mortgage-backed 
issue by EMS1 will remove 
from ABN Amro's balance 
sheet 16,500 associated loans, 
representing nearly 4 per 
cent of its residential lend- 
ing portfolio in the Nether- 
lands. The deal allows it to 
increase its return on capital 
while retaining the loyalty of 
customers, who under nor- 
mal circumstances will not 
know their loan has changed 
hands. 

Mr Mellor said the loans 
were not cherry-picked, and 


excluded only technically 
complex products such as 
savings mortgages. While 
the quality of the remaining 
loan book would not be 
diluted, none of those put 
into the EMS1 pool would be 
worth more than 75 per cent 
of the value of the home it 
financed - the average ratio 
is 48.8 per cent Dutch house 
prices have risen steadily 
since 1985. according to 
Fitch research, and ABN 
Amro's write-offs last year 
represented a bare 0.0006 per 
cent of its portfolio. 

The class A issue, which 
attracts the top rating, com- 
prises FI 200m in notes with 
an expected maturity of two 
years. FI 250m each of five- 
year and seven-year maturi- 
ties. and FlL2bn in 10-year 
paper - although all m a t ure 
legally only in 2047. 


A “soft bullet'’ mechanism 
is being deployed for the 
notes, through a swap writ- 
ten by the bank on each 
tranche, in order to ensure 
that they are redeemed 
when planned and to solve 
any difficulties posed by bor- 
rowers paying down early. 
The first tranche will absorb 
initial redemptions. 

The securities, which will 
be listed on the Amsterdam 
stock exchange, are being 
marketed primarily to insti- 
tutions in the Benelux 
region. Also offered are 
FI 100m In class M notes, 
rated A or A2, while EMSl 
has at the same time placed 
directly a FI 30m subordi- 
nated loan. 

"This is a starting shot for 
asset-backed issues in conti- 
nental Europe,*’ said Mr Mel- , 
lor. 


DePfa 

planning 

DM2bn 

jumbo 

By Vincent Boland 


Consumer credit data lift gilts 


, GOVERNMENT BONDS 


By Vincent Boland 

European bond markets 
posted moderate gains yes- 
terday in thin trading, with 
little domestic news avail- 
able to give investors direc- 
tion. 

With US markets closed 
for the Labor Day holiday, 
traders said activity was 
light, with most attention 
focused on the end of this 
week, when the US reports 
key non-form payroll data on 
Friday. 

The best of the economic 
news in Europe was a sur- 
prisingly low UK consumer 
credit figure for July. Net 
lending expanded by just 
over £50Qm, about half the 
level expected. 

UK GILTS were also 
boosted by M0 broad money 
figures showing a slowing of 
expansion to 5 per cent on 
an annual basis in August, 
from 5.8 per cent in July. 


New international bond issues 


Borrower 

■ ITALIAN UBE ' . 
Crwflt Local de Francois) 

EUROS'- .7 ■. 

Crtdi Local do France#) 


Amount Column 
RL % 


5.875 100585 Aug 2001 1.625 


101.30 Oct 2003 1.075 


Find terms, norv-cataUe unless slated. YWd spread lover govt bond) at tawch atppfred by lead manager, ft fixed re-odor 
price; fees shown at ra-offer leveL a) L300bn torched 17/7/07 was increased to L500bn. b) Pays In Ecu prior to Emx. 


US Labor day and caution in advance of the 
release of US non-farm payroll data an Fri- 
day effectively shut down the eurobond 
market yesterday with just one new issue - 
an EculOOm offering from Credit Local de 
France, writes Edward Luce. 

However, syndicate officials expected the 
market to go into overdrive next week, with 
a number of issues said to be in the pipe- 
line. Deals rumoured include a two-tranche 
global bond by General Motors Acceptance 
Carp denominated in sterling and D-Marks. 
This would be GMAC’s second global bond 


after the five-year US$1 bn deal in January. 

Ford Motor Credit is also planning to 
return to the global sector with a Slbn float- 
ing rate note in the near future, led by 
Goldman Sadis and Lehman Brothers. 

Others include Coca-Cola Enterprises, 
with a $500m offer, the Italian island of 
Sarflinifl, with its debut eurobond in cite 
dollars or D-Marks, and the Bank of China, 
which is considering a D-Mark bond. “It 
would take a pretty dramatic fall in US 
unemployment to stop the coming 
onslaught," said one official. 


The figures provided a 
solid basis for the jump in 
gilts, with the September 
futures contract settling & 
higher at 1148. while the 
spread over German bunds 


narrowed to 148 basis points. 
But analysts said that with 
i-Viin volumes yesterday, the 
rise gave few dues to the 
likely broader reaction to 
come later in the week. 


GERMAN BUNDS edged 
higher, with the September 
futures contract settling up 
0.07 basis points at 102.33. 
Activity was somewhat 
higher than In the gilt 


future, with some 73,500 con- 
tracts traded. 

The Bundesbank is due to 
set its next securities repur- 
chase (repo) arrangement 
today, with no change expec- 
ted, and there is a council 
meeting on Thursday. 

David Brown, chief Euro- 
pean economist at Bear 
Stearns, said the German 
central hank was unlikely to 
lift rates while the economy 
remained weak. 

“The market may fret 
about the risk of higher Ger- 
man rates but there is not an 
awful lot that will be done 
about it until October at the 
earliest," he noted. 

ITALIAN BTPs firmed 
much more significantly. 
The September fixtures con- 
tract settled 0.82 higher at 
136.40, while the September 
contract on SPANISH 
BONOS rose 0.26 to 117.07 
ahead of auctions today and 
tomorrow of up to Pta625bn 
of new stock stretching from 
three to 15 years’ maturity. 


Deutsche Pfandbrief-und 
Hypothekenbank (DePfa 
Bank), the biggest of Ger- 
many's mortgage banks, is 
to raise up to DM2bn in the 
next few weeks to a jumbo 
fixed-rate issue. 

DePfo’s latest venture into 
the capital markets, likely 
to have an international 
focus, comes after it won an 
AAA rating from Standard 
& Poor’s for its pnbHc sector 
bond programme. 

S&P said last week the 
rating primarily reflected 
the pfandbrief collateral, 
which the rating agency 
said was sufficient to absorb 
potential credit losses and 
repay interest and principal 
of the pfandbrief pro- 
gramme. 

Gabriele Mueller, co-head 
of treasury at DePfa, said 
the bank was planning 
another jumbo issue this 
month or next “depending 
on market conditions’'. 

It planned to launch a 
fixed-rate D-mark bond on a 
fixed reoffer price basis. 
Maturity would be set after 
taking soundings in the 
market, and DePfa was 
“considering an internation- 
ally-targeted transaction”. 

Managers of the jumbo 
issue would be selected from 
among the market-makers 
in D-mark Jumbo issues, Ms 
Moeller said. DePfa has a 
core group of market- 
makers including the main 
German commercial banks 
and foreign houses such as 
Morgan Stanley Dean Witter 
and Goldman Sachs, but “no 
mandate in any way has 
been awarded”, she added. 

DePfa has assets of 
DMISObn. and had DM78bn 
in outstanding public sector 
pfandbrief issues at the end 
of last year. 


CAPITAL , 1 

Venezuela to start 
futures trading 

SSd on Monday- "I**”*®** 

lor some time." said a BVC spokesman, itnow derate 
on the futures and options business chamber. CACOFV. 

Trading is expected to begin with futures amtrartstf. 
up to one year on the Caracas stock 
which was recently recomposed to include swaraJ impor- 
tant financial institutions, an industrial concern, and 
CANTV. the blue chip telecommunications company. Th* 
me, which now includes 15 shares, registered a 3K8 per 
emit US dollar return on August 22 for the year todate. - 
“Futures trading adds depth and sophistics tit® to the 
market its a sign of growing maturity'," says Mr Ricardo 
Penfold, an analyst with Santander investment ui Car- 
acas. 

The central bank has reportedly denied permission lo 
trade future contracts on the national currency, the boll- 
var. Yet there is an active market for bolivar futures In 
New York and an unofficial market between financial 
Ins titutions in Caracas. 

Trading is later to expand to include hi cures on interest 
rates, and. in a second phase, options on thc lBC a nd 
interest rate futures. Raymond Colitt. Cameos 

■ SYNDICATED LOANS 

Indian Oil raises $6 00m 

The Indian Oil Corporation, India's largest commercial 
enterprise, yesterday signed up to a S600m loan m the 
largest Indian syndicated deal since 1982. The 180-day 
loan, which can be extended by another 180 days at the 
option of both the lender and borrower, was arranged by 
HSBC Investment Rank and BA Asia Ltd. The syndicate 
consists of 20 banks Including five Japanese banks and 
two German landesbanks. Proceeds from the facility, 
which comes at a margin of 19 basis points over Libor, 
will be used for the import of crude oil and petroleum 
’products. BdurardLuce 

■ EMERGING MARKETS 

ABN Amro to move team to UK 

ABN Amro, the Dutch bank, is planning to move its 
emerging markets team from Amsterdam to London 
before the end of the year. The move, which Is believed to 
be prompted by the dollar -weigh ted bias of emerging mar- 
ket deals, coincides with plans to beef up its emerging 
market syndicate in New York to take advantage cf the 
growing volume of business from Latin America. 

Edtrard Luce 

Comments and press releases about capital 
markets coverage am be sent by e-mail to 
mternationaLcantpaniesfofLcarn 



m BUND FUTURES OPTIONS (UFFE) DM250,000 points of 100% 


Striko 

Price 

Oct 

Nov 

CALLS 

Doc 

Mar 

Oct 

Nov 

PUTS — 
Dec 

Mar 

10100 

0.77 

1X16 

186 

1J0 

083 

0.64 

082 

1.75 

10160 

0.48 

0.79 

0-Bfl 

1.09 

0.54 

nn»; 

185 

2.04 

10200 

027 

0-55 

0.74 

080 

0.63 

1.11 

1.30 
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Esl wt mat. Cafe 4710 Pub 321Z. Previous e » yfe open mt. Cab 10B4S? Puts 128032 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
flJFFET Lira 200m lOOthe 0 > 100% 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Australe 
Austria 
Baigtum 
Canada' 
Danmark 
France BT 
C 

Gefmany Bund 

Ireland 

Italy 

Japan No 1 
No 1 

Netherlands 
Portugal 
Spam 
Sweden 
UK GUa 


US Traaawy ' 6.125 00/07 0-00 - 500 538 523 10800 1.25 286 

6.375 OB/27 0-00 - 0.00 6.68 551 Eat voL tot*. Cafe 3072 Pub 830. feavtoui days opan W, Cafe 38801 Putt 3SW1 

ECU (French Gout) 5800 04/07 9a 8400 -0.100 544 5.98 582 

London daring. "New Yo* dosed. . VMdK Local marVar aign dartt. Strain 

T Graaa tnehMtna wUtholiSng far or 12-5 par e ant payable try nerrookiaraa) , _ 

PrK*L US, UKM 32txP, otnan in dedrvH Sctarx Standard S Poofs MW5L ■ NOTIONAL SPANISH BOND FUTURES (MB=F) 
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Day's 

change 

1 Yield 
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■00 
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10800 
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+0.130 
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03/07 
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+0.170 
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+0.040 

4.76 

480 
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-0800 
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6800 
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5.68 

572 

5.54 
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+0.620 
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-0.140 
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1.66 
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1008200 
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+5/32 
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784 
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+10/32 
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0-00 

- 
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- 

0.00 
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5500 
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958400 

+5100 

584 
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FTSE Actuaries Govt. Securities 

Price indices Mon Day's Fri Accrued *d adj. 

UK GBfe Sap 1 Change % Aug 29 biterest ytd 

1 Up to 5 yaare £20) 110,45 0.10 119.33 2-07 7.34 

2 5-15 yean (20) 15245 0.27 1S253 2.63 7.82 

3 Over 15 years (5) 182.77 0.39 182.16 7.15 7.09 

4 Irredeemables (E) 241.61 0 l65 24006 4.16 8.38 

5 A/ Stocks (SO) 147.39 023 1*706 3.1B 1 7 .66 


7.34 5 yis 
7.82 15 yra 
7.09 20 yra 
888 toe d-T 
7.66 


UK Indices 

— Low coupon yfekf— - Median ooopmt yield --Hfeh coupon yfetd- 
Sep 1 Aug 29 Yr. ago Sap 1 Aug 29 Yr apo Sep 1 Aug 29 Yr bqo 

701 705 7.16 7.09 7.13 725 7.12 7. *6 ?.» 

7.00 704 8.14 703 707 8.14 710 716 BIB 

700 7.04 825 7 01 7 05 823 7.09 7 16 826 

7.08 7.12 822 


— • Inflation 5% — 
Sep 1 Aug 28 Yr 


Open Sea price Change High Low Esl vol Open int 7 Over 6 yen (10) 


6 lip to 5 yaare (2) 20723 

7 Over 6 yen (10) 200.18 


004 207.14 

007 20005 


Sep 13525 136.40 *022 13620 13523 42944 75210 

Dec 107.80 10a48 +0.72 10825 107.73 16396 38727 

■ ITALIAN GOVT. BOM) POT^ FUTURES OPTIONS (LIFFSJ Urs200m lOOths at 100% 


303 Up to 5 yra 3.63 3.63 209 
4.70 Over 5 yrS 325 326 3.69 


— Inflation 10% — 
Sap 1 Aug » V* ago 

294 226 04c 
3.35 3.35 347 
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BOND FUTURES AND OPTIONS 
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■ LONG TERM FRENCH BOND OPTIONS (MAUF) 
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T ' ftortlier' 

* yesten ^. as 

•TpSyo signalled only miM 
, ^M^over the US cuiren, 
cr* advance above the Y120 
" level OD iWIay • 

><!&**» • "Mitsuzuka, 

minister, 

saia Tokyo Would- keep a: 
Close watch on currency 
v 5 love ®- ' "Exchange • rates 
“ 5j ve fluctuated somewhat 

- these .'days 2 expect 

exchange rates to stablise 
sooner or later, rie sail ■ 

.. Fred Bergsten, director of 
the .Institute for Ihtema- 
.tiohal Econotoics, the eco- 
' namic poUcy thinktan^ was 
qurted as saying that the 

- dollar at those levels would 
raise Japan’s trade surplus 

. to record highs. He said US 
• -offici als secretly wanted a 
stwmser yen. However. Mr 
Mitsuzuka said: “Bergsten 
: sometimes makes mistakes." 

■ Traders thought Mr Mitsuzu- 


ka*s comments Twertf mild- 

enough .to" im p ly ? fliAy ‘ Japan 

could live with Hie dollar 
around T120. E3suke Ra^i^ 
barau the vice ftnWnwi - rnftite ■ 
ter for international affairs, 
-known: to traders as Mr Yen, 
further removed -fears that 
Japan -would try to weaken 
the -doQar. He sakk 1 affl' 
• not comment onthis ■ occa- 
sion.’' - 

. The yen was hit by a fresh 
fall in Japanese shares, with 
the Nikkei Index .closing 

below 18,000 for: -the first 
time since April ^Japanese 
.bonds- rose again, and the. 
ten-year bond now : yields 
Just L985 per cent The dol- 
2ar rose Y0.6 to clbse.in Lon-- 
dbh at Y120.9 "to the yen. 
Pete Loxton, director of 
global: currencies 1 at SAP’s 
' MMS, said that fodrof Japa- 

. ■ P aata Iw Votfc 

— One — - Prw. dan- 

tqaf • ism i^iBs 

imm ixigs • i.6i as 

3 nth 1X148 1X123 

1|T 1X878 »• 12*5 


nese intervention at higher 
levels' meant that "there 
hasn't been any enthusiasm 
to- push that further”. 
Against the D-Mark, the dot 
lar rose l.l 'pfennigs to 
DML8U.- 

Trading was extremely 
thin, with US markets closed 
for Labor Day. Some traders 
wore black ties or armbands 
to mourn the death this 
weekend of Princess Diana. 

Currency strategists said 
that yesterday should prove 
..the last day of the summer's 
lull in trading; From tomor- 
row, most trading desks 
should be near full strength, 

enhancing liquidity. 

■ Fear of intervention may 
be the one thing restraining 
-the dollar against the yen. 
Robin Marshall, chief econo- 
mist at Chase in London, 
said Tokyo would find it 
hard to boost the yen by 
threatening to raise interest 
rates, the weapon it used to 
such effect in April. 

Mr Marshall says that Mr 
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Saup^MwnnaWy 

Sakakibara had been 
attacked within government 
for his threats in April, 
which drove market interest 
rates sharply higher. The 
rises had hurt the economy. 
Now, he said. Mr Sakakibara 
would keep quiet on rates. 

Mr Marshall is a dollar 
bull against the yen. 
“Japan's economy is not suf- 
ficiently strong to withstand 
any tightening of rates, and 


Intervention for the yen 
wouldn't do a lot of good on 
its own. So 1 think the mar- 
ket will by and large ignore 
any Bank of Japan strictures 
about Y12Q, provided eco- 
nomic data remains weak.” 

■ The pound fell 0.9 cents 
against the buoyant dollar 
yesterday, on fresh signs 
that it was still overvalued. 
Eddie George, governor of 
the Bank of England, said: 
"We've got an exchange rate 
that is clearly stronger than 
we think could be sustained 
in the longer term.” Further- 
more, the UK purchasing 
managers' Index for July fell 
sharply as the strong pound 
began to bite into exports. 

The pound closed at $1-613 


sepi e s 

Cm* RP5M91Z - 54X823 33J930 - 33X300 

Hupiy 317213 - 317.422186.740 - 190790 

fan 4830X0 - 4837X0 300X00 • 3000X0 
KOUlt 04913 - 0491 B 03047 - 03048 

Ratal 5X183 - 5X261 3.4830 - 04880 

fata 9410X1 • 0424.78 5841X0 - 5343X0 

UA£ 5X224 - 5X247 3X728 - 18731 


against the dollar, but was 
barely changed against the 
D-Mark at DM2.921. 

■ Yesterday was a quieter 
day for Asian currencies, but 
their torment may not be 
over yet. The Malaysian 
ringgit was at MS2.9455 to 
the US dollar in late Euro- 
pean trading yesterday, only 
just above the worst levels it 
hit on Friday before the Sul- 
tan of Brunei bought the 
currency heavily. 

Steve Jennions, emerging 
markets analyst at Credit 
Agricole Indosuez in Lon- 
don, said that foreign fund 
managers bad had trouble 
selling their Malaysian 
shares last week, delayed by 
new restrictions imposed by 
the government. As they 
sold this week, the ringgit 
could slide, he said. The 
Indonesian rupiah was softer 
after the government 
imposed restrictions on for- 
ward contract sales. The 
restrictions allowed Indon- 
esia to cut interest rates. . 
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One month Tina months One year JP Morgan 
Rare %PA Ram %PA Rata KPA Max 
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Japan- [A 

Malaysia (MS) 4.7544 +0X28 496 - 592 4.7395 4X814 4.7587 -1.1 47887 

1 NawZaatand (NZS) 2X388 +0X017 374-402- 2X471- 26224 2X42 -IX 2X458 
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SauS Arabia (SR) BX487 -0X34 475 - 499 6X604 6X217 6X452 0.7 8X388 
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■<Rs} 58.7848 -0L13S2 144 - 552 58X580 584030 58X6 -49 59X805 

(Shk) 5.6643 -0.0428 554 - 781 5X656 5.6554 - • - 


fO 194X41 -0.145 655 - 028 195480 183X60 193X21. BX 191X96 


4.7395 4X814 4.7587 -1.1 
2X471 26224 2X42 -IX 


Indices 

sy.'r r« c- • 


South Korea. (Won^ 1458X1 
Taiwan (IS) 48.1593 

Thailand (BO 55.7206 


22 2.1574 22 929 

02 124356 OX 

-4.1 81X506 -3-0 

- 82 182X11 62 126.1 

-IX 42953 -OX 

-1.1 2X464 -OX 107X 

-32 50494 -3.0 

OX 8X003 OX 

24 23877 26 

-94 * 8193 -ai 

OX 45X053 DX 

SJ 57X49 -3X 

era not dkaoty cynwd to tfca matat 
tta idMed. 1/5WS- B4 OOnr M 
In n nntd by tt» F.T. 


>oso) 0X998 - 898 - 998 09998 0X998 

(RS) 1X91S -0X006 914 • 916 1X816 1X901 


PedHc/Mkftfia Eara/AMca 
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Hor« Kong (HKS) 7.7495 +0X005 490 - 500 7.7500 7.7470 7.75 -0.1 7.7509 -0.1 7.7532 OX ' - 

India (Rs) 384500 +0.12 SOD - 500 36X500 38X420 36X875 -4X 36X725 -46 38X85 -4X 
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■ $ LIBOR FT London 

htartenk FWng - 5g 5g 3 B1 

US Dotar CDs - 044 ■ 546 5X4 071 
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EURO CURRENCY INTEREST RATES 

Sap 1 Short 7 days Ona Three Six One 

term notice month months months year 


Belgian Franc 3la - 3& 3^ - 3,’. 3*s - Sfl* 3i, - 3% ® 

Dontah Krone *£-42 %>« - 43 3.** - 3& 99-3A ® - 3tt 4* ■ « 

Gannon Mark 3 ^- 3 ^ 3 H - 3 * 3 =+ - 3 ^ 3 i+ - 3 ^ V. - 3 A 9 %- 3 ft 

Dutch Glitter 3 1 * - V. 3A-3* 4^-4^ 5A ■ 5 1 # 3* -32 

Fnancn Franc 3^ - 31, 3^ - 3A 3^ - Sit 3fi-3A 3^3 - 3^ 

PortuJAiosa Esc. 5« - 5il 5»j-5iJ Sh - & 5^-5^ 5^-5% 5ft - 5V 

Spansh Peseta 5A-5* 5A-5A 5^-5* 5*-54 54- ^ 5A-5i 

Storing 7&-7 7^-7 7A-7* 7 V - 7 A 7* - 7% 7JS - 7JS 

Safas Franc lt+ - ^ V, - tt lit - iH ih - lit 1 & - 1 A ifi - 1}1 

Onarfisi Deter 3% - 33+ - 3>+ 3* - 3V 3*, - 3% 3% - 3% 4* - 4* 
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Japan aaa Yen B~h ^ - *2 rl-A B- & rS-»5 

Aslan SSbig 2^-25, 4>+ - 4^ 4it - 4% aU - 41, 4^-4 4^-4 
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■ THRBE MOIITHKUROMAI1IC FUTURES (LIFFET DM1 m points OM 00% 


Open Sett pries Chongs High Low Est vol Open inL 
Sap 96.85 86.66 - 9067 9085 9933 226652 

Dec 9045 9045 -001 9048 9044 13031 286353 

Mar 96X0 96X0 - 96X1 9028 10161 270623 

Juti 9008 9008 - 9009 96X6 10965 211419 

■ OHE MONTH aWOMARK FUTURES (UFFEJ-DM^npoins of 100M 


Open Sett pride Change High Low Est. vol Open im. 
Sep 9078 - 0 348 

Oct 9070 - 0 285 

Ndv 9065 - 0 80 

Dec 9044 - 0 700 

■ THREE MONTH UROURA FUTURES (UFFEy LI 000m pdnta of 100% 
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Sett price Change 
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■ THREE MONTH EUROYEN FUTURES (UFF0 YlOOm points of 100% 


Open Sett price Change Hi^i Low EsL vol Open InL 
Sep 9043 - 0 na 

Dec 9942 - 0 na 

Mar 99X6 - 0 na 

■ THREE MONTH ECU FUTURES (UFFEJ Eculm points at 100% 
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The Bobl 

the market 
demanded. 
And more. 

• No Exchange transaction or clearing fees for 6 months 

• Basis Trading Facility 

• Options strategy trading 

• Proven Bund and Euromark contracts 

• Spread Trading Facility 

• international bond product range 

Introducing UFFE's 8obf futures and options, the latest addition to LIFFE's diverse 
range of international contracts, 

LIFFE’s Bob! contracts are underpinned by an innovative guaranteed liquidity scheme. 

For the duration of the scheme, this liquidity will be provided by: 
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COMMODITIES AND AGRICULTURE 


LME squeeze ‘makes zinc more profitable’ 


By Kenneth Gooding, 

Mining Correspondent 

The squeeze in the London Metal 
Exchange's zinc market is maMng 
zinc mining much more profitable 
than copper production, according 
to Ted Arnold, first vice-president 
and metals specialist at the Mer- 
rill Lynch investment bank. 

He says it is still not clear 
whether the squeeze will reach a 
climax this month or whether it 


will continue for several more 
months. 

He suggests that zinc producers 
should “view any strong rises in 
forward 1998 and 1999 prices as 
either forward selling opportuni- 
ties or lock in those prices 
through some type of options 
related deal". Writing in Merrill's 
Base & Precious Metals newslet- 
ter. he adds that **$1,500 a tonne 
and above is a very good 
long-term price". 


“Equally, consumers who find 
they have too much refined zinc 
in stock may want to lend it to 
the market or even sell it back," 
bo says. “These prices can't last 
for ever." 

Nevertheless, Mr Arnold sug- 
gests that “the fundamentals still 
favour higher average zinc prices 
for the rest of this year and into 
1998". 

Merrill has lifted its forecast of 
the average LME spot zinc price 


for this year by 5 cents a pound to 
61 cents ($1.34450 a tonne) and 
the average for 1998 by 2 cents a 
pound to 62 cents ($1.36650). Over 
the next two months a'nc is likely 
to trade within a range of 51.400 to 
$1,700 a tonne. Merrill predicts. 

Mr Arnold said that some Chi- 
nese zinc smelters are on the 
wrong end of the squeeze because 
they sold short - sold zinc they 
did not have in the hope that 
prices would fall and they could 


cover their positions later at 
lower prices. 

“Everyone, but everyone, in the 
producing, consuming and mer- 
chant side of the zinc business 
knew that prices would be rising 
because of the supply deficits and 
the well signalled intentions of 
several large merchant firms to 
take advantage of this supply defi- 
cit. 

“To go short in such a situation 
was the equivalent of playing Rus- 


sian roulette with five bullets 
the revolver. Yet the Chinese did 
go short at S1.100 a tonne as the 
result of one strategy meeting ' 
Beijing." 

Mr Arnold suggests the zinc 
smelters were not to blame 
because they were carrying out 
orders. “The ethos [In China] that 
goes with central planning and 
central planning decisions still 
pervades wide sections of indus 
try" 


Further delay to pepper exchange 


By Kunal Bose In Calcutta 

Traders in India yesterday 
said they were disappointed 
at a further delay to the 
start of international busi- 
ness on the pepper exchange 
at Coc hin. 

The pepper futures market 
in the state of Kerala has no 
dealing room. Traders gather 
in the corridor of the India 
Pepper and Spice Trade 
Association headquarters - 
but Cochin was to become 
India's first international 
commodities exchange. 

Now the opening, previ- 
ously scheduled for April, 
has been postponed to Octo- 
ber. The Indian Pepper and 
Spices Trading Association 
said this was caused by the 
failure of banks to secure 
the approval of the Reserve 
Bank, the country's central 
bank, to subscribe to the 
equity capital of the clearing 
house of the exchange. 

“The country's first inter- 
national commodity 
exchange was to have 
started functioning last 
October," said EPSTA. “Since 
we could not put the Infra- 
structure in place, the com- 
missioning of trading was 
first postponed to April and 
then again to August The 
mock trading was. however, 
held in July last and the 
domestic traders familiarised 
themselves with futures 
trading procedures." 

The civil supplies ministry 
told IPSTA it was in touch 
with the Reserve Bank to get 



Copper shrugs 
off shutdowns 


Waiting for an opening in international futures: unloading outside Cochin's Pepper Exchange 


Mark Mdhabon 


its approval for the banks' 
participation In the clearing 
house. It wants the pepper 
exchange to become the 
model for the other commod- 
ity exchanges. 


According to the growers' 
representatives, since there 
is a global shortfall in the 
pepper crop and the prices of 
pepper are rising, the func- 
tioning of the exchange will 


have benefited the produc- 
ers. All the leading produc- 
ing countries will be partici- 
pating in the Cochin futures 
trading and the annual vol- 
ume will be around $200m. 


India produces about half 
the world's annual 180,000 
tonnes of pepper. Buyers are 
mostly food processors, meat 
packers and condiment mak- 
ers. 


MARKETS REPORT 


By Kenneth Gooding 
and Gary Mead 

On the London Metal 
Exchange the copper market 
flailed to react to news that 
two smelters had shut down 
temporarily. 

Sterlite, which operates 
India’s only private sector 
copper smelter, producing an 
annual 100.000 tonnes, 
stopped output after explo- 
sions killed two employees 
at the weekend. 

The company said it sus- 
pected saboteurs because on 
Saturday the authorities 
detained hundreds of pro- 
testers demanding the 
smelter, which started up in 
1996. be permanently closed. 
They claimed it was a pol- 
luter. 

A strike at Philippine 
Smelting and Refining 
caused its 172400 tonnes a 
year Isabel smelter to be 
shut down. Pasar said the 
strike would have to last two 
months before it hit exports. 

The recent copper squeeze 
was all but forgotten and the 
market was in contango - 
the price for metal for three- 
month delivery was $24 a 
tonne above that for copper 
for immediate delivery. 
Trading in all LME markets 
was quiet, reflecting the lack 
of US participation because 
of the Labor Day holiday. 


Tightness in the zinc mar 
ket continued and traders 
dismissed a claim by a Chi 
nese official that China's 
zinc smelters had covered 
most of their short positions. 

The LME reported that 
rinr stocks in its warehouses 
had risen by 1 , 125 tonnes. 

However, William Adams, 
analyst at Rudolf Wolff, said: 
“It will take more than an 
increase of 1,000 tonnes to 
make the [Chinese] story 
seem convincing. It seems 
that someone continues to 
keep a tight hold on physical 
metal." 

On the London Interna- 
tional Financial Futures 
Exchange trading in soft 
commodities lacked spirit. 

Cocoa futures generally 
ended the day lower, with 
the leading contract, for 
December, opening £16 
down, more than three times 
lower than pre-market antic- 
ipations. 

It failed to regain much 
ground later and closed £12 
down at £L155 a tonne, with 
just 976 lots of the December 
contract traded during the 
day. 

Volume was equally thin 
in coffee, but it evoked 
.greater interest, with 
November, the benchmark 
month on Liffe, up by S23 to 
$1,604 a tonne in the pre- 
lunchtime session and then 
rea ching $1,617, before clos- 
ing at $1,607. S26 higher. 


Rivals 
in rush 
to beat 
Voisey’s 

By Kenneth Gooding 


The rush by smaller mdaj 
ventures to beat into produc- 
tion Inco’s huge Voimy's 
Bay project in Labrador, des- 
tined to be the world’s big- 
gest and lowest cost pro- 
ducer. is gathering speed, 
Minorca the Anglo Ameri- 
can Corporation of South 
Africa offshoot, has com- 
pleted debt financing far Its 
L'S$450m Loma de bfiqwel 
project in Venezuela and 
expects to be in production 
in the first quarter of 2006. ‘ 
The International Finance 
Corporation, the World 
Bank's commercial arm. will 
provide $H5m. including, a 
direct S65m loan, with the 
balance provided by a bank- 
ing syndicate underwritten 
by Dresdoer Bank (Luxem- 
bourg). Kreditanstalt ffltr 
Wiederaufbau of Ge rman y 
will provide SlOOra, compris- 
ing a $60ra import finance 
facility and a $40m export 
credit facility. 

Meanwhile. Anaconda 
Nickel of Australia hu 
raised US$42Qm for its SO per 
cent share of the Murrin 
Mnnin nickel project by 
issuing high-yield, non- 
recourse bonds in the US. 
The issue was underwritten 
hy NatWest Capital Markets, 
Salomon Brothers and CISC 
Wood Gundy. 

Glencore. the Swiss inter- 
national trading group, owns 
the other 40 per cent of Mur- 
rin Murrin and has a direct 
20 per cent stake in Ana- 
conda. 

Murrin Murrin is on 
course to start up late next 
year, just behind Buloag. 
wholly owned by Resolute, a 
Perth-based mining com- 
pany. which aims to have 
first production in the sec- 
ond quarter of 1996. 

They are two of several 
projects that aim to exploit 
laterite nickel deposits In 
Western Australia. 


Trinidad and Tobago find lifts gas sector hopes 


A big natural gas find in 
Trinidad and Tobago by 
three European companies 
promises significant expansion for 
the Caribbean country's gas and 
gas-based industries. 

Trinidad and Tobago's energy 
sector is expecting investments, 
mainly from North America and 
Europe, of about $4bn, mostly in 
gas recovery and gas-based indus- 
tries. over the next four years. 

The latest find, by British Gas. 
Agip of Italy and Demines of Ger- 
many. is “major in size and signifi- 
cant in its implications”, they said. 
Government officials expect fur- 
ther significant discoveries by 
other companies with production- 
sharing agreements with the state. 

The explorations are concen- 
trated mainly offshore, In areas 
known to contain significant reser- 
voirs, but which in the past have 
not been commercially viable 
because of the limits of technology. 


COMMODITIES PRICES 


Hie new fields being worked will 
be used to feed an expanding petro- 
chemical sector producing liquefied 
natural gas. nitrogenous fertilisers 
and methanol, and a range of 
heavy indnstries including steel 
and aluminium plants. 

Trinidad and Tobago's natural 
gas production, at 750m cu ft per 
day last year, will rise to lbn cu ft 
per day by 2000, according to 
senior officials of the state-owned 
National Gas Company. Before the 
new finds, the country had known 
gas reserves of I8,000bn cu ft, 
which should last about 25 years at 
the level of production projected 
for 2000. 

The discovery by the European 
consortium was made in two wells 
in the North Coast Marine Area I. 
which covers 230.000 acres and con- 
tains several gas fields which have 
potential reserves of more than 
S.OOObn cu ft of gas. 

“This discovery firmly positions 


the consortium to be a major sup- 
plier to the further expansion of 
the Atlantic LNG project in 
southern Trinidad." said Frank 
Chapman, managing director of 
British Gas's exploration and pro- 
duction division. “It comes just as 
British Gas Is evaluating expansion 
options with its partners in Atlan- 
tic LNG and the government of 
Trinidad and Tobago." 

Atlantic LNG is a consortium 
constructing a 3m tonnes per year 
liquefied natural gas plant in 
southern Trinidad. Production is 
scheduled to start in 1999, and the 
latest gas find will provide the 
feedstock for eventually doubling 
the plant's cutout 

Amoco of the US has a 34 per 
cent stake, with British Gas having 
36 per cent. Repsol of Spain has 20 
per cent while Cabot and the state- 
owned National Gas Company of 
Trinidad and Tobago have 10 per 
cent each. 


Planned expansion in other 
petrochemicals will benefit from 
the frenzy of exploration being 
undertaken by several companies. 
The government recently agreed 
contracts with four companies for 
offshore exploration over the next 
three years. 

The consortium, which includes 
Shell Exploration BV, Exxon 
Exploration. Arco International, 
Union Texas. Fetrobras and Agip, 
will spend $290m exploring areas 
which were not traditionally con- 
sidered favourable for the commer- 
cial exploitation of hydrocarbons. 

Amoco Trinidad has started a 
$420m, two-year exploration, winch 
will include the reopening of two of 
its gas fields which it had earlier 
“bottle-necked”, and the opening of 
a new field. 

Conoco Oil of the US recently 
signed production-sharing con- 
tracts for the exploration off Trini- 
dad’s east coast. The $50m pro- 


gramme involves at least two 
exploratory wells, each to a depth 
of 4.500m in the initial exploration. 
“We believe there is significant 
potential in the deep waters off 
Trinidad and Tobago," said Mich- 
ael Stinson, vice-president 

Trinidad and Tobago officials 
speak confidently of the country of 
l-2m people becoming one of the 
world's leading exporters of fertilis- 
ers and methanol, fueled by natu- 
ral gas. Nitrogenous fertiliser pro- 
duction Is expected to double to 5m 
tonnes a year by 2000, all of which 
will be exported. 

Foreign investors, including 
Norsk Hydro of Norway, Ferrostal 
and Helm of Germany, Methanex 
of Canada, Farmland, Arcadian 
and Mississippi Chemical of the 
US, have bought into state fertil- 
iser plants that have been divested, 
or have built new facilities. 

Canute James 



CROSSWORD 


No.9,469 Set by GALAPAGOS 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMttBUM, 99.7 PURITY (S per tenrw) 
Gaah 3 mttn 
Close 1590-03 1617-10 

Previous 1614-17 1633-34 

HlgtVtow B 1636/1616 

AM Official 1596-99 1620-21 

Kerb dose 2105-86 

Open fart. 266.433 

Total daiy turnover 70.699 

ALUMffflUM ALLOY (5 per tonne) 


Close 

1425-30 

„ 1455-60 

Previous 

1435-45 

1465-70 

Wgh/low 


5420/5380 

AM Offictol 

1430-40 

1455-60 

Kerb dose 


54054)6 

Open int 

5.312 


Total <My turnover 

839 


■ LEAD (£ per tonne) 


Close 

B363-37.5 

649-50 

Previous 

641-2 

650-1 

Hlgh/kiw 


652/B48 

AM Official 

637-7.6 

650-1 

Kerb dose 


649+50 

Open int. 

34/557 


Total daily turnover 

14,198 


■ NICKEL <S per tonne) 


Close 

6525-35 

6620-30 

Previous 

6895-705 

6795-86 

Higtiflow 


6770/6600 

AM Official 

65BO-B5 

6680-65 

Kerb dose 


0625-30 

Open taL 

54,049 


Total Oa*y turnover 

14.025 


■ TIN (5 per ton net 


Close 

5345-55 

5400-10 

Previous 

5385-90 

5425-30 

HigMow 


5420/5380 

AM Official 

5375-85 

5410-15 

Kerb dose 


5405-06 

Open Int 

15*99 


Tctel bally tunwer 

3£S4 


■ ZINC. Special high grade (S per tonne) 

Close 

7622-25 

1483-84 

Previous 

1632-37 

1492-93 

Higivlow 

1630/1628 

1488/1480 

AM Official 

1628-30 

1488-69 

Kerb ckBe 


1485-80 

Open art 

68.347 


Total do»y unover 

22,531 


■ COPPER, grade A {$ par tonne) 

Close 

2173-75 

2176-77 

Previous 

2187-90 

2182-84 

High/tow 

218012178 

218812175 

AM Official 

2177-78 

2178-79 

Kerb doss 


£185-86 

Open rtft. 

136.061 


Told dally turnover 

40.138 


■ IME AM Official E/S rate: 1.6110 

LME ciwdng E/S rate 1.6144 



PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Wcea supplied by N M Hadwejjjjg 

GcMfTroy ce) S price £ egufv SFr equtv 

Close 324^0-32460 

Opening 324.45-324.75 

Morning fix 324.40 201. 955 464.329 

Afternoon fix 324.50 201 .07B 463.018 

Day's High 324^0-324.80 

Day's Low 3Z4J25-324S5 

Previous dose 324.50-325.00 

Loco Ldn Mean QoM Lending Baton (Vs USS) 

1 month 3.45 6 months 3*41 

2 months 345 12 months _...»_3S5 

3 months 3.45 

Stvor Rx jVtroy etc. US cts equtv. 

Spat 288.45 466350 

3 mcnJhs 293.80 47060 

6 months 288.10 47645 

1 year 307.25 487.75 

Odd Coins S pries £ equiv. 

Krugerrand 319-321 198-199 

Maple Leaf 

New Sovereign 75-77 47-49 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE (100 tonnes; £ per tonne) 


Ahinvnum +2.875 

Alumhfcim afloy -180 

Copper +3450 

Lead +4,675 

Nfcfcel +258 

Brc +1.126 

Tin +1.050 


ENERGY 

■ CRUDE OIL IPE (Stand) 


to 698400 

to 53.380 

to 278.600 

to 122400 

10 58374 

to 379525 

to 11560 



sett 

Days 




Open 


price change fflgfi 

Low 

Vol 

M 

Sep 

8530 

-0.45 

8650 

8550 

_ 

128 

Nov 

08.75 

-0.60 

6750 

66.60 

41 

4245 

Jbn 

88.75 

-0.60 

8850 

88.75 

191 

3.156 

Mar 

90.75 

-0.60 

91.60 

90.75 

43 

2,191 

Hay 

92.75 

-050 

0270 

82.70 

21 

1260 

M 

94.75 

-050 

9650 

96.00 

30 

122 

Total 





298 11,184 

■ BARLEY UFFE (100 tonnes; E per tonne) 

Sep 

7950 

-050 

8025 

8055 

4 

19 

*OV 

82.00 

-050 

8226 

or no 

18 

1541 

Jan 

84.00 

-050 

0450 

8450 

ID 

551 

Mar 

8660 

-0.50 

_ 

_ 

_ 

272 

H>T 

87.25 

-0 50 

- 

- 

- 

23 

Total 





28 

1*06 

■ POTATOES LIFFE (20 tonnes; £ per tonne) 

fiov 

62.0 

_ 

_ 

_ 

_ 

7 

ter 

94.0 

- 

_ 

- 

_ 

- 

4pr 

1120 

+0.4 

115.0 

112.0 

85 

995 

tey 

125.0 

+125 

- 

- 

_ 

2 

Jma 

140.0 

+26.0 

_ 

_ 

_ 

_ 

Total 





89 

1504 

■ FROCHT (BtFFEX) LJFFS (SlCMndax potrfl 

Sep 

1410 

-20 

1425 

1410 

12 

568 

Oct 

1515 

-20 

1515 

1515 ' 

2 

1,778 

Jen 

1510 

-25 

- 

- 

_ 

474 

Apr 

1525 

-10 

_ 

_ 

10 

160 

Total 

Ctose 1 

PlW 



14 

2588 


Softs continued 

■ WHITE SUGAR LIFFE (50 tonnes; Scoring) 
Sett Day’s Open 

price ch ange Htgti Low tW lot 
Oct 328.7 +0.4 3283 3283 412 12,782 

Dec 3263 +03 3263 3263 206 6.471 

Bar 3293 -0.5 3295 3283 342 9574 

Hay 327.6 +6.1 327.7 3273 18 2418 

Aeg 3265 +0.7 3Z7.0 3273 10 969 

Oct 321.9 +15 321.7 320.4 63 2483 

ToM 981 34,819 


LONDON SPOT MARKETS 

■ CRUDE OU. FOB (per barrel) +o r- 

Dubai S17.57-7.67W -0,100 

Brent Blond (dated) Si 8. 16-8.1 7 -0055 

Brent Blend lOd) SI 8.43-844 4X055 

W.T.I. S19.65-9.67w 

■ OIL PRODUCTS NWE prompt destroy OF (Bxnej 


$212-380 
SI 63-164 


+2 


FUTURES DATA 

A0 Mures data suppSed by CMS. 


LONDON TRADED OPTIONS 

Strike price $ tome — Calls — — Puts — 


BH 


1332 1330 



Sett Day's 


Open 


trice change Mgfa 

Low 

Vol U 

tat 

18.43 -008 1855 

18.40 

6.446 72542 

No* 

18.58 -0.03 1167 

1852 

3.606 29583 

Dec 

18.70 - 18.75 

18.63 

795 19.540 

Jra 

ia?3 -66J 1678 

18.70 

213 18351 

Feb 

18 7T -061 18.70 

18.69 

35 6520 

Mar 

10.65 -001 

- 

- 3.318 

Total 



11500158589 

■ GAS OIL PE (S/tonrtf) 




Sett Deft ' 


0pm 


pries donga ffljh 

Low 

Voi tat 


PULP AND PAPER 

■ PULPEX OMLX ($6; 24 Hr dry tore) 

sea nay's Open 

price change Klgt (w Vtf » 
Sep 55930 +2.00 55930 559.00 5 230 

Dec 577.75 - 577.75 577.75 10 145 

Total 

SOFTS 

■ COCOA LUTE (10 tonnes; E/lonnel 


Spot 1 6120 3 mfG 13060 6 mfe 139909 rtte 73951 


Sep 16150 -0.75 164.25 16225 5223 15213 

Oct 165.75 -0.75 16630 16430 2.770 19206 

H» 167.75 -0.75 167.50 1G&7S 744 11380 

Dec 76950 -1.00 16950 768.75 1.077 15350 

Jan 171.00 -0.75 17730 17025 467 10214 

Feb 77130 -025 171.25 171.00 108 6576 

Tafari 10500 80604 

■ NATURAL GAS K (1 ,(00 Baras; poott per 8mr) 

Oct 11.000 +0340 11.000 11.000 25 7265 

No* 73.080+0380 - - 50 565 

Total 635 7,125 



Salt 

Day's 



Open 


price change Jflgh 

Low 

W U 

Sep 

1120 

-8 

1121 

1108 

76 &532 

Dec 

1154 

-13 

1157 

1148 

976 53.191 

ter 

1170 

-11 

1172 

<164 

316 46.017 

Hay 

1182 

-12 

1183 

1178 

BO 22.940 

Jld 

1193 

-11 

1197 

1190 

287 7561 

Sep 

Total 

1204 

-10 

1210 

1205 

120 11531 
2,728174,977 


■ ALUMINIUM 





(99.796) LME 

Oct 

Jan 

Oct 

Jan 

1600 

51 

93 

33 

65 

1650 

26 

TO 

60 

90 

1700— - 

14 

51 

95 

120 

■ COPPER 





(Oracle A) LME 

Oct 

Jan 

Od 

Jan 

2150 

87 

114 

36 

94 

s>onn 

59 

91 

58 

120 

2250 

36 

72 

88 

150 

■ COFFEE UFFE 

Nov 

Jan 

Nov 

Jan 

1500 - 

145 

185 

38 

75 

1550 

115 

157 

56 

97 

1600 

91 

131 

84 

121 

■ COCOA UFFE 

Dee 

Mar 

Dec 

Mar 

1125 _ 

76 

110 

47 

65 

1150 

63 

07 

59 

77 

1175 . 

54 

86 

75 

91 

■ BRENT CRUDE 





IPE 

Oct 

Nov 

Oct 

Nov 

1800 

- 

. 

. 

. 

1850 

24 

66 

- 

- 

1900 _ — 

- 

46 

- 

- 


Premium Gasoline 
Gas Ol 
Heavy Fuel OB 
NapSttha SI 84-185 

Jet fuel SI 80-181 -1 

Diesel 3767-169 

■ NATURA L QAS (Fencaflhami) 

Bacton (Oct) 10.95-11.05 

AMrefaum Ague. Tel. London (0 171} 35S 8792 

■ OTHER . 

Gold (per troy osj* S324J55 -020 

Sjhrer (par troy az}A 46730c -2JM 

Ptaflnum (per troy ccj S40930 

Palladium (per troy at) $187.00 -430 

Copper 102.0c 

Lead (US prod.) 4530c 

Tin (Kuala Lumpu) 15.57r 

Tfi (New York) 252J> 

Cats* (Eve weight) I00.74p +0.28" 

Sheep (*vg we i gh t) 1l4.09p +2.05’ 

Pigs (Eva WBlghtJT 80-74p +1658* 

Lon. day sugar (rew) S282.80 -Z20 

Lon. day sugar (wte) S349J30 +0.50 

Barley (Eng. Teed) Unq 

Mate (US No3 Yellow) n 09.00 

Wheat (US Dark North) Unq 

Rubber (Oct)V 5930p 

Butoer (Nov)V 5$30p 

Rubber IKL RSS Noi) 25B3z 

Cocorsjt OB (PW0§ 580.0y +10.0 

Palm CM (Malay JS 5173a 

Cop™ PNOS S39O0y -2.5 

Soyabeans (US) 222.0 +2X) 

Cotton OuOook’A' indsc 8CL25c 

WooKopa (04s Super) . 418p 

frin«^.tM«B^eBrafc^yAugfSep xtagwOeL 
▼JfWinRteed. 5 OF R oae ire n. 6 Baton mw*>t 
dow. Chengs on iSma on SbO mu ot pigs *pm 



M COFFEE UFFE (5 tonnes; S/tonne) 

St» 1575 +26 7585 1560 603 5,614 

Ham 1607 +36 1617 1593 1.102 20523 

Jan 1610 +21 1&YJ 1583 982 8.457 

Mar 7604 +31 1606 1590 63 2268 

May 1604 +31 7580 1580 - 342 

Jul 7600 +32 1 573 1573 20 133 

TOttl 2230 37,388 


( 


Tea 

There has been less demand for tea. The 
Tea Brokers’ Association reports. Sales 
of landed tea saw best Bquwing now sea- 
son Assams wfflng we* at around last 
levels, but aB others tat between 5 pence 
and 10 pence. Africans met good enqury. 
but prices were generally easier, parttcu- 
larty for metfum Kanyas, wMetiware often 
up to 10 pence lower. Offshore mere was 
imbed demand at easier rates. Quotations 
tec this wte Landed: best availabto 200p: 
good 1S5p; good medium 155p: medium 
145p; tar medtum l20p- Tie highest price 
, realised Ms week was 200p tor an Assam 
I PF- 


INDICES 

■ Reuters (Baair. 18/5/31 = tog 

Sepl Aug 26 month ego year ago 

19202 1912.6 1926.6 ^610 

ta CRB Butunw (Base: 1867 = 100) 

A“B 2B Aug 28 month ego we ego 

wa 24043 W 

■ QSC7 Spot (Base: 1970 = TOO) 

« 1.77 year ego 

185.77 IK-90 18927 19836 


ACROSS 

X Wound on Edward’s head 
was first (6) 

4 Dislike turning a light on 
(S) 

9 Powerful but crazy myth 
about soldier’s return (6) 

10 Cheap travel for mature 
guide; on the contraiy (SJ 

11 Ceremony acceptable In 
rigged trial (6) 

12 Stopped fight, provided one 
press chieF returned hat 
first (8) 

13 Returned present and 
avoided defeat (3) 

14 Chooses the Spanish sect 
for reorganisation (6) 

17 At least Ernest has a kind 
of philosophy (7) 

21 Aches after youth leader 
tripped snare 16) 

25 Right winger drops round 
to make score (3) 

26 Silent one In act: in 

< another act (8) 

27' One who can manage with- 
out soft metal (6) 

28 Lazy batting at start of 
play leads to very early 
openings (8) 

29 Oil is distributed in French 
drink: it's a fiddle (6) 

30 One song heard after star’s 
firm resistance (8) 

31 Mug Des shattered leaves 
dirty mark (6) 


DOWN 

1 Noticed plant around cap 
taj fS) 

2 Breaking siege bad take) 
Ivan, initially, ten years 18 

3 Interim turn about at cen 
tre (81 

5 Stayed ahead but becaro 
exhausted after swiichini 
(8) 

6 Still timid, though Ps 
replaced hy agent <gi 

7 Type of language used t» 
give emphasis (6) 

8 England ruined with on 
northern woman (6) 

12 Job eastern sailors Lilw ir 
point of entrv (7) 

15 Cutter had been backed (3) 

16 Keen to make call (31 

IS I represented poshner 
about employment abust 
fS} 

19 Clipper at sea before Iasi 
scheduled bait (Si 

20 Steer nag around divide (8) 

22 Removes shorts: turns up 
with one missing 

23 Son's slow progress is diffi- 
cult to make out (Si 

24 Tasted funny, it is said (61 

Z5 stand over heat resulting 
from split in race fs> 


Solution to Saturday’s prize puzzle on Saturday September 
Solution to yesterday’s prize puzzle on Monday September 

AO, 


1 


3 
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LONDON STOCK EXCHANGE 


Rate rise relief sees Footsie up 1.1 per cent 


rrmi MMfim tatafle 

wachrr ■ 


fcjafty iMwMMIfr; 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

London stocks shrugged off an 
early bout of jitters, triggered by 
last Friday’s slide on Wall Street 
and a fresh sell-off on Asian mar- 
kets yesterday, preferring to 
focus on weaker-than-expected 
domestic economic news and 
good gains in other European 
markets. 

Consequently, the FTSE 100 
index recouped ail and more of 
last Friday’s 27.9 point loss, fin- 
ishing the session 34.5 higher at 
4,852.0. Buying interest in the 
leaders did not, however, filter 


down into the second liners and 
small cap stocks, which struggled 
throughout the session. 

The FTSE 250 index, with a big 
representation of housebuilders, 
which performed well yesterday 
after buoyant results from Per- 
simmon, finished the day 6.8 
ahead at 4.610.2. But the FTSE 
SmallCap index never managed 
to overcome its initial weakness, 
and eventually settled with a 1.5 
loss at 2J341.6. 

But there was no disguising 
the thinness of trading in the 
market yesterday, with already 
low turnover made even worse 
by the absence of any lead from 
the US. whose markets were 
closed for the Labor Day holiday. 


■'ll was almost unreal in the 
market today," said one senior 
marketmaker. He said that mar- 
kets were hit hard at the start 
because of the 5 per cent fall in 
the Hong Kong stock market 
At its lowest ebb yesterday, 
shortly after the close of Car east- 
ern markets, the FTSE 100 index 
was down 22.2 at 4,795.3. 

But after an initial markdown 
of share prices by marketmakers, 
he said, there was very little gen- 
uine business being transacted. 

The mood of the market was 
transformed, however, by the 
day's economic news which 
included provisional M0 money' 
supply details for August and 
final July M4 money supply num- 


bers as wen as July consumer 
credit figures, all of which were 
viewed as reducing the need for a 
rise in UK interest rates. 

July’s consumer credit figure 
was £507m. against a consensus 
‘ forecast of £lbn-plus. while M0 
money supply rose Q.2 per cent in 
August, against most forecasts of 
slightly higher than that. 

The Purchasing Managers’ 
Report for August, showing its 
index down to 51.3 from a revised 
53.0 for July, indicated that ster- 
ling’s strength is tending to 
choke off overseas demand for 
UK goods. 

Worries about possible 
increases in UK, US and German 
interest rates have been partly 


responsible for unsettling global 
markets recently, along with the 
problems in the Far East 

At the 6pm cut-off point turn- 
over in UK equities totalled a 
miserable 492m shares, one of the 
lowest daily figures this year. 
Dealers said they expected activ- 
ity to pick up substantially tills 
week as the peak summer holi- 
day period comes to an end. 

Oil shares featured promi- 
nently in the market’s advance, 
led by Lasmo which responded to 
more exploration success. Of the 
stocks closely linked to Asian 
markets. Standard Chartered, 
Footsie’s worst performer last 
week, rallied after analysts said 
the stock was oversold. 



220Bt 
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indices and ratio* 

FTSE 100 4870-2 

FTSJL250 . 4610.2 *6-6 

FTSE 350 2349.1 +21*3 

FTSE AB-Share 2296.00 *19-28 

FTSE All-Share yWd 3.34 3.45 
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Oil 
boosts 
Lasmo 


By Joel KJbazo 
aid Martin Brice 

A positive drilling report 
helped lift oil explorer 
Lasmo TA to 260&p in light 
trade of 2.3m. 

The company published 
highly encouraging test 
results from the Rhourde 
Oulad Djeznaa-l (ROD-1) well 
in the Ghadames Basin in 
Algeria. In whjch it holds a 
13.75 per cent working inter- 
est. 

Although the news was a 
factor in helping drive sev- 
eral other issues in the sec- 
tor sharply ahead. Credit 
Lyonnais Laing sounded a 
note of caution. 

The broker said it is ‘'neu- 
tral" on tiie stock and Juijen 
Lunshof , oils analyst a t 
Credit Lyonnais, believes the 
news from Algeria is already 
in the current share price. 
He said: “Our principal con- 
cern Is Lasmo ’s new venture 
In Venezuela which we think 
the company paid a high 
price for.” 

Per simmo n chalked up the 
largest rise in the FTSE 250 
as it rose 9 to 240V*p after it 
unveiled interim pre-tax 
profits more than doubled to 
fffi.frrt and mada a bullish 
trading sta temen t 
The positive sentiment In 
the stock spread to other 
housebuilders when Persim- 
mon said the housing mar- 
ket recovery in the south 


east of England would 
spread gradually to other 
parts of the country. 

The strong results 
prompted numerous broker 
upgrades, with Kevin Cam- 
mack at Merrill Lynch shift- 
ing his full-year forecast for 
Persimmon from £50m to 
£5lm. and earnings per 
share from 2i.2p to 22p. 
Howard Proctor at SocGen 
has moved from £46m to 
£52m. and told clients: “Per- 
simmon will be one of the 
biggest beneficiaries in what 
will be a golden year for the 
UK housing industry.” But 
he has warned that its 
shares will be dull perform- 
ers. due to rising costs and 
increasing debt. Rearing 
could reach 30 per cent, he 
says, “levels which in the 
past have encouraged a cash 
call on shareholders". 

Among others exposed to 
the housing market. Hanson, 
the building materials com- 
pany. advanced 10 to 306p. 
Tbylor Woodrow gained GVi 
to 192V4p; Bryant Group put 
on 2 to 129 '/*p; Bellway 
advanced 4'4 to 359*/,p. 

Standard rallies 

The bank sector, unlike 
other areas of the stock mar- 
ket. continued to attract 
keen interest among the 
institutions. The sell-off in 
Standard Chartered, the 
worst performer across the 
market last week, ran out of 
steam and was replaced by 
some strong buying interest 
triggered by NatWest Securi- 
ties. 

The broker’s banking team 
said concerns about cur- 
rency translation losses, 
slower growth and higher 


bad debts “are overdone” 
and said the 15 per cent fall 
in the shares over the past 
two sessions provides a 
“buying opportunity". 

HSBC, on the other hand, 
continued to retreat, with 
the UK-registered stock slip- 
ping a further 10 to £19.10 
and the Hong Kong-regis- 
tered stock dipping 6 to 
£18L20Va. 

Bank of Scotland was said 
to have been boosted by a 
broker upgrade and moved 
up 1\< to 423'/*p. Lloyds TSB 
ran up l5 */ 2 to T38'/-p. 

Schroders, the merchant . 
bank, fell 17'/.- to £18.75. Deal- 
ers said the shares had risen 
strongly in recent weeks, 
anticipating excellent 
interim figures due for 
release on Friday. 

Takeover speculation con- 
tinued to rumble around the 
life assurance area of the 
market, and was again evi- 
dent in Prudential, up 9% at 


SlS'Ap, Legal & General, 7% 
firmer at 460p and Norwich 
Union, 3 Vi to the good at 
3447>p. 

There was a firm market 
for GEC stock, which put on 
12 to 393 Vip in volume of 5m. 
on the back of a weekend 
press report that Roger 
Hum, chairman of Smiths 
Industries, was likely to 
become chairman next year. 

Plasmon. the optical stor- 
age products maker, 
advanced 3 to 45Vip after it 
announced a reconstruction 
plan. 

Racal rose 7 to 232p after it 
said it had won contracts for 
its defence electronics bust- 


ing managers’ survey. 

Dixons gained 11 V* to 
662Vip, while Kingfisher 
added 14 to 739p. Marks and 
Spencer rose 14 to 599’/ z p and 
Storehouse advanced 3'/x to 
231 %p. although volumes 
were low. in keeping with 
the rest of the market 

Perkins Foods advanced 5 
to a four-year high of S8p 
after it unveiled interim 
results that showed it beat 
the effect of strong sterling 
to achieve a 27 per cent rise 
In pre-tax profits. It said it 
planned to buy back Elm of 
shares. 

United News and Media 
was prominent among the 


is pretty good with the com- 
pany having delivered fig- 
ures ahead of expectations. 
Burmah is one of the cheap- 
est stocks in the sector.” 

It was news of an invest- 
ment in India that boosted 
Shell, the shares gaining 9 y* 
to 426Vip. 

The company said it has 
proposed an investment of 
about $2bn In India for the 
development of a power proj- 
ect and a liquefied natural 
gas terminal at Hazira in 
Gujarat. The development 
marks Shell's entry in 
Indian gas-to-power projects. 

hi the rest of the sector, 
BP was also in demand and 
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book to more than £500m, an 
increase of 20 per cent over 
the past six months. 

Retailers put in a strong 
performance after concerns 
over interest rate rises were 
calmed by a benign purchas- 


FT 30 INDEX 

Sep 1 Aug 29 Aug 28 Aug 27 A up 26 Yi ago 


-Hflh -Low 


FT 30 3124.1 3102.0 3117.5 3146X 3129.0 2797.3 62225 2668.8 

Old. <*v. yield 3.62 3.66 3.63 3.60 3.0* 4.06 422 3.39 

P/E ratio net 2029 30.10 20.26 2044 1721 16.96 20.44 1520 

P/E ratio nil 20.02 19.63 10-86 20.16 17.73 1620 20.18 15.71 
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FT 30 hourly c han gee 
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High Low 


31012 30962 3112.6 31102 31122 3114.6 3114 X 31152 31252 3126.1 30962 
Sep 7 Aug 29 Aug 28 Aug 27 Aug 26 Tr ago 

SEAQ borons 4a 531 3S455 4a 052 39,002 40.113 36.751 

EqUty turnover (Cm)f - 275 72 2467.7 2252.4 22342 22402 

Equity bargainst - 40204 37.179 37.622 40793 40271 

Shares traded (mOt - 745.7 714.9 6642 6742 682.7 

TE«lwftig m- marker and ovonaea tumnar Out CraM turnover. 
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Rises and tafia' 52 Week highs and k>wsj UFFE Equity options 

Total Rises 716 Totd Hlgha 31 Total contracts 37296 

Total Pails 880 j Toni Lows 102 CaBa 18.806 

Same 1279 I I Puts 19,000 

Sop 1 'Data based on Equity shares Bated on the London Share Service. 
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BAHK POCCMKCKMfi KPEJJMT 

Rossiyskiy Kredit Bank 

USD 125,000,000 

TRANSFERABLE TERM LOAN FACILITY 

Joint-Arrangers 
London Forfaiting Asia Limited 
Raiffeisen Zentralbank Osterreich AG (RZB -Austria) 

Bank Austria AktiengeseUschaft 
BCEN-Eurobank 

Finanz AG Zurich (subsidiary of CSFB) 

Korea Merchant Banking Corporation 

Co-Arrangers 

Banca Nazionale del Lavoro S.p.A., London Branch 
Bankgesellschaft Berlin Group 
Dresdner Bank Luxembourg S A. 

Magyar Kulkereskedelmi Bank Rt 

Senior Managers 

Leasing & Finance of Pusan Co. Ltd. 

Moscow Narodny Bank Limited 
National Westminster Bank Pic. 

The Arab Investment Company SAA. 

Vseobecna uverova banka a.s. 


said ft had paid £8Qm for a 
US magarine and trade show 
business, in a deal that 
should be earnings -enhanc- 
ing next year. 

United also said it would 
book a £57m profit in the 
second half on the sale of its 
stake in Yorkshire Tyne- 
Tees TV. 

Biui 2 l ran into profit- 
taking that saw the stock 
move agaiiist the market 
trend. The shares surren- 
dered 2 to close at 23S%p 
after it unveiled strong 
results. 

The oil sector was further 
boosted by news of favoura- 
ble results from Burmah 
Castrol. A rise in profits to 
£75m was well ahead of mar- 
ket expectations of flat prof- 
its. despite a £2lm loss on 
translation of profits into 
sterling. The shares put od 
20% to £10-50p. 

Analysts at SGST rate the 
stock highly and yesterday 
upgraded their recommenda- 
tion from “undervalued" to 
“buy”. The broker also 
raised its full year profits 
estimate by around £17m to 
a pre-exceptionals figure of 
£153.6m. 

Irene Himona at SGST 
said: “The 6-month bear mar- 
ket in this stock must be 
close to an end. We have 
seen the worst and the worst 
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10 MINERAL EXTRACTION^ 4817.70 

12 Extractive Industrie^?) 408&6S 

15 08. Integrated (3) 5117.99 

16 Q« Exploration & Pnxti12) 361059 
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Managers 

Bank Handlowy Internationa! SA Luxembourg 
Bayerische Landes bank Girozentrale 
Gyongnam Merchant Banking Corporation 
Pol ski Bank Inwestycyjny S polka Akcjjna 
Yeungnam Merchant Banking Corporation 
Bank Polska Kasa Opieki SA. - PEKAO SA. Group 
Central Wechsel - und C red i than k AG 
Sudwestdeutsche Genossenscbafts-Zentralbank AG 
Bank Kreiss AG 
Donau-Bank AktiengeseUschaft 
Istrobanfca a .5. 

Polish Development Bank 
Hie Bank of New York 


Bank Rozwoju Eksportu SA 

Cbungbuk Bank Limited 

Natexis Banque - BFCE 

Sam Sam Merchant Bank 

Banco Central Hispanoamericano SA. 

BfG Bank AG 

Centro Internationale Handels bank AG 
Baden -Wurttembergische B ank AG 
Ceskoslovenska Obcfaodni Banka 
Euro Trade & Forfaiting Co Ltd 
Kereskedelml es Hitelbank Rt 
Republic National Bank of New York 


Agent 

London Forfaiting Asia Limited 
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Hong Kong extends Greece embraces share ownership 

slump to 1 3.6% 


Stocks have soared as anxiety on privatisation has been overcome, says Kerin Hope 


ASIA PACIFIC 


Currency and interest rate 
worries sent HONG KONG 
tumbling another 5 per cent, 
extending its decline to 13.6 
per cent over three trading 
sessions. 

The Hang Seng index 

closed 709-60 lower at 
13.425.65. the sixth largest 
point decline in the market's 
31-year history. Turnover 
was heavy at HK$34Sbn but 
substantially below Friday’s 
record HK$46bn. 

Overnight interest rates 
fell from 65 per cent to 6 per 
cent, much lower than levels 
seen in the previous two 
weeks. However, investors 
were said to remain cautious 
about the near-term outlook, 
fearing volatility in regional 
markets could again test 
Hong Kong. 

HSBC was the most 
actively traded stock, falling 
HK$13 to HKS223, which 
accounted for 172.08 points 
or 24.3 per cent of the mar- 
ket’s fall Trade In the share 
soared to HK$2Bbn. 

In subsequent London 
trade an indicative index 
recouped 2.3%. 

TOKYO continued its slide 
as investors remained anx- 
ious ahout Japan’s appar- 
ently weakening economy, 
the yen's sharp deterioration 
against the dollar and turbu- 
lence elsewhere in Asia. 
writes Paul Abrahams. 

The Nikkei 225 average 
failed to hang on to gains 
made late on Friday, closing 
below the 18,000 harrier for 
the first time since April 15. 

It fell 255.12 or 1.4 per cent to 
17374- 

The sell-off was broadly 
based. Only 23 per cent of 
stocks in the index advanced 
compared with 61 per cent 
which declined. The broader 
Topix index also fell, down 
L8 per cent to 1,402. The cap- 
ital-weighted Nikkei 300 
index closed down, falling 2 
per cent to 273. Volume was 
light at 329m shares com- 
pared with 392m on Friday. 

In London the lSE/Nlkkei-50 
Index rose 295 to 1, 53453. 

High technology and elec- 
tronics groups which nor- 
mally benefit from a weak 
yen were among the biggest 
losers as foreign investors 


Asia 

Intfiees (rebased) 
140 



Source OKesnamflcv 

continued to sell on con- 
cerns ahout currency losses 
on Japanese holdings. 
Fujitsu was the most heavily 
traded stock, declining Y90 
to Y1.350 on turnover of 
more than 10m shares. Other 
fallers among electronics 
companies included Hitachi, 
down Y80 to Yl.030. NEC 
down Y60 to Y1.290 and 
Sharp down Y70 to Y1.140. 

Automotive groups were 
also under pressure after the 
Japan Automobile Dealers' 
Association reported year- 
on-year domestic car sales 
had fallen 10.3 per cent in 
August, the fifth month they 

Wall Street and Canadian 
markets were closed for 
Labor Day 

had declined. Toyota fell Y70 
to Y3.080, Nissan Y46 to 
Y732 Honda Y80 to Y3.640 
and Suzuki YS0 to Y1.060. 

Among the broking com- 
panies. Yamaichi was partic- 
ularly heavily hit, down Yll 
to Y225. 

Oil stocks fell following 
the announcement of job 
losses at Mobil Sekiyu. The 
Japanese subsidiary of Mobil 
of the US blamed the cuts on 
increasingly dUBmit compe- 
tition following the sector’s 
deregulation. Nippon Oil fell 
Y42 to Y497 while Mitsubishi 
Oil closed down Y28 at Y392. 

In Osaka, the OSE index of 
250 stocks fell 287 points to 
18,929. Volume was thin at 
3l.48m shares traded. 

SEOUL took another tum- 
ble as foreign selling and 
high margin loans combined 
to send stocks to a seventh 


consecutive lower close. The 
composite index shed 13.17 
or 1.9 per cent to 682.20, 
extending losses since 
August 23 to &8 per cent 
Analysts said that news of 
a sharp drop in the August 
trade deficit sparked a brief 
rebound in the morning, but 
concerns about continuing 
foreign selling far out- 
weighed the news. Against 
the trend, the troubled Kia 
Group's affiliates recouped 
some losses on hopes for 
progress in its negotiations 
with creditor banks. 

The group’s flagship Kia 
Motors ended up Won600 at 
Wonl2,l00, Asia Motors rose 
Won290 to Won4.500 and 
Kisan Won220 to Won3.Q2Q. 

MANILA slumped to new 
four-year lows as rising 
interest rates cast a pall over 
the market The composite 
index ended below the 2,000 
level, shedding 4654 or 2.3 
per cent to 1,97558 after a 
volatile session. It was the 
seventh consecutive fall 
The index had been up by 
more than 1 per cent at one 
stage in early trade as the 
market tried to correct from 
recent heavy selling. 

The central bank took 
liquidity out of the money 
market, pushing up some 
interest rates and reversing 
the stock axchange's rally. 

The financial index lost 5.6 
per cent and the property 
index was down 55 per cent. 

JAKARTA failed to benefit 
from the central bank’s 
move to curb speculation in 
the rupiah. The composite 
index closed down 7.99 at 
485.97. 

TAIPEI succumbed to 
fears that it would become 
the next victim of the 
regional sell-off. Foreign 
funds facing redemption 
pressure chose to take prof- 
its in Taiwan, as it had so 
far escaped the severe sell- 
offs of neighbouring mar- 
kets. The weighted Index 
closed down 2.6 per cent, or 
251-48, at 9504.99. 

BANGKOK fell again as 
the baht's troubles contin- 
ued. closing lower for the 
13th consecutive day. The 
SET index dropped 859 to 
493.84. Turnover was light 
with shares worth Bt2.66bn 
changing hands. 


P opular capitalism has 
taken off in Greece, 
pushing the Athens 
stock market to record highs 
early this summer as the 
socialist government 
launched the sale of a sec- 
ond equity tranche in OTE, 
the state telecommunica- 
tions operator. 

It has taken several years 
for the socialists to over- 
come ideological anxieties 
about privatisation. Even 
now the government refuses 
to sell more than 25 per cent 
of any state-controlled corpo- 
ration. But the need to raise 
revenue has become more 
urgent as Greece tries to 
reduce the budget deficit and 
reach the Maastricht targets 
for joining the proposed sin- 
gle currency. 

OTE’s secondary offering 
of 12 per cent of its equity 
raised Dr320bn for the 
finance ministry, with the 
domestic tranche subscribed 
two and a hal f times. Hanks 
offered loans for small inves- 
tors to buy shares and the 
company’s 22,000 employees 
received shares at a discount 
with payment on easy terms. 

Following an 8 per cent 
initial offering last year, 20 
per cent of the state tele- 
coms operator is now pub- 
licly owned and there is talk 


of lifting the ceiling on 
equity disposals for utilities. 

Domestic investors trig- 
gered the stock market rally 
by switching funds from gov- 
ernment bonds to stocks 
after a sharp fall in interest 
rates at the start of the year. 
Cuts in administered rates 
on treasury bills came just 
as the finance ministry 
launched a 7.5 per cent tax 
on interest earnings from 
government securities, 
bringing yields below 10 per 
cent for the first time. 

As funds poured into the 
stock market, average daily 
trading volume soared from 
less than Dr7bn to more 
than DrlSbn. Market capital- 
isation has reached almost 
Drl0,000bn, equivalent to 30 
per cent of gross domestic 
product 

Greece was among the 
best emerging market per- 
formers in the first hal f of 
the year, with the index hit- 
ting a record 1,727 in May. 
After a correction in June 
activity has slowed but the 
index is still buoyant. It 
closed at 1529 yesterday, up 
63 per cent on the year. 

There’s more confidence 
about Greece's prospects,” 
says Mariella Porfyratos, 
hftad of the Greek desk at 
Carnegie Emerging Markets. 
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“Inflation is coming down 
and a tough budget is expec- 
ted. The political situation is 
stable and the Balkan region 
is more calm-” 

With growth this year 
projected at more than 3 per 
rent and the yearly infla tion 
rate at 5.4 per cent in July, 
Greece’s economic recovery 
is gaining ground. A push to 
reach the Maastricht deficit 
and inflation targets next 
year is likely to bring tight 
wage restraints and a crack- 
down on tax evasion. 

Analysts say there is room 
for selective share price 
rises, with price earnings 
ratios at an average 165 on 


1997 earnings. The govern 
ment hopes to ride the wave 
of investor enthusiasm by 
launching two more big 
issues over the next six 
months. First comes a 
OrlGObn rights issue by 
state-controlled Nat ional 

Bank of Greece, the biggest 
Greek bank, in November. It 
will include an allocation for 
overseas institutions but. as 
]□ the case of OTE. some 
domestic investors will be 
offered shares at a discount. 

Two private banks, Ergo- 
bank and Alpha Credit 
Bank, have already raised 
Dr26bn and Di*72bn respec- 
tively in capital increases. 
But these have only served 
to whet investor appetites 
for the NBG rights issue. 

In addition to raising 
funds for an ambitious plan 
for acquisitions and network 
expansion across the Bal- 
kans, the issue will reduce 
the state's shareholding in 
the bank by including a con- 
vertible bond which was 
fully taken up by the finance 
ministry two years ago. 

Because Greece's five big 
banks are seen as a sale 
haven by local investors, 
funds have poured into bank 
shares. A Dr4.4bn initial 
public offering by Xi os bank, 
a small private bank, was 


subscribed more ttum. Mo 
times. So far this year the 

banks have liwcoumed for 

about 35 per cent' of total 
trading volume; • 
a report by Mldbtnd 
Pamelakis Securities $$ys: 
"Faster than expected 
lngs growth is the b ank% 
sector has more than offer 
the dilutive effect of rights 
issues. There is room for fur- 
ther appreciation because 
bank stocks now took 
cheaper than industrial 
stocks." 

F irst half pre-tax profits 
at NBG were up M per 
cent thanks to a 
restructuring last year and 
efforts to hold down 
increases in operating costs. 
Other big state basks 
reported improved first half 
results based on high 
returns from trading in gov ‘ 
eminent bonds. The private 
banks also raised profits 
through inciTswed interest 
income as lending volume 
expanded. 

The next offering in the 
governments programme, 
due at the end <>f the year, 
will be the sale or a 10 to 15 
per cent stake in DEP. the 
holding company far sum- 
owned oil refineries and pet- 
rol station chains. 


ovmj xo uun iicou wi luc VJlccn. Utioa av iiago, vixlu » — - _ , 

licly owned and there is talk Carnegie Emerging Markets, ratios at an average 16-8 on a small private bank, was roi station chains. 

Dollar recovery helps Frankfurt up 2.1% 

from the stronger dollar but 3.048.04. Shipping share 
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Sao Paulo 
pares losses 

SAO PAULO pared some of 
its losses at midsession, but 
still remained 42 per cent 
down on worries about the 
stability of Asian markets. 

The Bovespa index lost 446 
at 10,164, but up from a low 
of 9.921. Weak volume of 
R$248.4m reflected the 
absence of US participants. 
Brokers said some local 
funds were sellers in antici- 
pation. that overseas inves- 
tors would reduce portfolios 
today to cover losses in Asia. 

SOUTH AFRICA 

South African shares fell 
sharply as the market 
reacted to Wall Street’s fall 
on Friday and the continued 
sell-off on Asian markets. 

The all-share Index 
dropped 51.5 to 7,255.5. the 
industrial Index 46.8 to 
8335.7 and the gold Index 
93 to 1,006.4. 

The financial Index lost 
186.8 to 9,871.6. Standard 
Bank ending down B5.00 at 
R205.00. 


A late recov ery in t he dollar 
helped FRANKFURT to pick 
up 2.1 per cent in late trade 
and the Ibis-indicated Dax 
index regained the 4.000- 
point level, closing 82.02 
higher at 4.001.81. Trading 
activity, like that in other 
European markets, was 
restrained in. the absence of 
US leads. 

Banks were at the centre 
of attention, amid specula- 
tion of farther consol i dation 
in the industry. 

Drasdner Bank picked up 
DML60 to DM73.60 after it 
said it was not involved In 
talks with specific banks but 
was watching the US market 
for opportunities. Commerz- 
bank lost DM1.18 to DM65.52 
as Martin Kohlhaussen, 
chairman, said he saw no 
sign of a hostile takeover bid 
for the bank. 

PARIS took its cue from 
the dollar as the market cor- 
rected from last week’s fail* 
The CAC 40 was up 35.35 at 
2305.84 in thin volume at 7m 
shares. 

Retailer Promodes was the 
star performer, rising almost 
5 per cent or FFr109 to 
FFr2,298, after launching 
takeover bids for rival 
Casino and its largest share- 
holder, Rallye. If the bid suc- 
ceeds, Promodes will vault 
from number five to number 
three or two among French 
retailers. Trade in shares in 
Casino and Rallye was 
suspended. 

Carrefour was up FFni6 
or 32 per cent at FFr3,777 
and Total was up FFr20 to 
FFr589. Both companies are 
re porti ng results tomorrow. 

ZURICH rebounded after 
last week's losses and the 
SMI index finished 54.8 
higher at 53713, but in very 
thin volume. 

Much of the attention was 
focused on the chemicals 
and pharmaceuticals sectors. 
Clariant. the specialty chem- 
icals producer which suf- 
fered badly last week, ended 
SFr38 higher at SFrLOlO. Its 
rival, Ciba Specialty Chemi- 
cals, scheduled to release 
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first-half 1997 parnlng s data 
today, gained SFrS.50 to 
SFr 134.00. 

Among mostly firmer 
insurers, Swiss Life lost 


SFr38 to SFr710 after the 
chairman was reported as 
saying that he had no inten- 
tion ctf a merger with UBS. 

AMSTERDAM got a boost 


from the stronger dollar but 
trade was listless as the US 
holiday put a damper on 
activity. The AEX added 
13.63 to 881.92 alter resisting 
attempts to drag it down 
again. 

Bargain hunters picked, up 
shares that were hard hit in 
last week's falls, pushing 
KLM 3.4 per cent or FI230 
higher to FI 67. Gist- 
Brocades rose slightly, put- 
ting on 30 cents to FI 58.30 
despite posting a fall in first- 
half earnings. 

Ahold posted strong gains 
ahead of its second-quarter 
results, rising 4.8 per cent or 
FI 2.40 to FI 52.60. 

STOCKHOLM rose as the 
stronger dollar and firmness 
on other European markets 
helped it recover some of the 
losses of the past week. The 
general index rose 40.79 to 


3.048.04. Shipping shares 
attracted attention after Nor- 
way's Frontline launched a 
takeover bid for ICB Ship- 
ping. ICB's board rejected 
tbe bid and recommended 
shareholders hold o/t to their 
stock. ICB rose Skrio to 
SkrllO. 

MILAN followed neigh- 
bouring markets higher, led 
up by gains in some of the 
stocks that posted the sharp- 
est losses last week. The 
Comit index added 15-57 to 
892.77. 

Olivetti picked up L18.3 to 
L72&5 on reports that it was 
discussing the possible sale 
of its large computer 
systems and services subsid- 
iary. Olsy. to Wang Labora- 
tories of the US. 

Written and edited by Michael 
Morgan and Grata Stejm 
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